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SPEEDON NETWORK LIMITED

BALANCE SHEET AS AT 31 MARCH 2021

(All amounts are in Rs. lacs, unless otherwise states)

Note 31 March 2021 31 March 2020

ASSETS

Non-current assets

Property, plant & equipment 4 1,640.57                       1,887.46                            

Capital work-in progress 105.04                          93.29                                 

Intangible assets 4A 87.33                            99.84                                 

Financial assets

Investments 5 2.00                              2.00                                   

Loans 6 16.49                            14.74                                 

Deferred tax assets (net) 7 -                                -                                    

Other non-current assets 8 352.95                          302.90                               

2,204.38                       2,400.23                            

Current assets

Financial assets

  Trade receivables 9 338.95                          336.00                               

  Cash and cash equivalents 10 57.71                            58.47                                 

  Other bank balances 10A 39.39                            37.86                                 

  Other financial assets 11 381.73                          87.41                                 

Other current assets 8 256.88                          313.22                               

1,074.66                       832.96                               

Total Assets 3,279.04                       3,233.19                            

EQUITY AND LIABILITIES

Equity

Equity share capital 12 155.00                          155.00                               

Other Equity 13 (602.68)                         198.53                               

Total Equity (447.68)                         353.53                               

Current liabilities

Financial liabilities

  Borrowings 14 2,535.99                       2,362.63                            

  Trade payables

   -Total outstanding dues of micro enterprises &

     small enterprises 

-                                0.21                                   

   -Total outstanding dues of creditors other than 

     micro enterprises & small enterprises

1,185.81                       508.44                               

Other current liabilities 16 4.92                              8.38                                   

3,726.72                       2,879.66                            

Total Liabilities 3,726.72                       2,879.66                            

Total Equity & Liabilities 3,279.04                       3,233.19                            

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 0889216

Place: Pune Place: Place: 

Date: Date: Date:

Alok Mahapatra

Chief Executive Officer

Place: 

Date: 
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For and on behalf of the Board Of Directors of Speedon Network Limited



SPEEDON NETWORK LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

(All amounts are in Rs. lacs, unless otherwise states)

For the year ended 

31 March 2021

For the year ended 

31 March 2020

INCOME

Revenue from operations 17 1,095.32                    1,418.92                    

Other Income 18 1.88                           2.15                           

Total Income (I) 1,097.20                    1,421.07                    

EXPENSES

Other expenses 20 1,440.30                    1,689.18                    

Total Expenses (II) 1,440.30                    1,689.18                    

(343.10)                     (268.11)                     

Depreciation and amortisation expense 21 259.47                       252.78                       

Finance costs 22 201.59                       199.92                       

Finance Income 19 (2.95)                          (3.28)                          

Profit/(Loss) before tax (801.21)                     (717.53)                     

Tax expense:

Current tax -                             -                             

Deferred tax -                             -                             

Total tax expenses -                             -                             

Profit/(Loss) for the year (801.21)                     (717.53)                     

Other comprehensive income for the year, net of tax -                             -                             

Total comprehensive income for the year (801.21)                     (717.53)                     

Earnings/(Loss) per share 23

Basic

Computed on the basis of profit/(loss) for the year (Rs.) (51.69)                        (46.29)                        

Diluted

Computed on the basis of profit/(loss) for the year (Rs.) (51.69)                        (46.29)                        

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 0889216

Place: Pune Place: Place: 

Date: Date: Date:

Alok Mahapatra

Chief Executive Officer

Place: 

Date: 

Note

For and on behalf of the Board Of Directors of Speedon Network Limited

Earnings before interest, tax, depreciation and amortisation (EBITDA)   (I) - (II)

7

Other comprehensive income



SPEEDON NETWORK LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED  31 MARCH 2021

(All amounts are in Rs. lacs, unless otherwise states)

A. Equity Share Capital

Equity shares of Rs. 10 each issued, subscribed and fully paid Note No. in lacs Amount

As at 1 April 2019 15.50                   155.00            

Changes in equity share capital 12 -                       -                  

As at 31 March 2020 15.50                   155.00            

Changes in equity share capital 12 -                       -                  

As at 31 March 2021 15.50                   155.00            

B. Other equity

Particulars Securities 

Premium 

Reserves

Retained 

Earnings

Equity Portion of 

Compulsorily 

Convertible 

Debentures

Equity 

Contribution 

from Parent

Total

Balance at 1 April 2019 345.54         (4,083.64)         4,470.59              183.57            916.06         

Profit/(Loss) for the year -               (717.53)            -                       -                  (717.53)        

Other comprehensive income for the year -               -                   -                       -                  -               

Balance at 31 March 2020 345.54         (4,801.17)         4,470.59              183.57            198.53         

Profit/(Loss) for the year -               (801.21)            -                       -                  (801.21)        

Other comprehensive income for the year -               -                   -                       -                  -               

Balance at 31 March 2021 345.54         (5,602.39)         4,470.59              183.57            (602.68)        

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 0889216

Place: Pune Place: Place: 

Date: Date: Date:

Alok Mahapatra

Chief Executive Officer

Place: 

Date: 
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For and on behalf of the Board Of Directors of Speedon Network Limited



SPEEDON NETWORK LIMITED

STATEMENT OF CASH FLOWS  FOR THE YEAR ENDED 31 MARCH 2021

(All amounts are in Rs. lacs, unless otherwise states)

Note

For the year ended 31 

March 2021

For the year ended 31 

March 2020

A. Operating activities

Profit/(Loss) before tax (801.21)                        (717.53)                        

Adjustments to reconcile profit/(loss) before tax to net cash flows

Depreciation expense 21 246.96                          240.27                          

Amortization expense 21 12.51                            12.51                            

Provision for doubtful debts 20 14.65                            -                               

Interest on tax refund 18 (1.88)                            -                               

Finance costs 22 201.59                          199.92                          

Finance income 19 (2.95)                            (3.28)                            
470.88                          449.42                          

Operating profit/(loss) before working capital changes (330.33)                        (268.12)                        

Change in operating assets and liabilities:

   Increase/(Decrease) in trade payables 15 677.17                          344.84                          

   Increase/(Decrease) in other current liabilities 16 (3.46)                            2.94                              

   Increase/(Decrease) in contract liabilities -                               (9.07)                            

   Decrease/(Increase) in other financial assets 11 (294.32)                        (39.40)                          

   Decrease/(Increase) in trade receivable 9 (17.60)                          955.51                          

   Decrease/(Increase) in current assets 8 56.33                            108.18                          

   Decrease/(Increase) in other bank balances 10A 0.17                              0.15                              

   Decrease/(Increase) in other non-current assets 8 (64.22)                          (249.97)                        

Changes in working capital 354.07                          1,113.18                       

Cash generated from/(used in) operations 23.74                            1,113.20                       

Income Taxes (paid) / refund received 16.05                            -                               

Net cash generated from/(used in) operating activities 39.79                            1,113.20                       

B. Investing activities
Loans to related parties (0.50)                            (0.82)                            
Movement in property, plant & equipments (11.82)                          8.58                              

Net cash generated from/(used in) investing activities (12.32)                          7.76                              

C. Financing activities

Proceeds of borrowings 27 303.77                          195.17                          
Repayment of borrowings 27 (130.41)                        (992.90)                        
Payment of Interest on borrowings 27 (199.98)                        -                               
Bank Charges 22 (1.61)                            (1.11)                            

Net cash generated from/(used in) financing activities (28.23)                          (798.84)                        

Net increase/(decrease) in cash and cash equivalents (A + B + C) (0.76)                            54.01                            

Cash and cash equivalents as at beginning of year 58.47                            4.46                              

Cash and cash equivalents as at year end 57.71                            58.47                            

Components of cash and cash equivalents: 31 March 2021 31 March 2020

Balances with banks:
     In current accounts 10 57.71                            58.47                            
Cash in hand 10 -                               -                               
Total cash and cash equivalents 57.71                            58.47                            

The accompanying notes are an integral part of the financial statements.
As per our report of even date.

Firm Registration No: 012754N/N500016

Disha Maheshwari K S Rao Pankaj Aggarwal
Partner Director Director
Membership Number: 110159 DIN: 00022533 DIN: 0889216
Place: Pune Place: Place: 
Date: Date: Date:

Alok Mahapatra
Chief Executive Officer
Place: 
Date: 

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board Of Directors of Speedon 

Network Limited



Speedon Network Limited 

Notes to financial statements for the year ended 31 March 2021 
 

1. Corporate information 

Speedon Network Limited (the 'Company') is a public company domiciled in India and incorporated 

under the provisions of the Companies Act, 1956. The Company is a wholly owned subsidiary of 

Sterlite Technologies Limited. The business of the Company is to deploy active equipment’s of last 

mile aimed at facilitating the delivery of Voice, Video, Text, Data Services and other related telecom 

and media services by various service providers to business and households on payment basis. 

The registered office of the company is located at Survey No. 68/1, Rakholi Village, Madhuban Dam 

Road, Silvassa, Dadra And Nagar Haveli – 396230. 

 

2. Significant accounting policies 

This note provides a list of the significant accounting policies adopted in the preparation of these 

financial statements. These policies have been consistently applied to all the years presented, unless 

otherwise stated. 

2.1 Basis of preparation 

The financial statements comply in all material aspects with Indian Accounting Standards (Ind 

AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian 

Accounting Standards) Rules, 2015] and other relevant provisions of the Act.  

The Ind AS financial statements have been prepared on a historical cost basis . 

Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current 

classification.  An asset is current when it is: 

 

▪ Expected to be realised or intended to be sold or consumed in the normal operating cycle; 

▪ Held primarily for the purpose of trading; 

▪ Expected to be realised within twelve months after the reporting period; or 

▪ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least twelve months after the reporting period. 

 

All other assets are classified as non-current. 

 

A liability is current when: 

▪ It is expected to be settled in the normal operating cycle; 

▪ It is held primarily for the purpose of trading; 

▪ It is due to be settled within twelve months after the reporting period; or 

▪ There is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting period. 

 

The Company classifies all other liabilities as non-current. 

 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

 Operating cycle of the Company is the time between the acquisition of assets for processing and their 

realisation in cash or cash equivalents. Based on the nature of products and services and the time 

between the acquisitions of assets for processing and their realisation in cash and cash equivalents, the 

company has ascertained operating cycle of 12 months for the purpose of current and non-current 

classification of assets and liabilities. 



Speedon Network Limited 

Notes to financial statements for the year ended 31 March 2021 
 

a) Foreign currency translation 

Functional and presentation currency 

Items included in the financial statements of the Company are measured using the currency of the 

primary economic environment in which the Company operates (`the functional currency'). The 

financial statements are presented in Indian rupee (INR), which is company’s functional and 

presentation currency. 

 

Transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates at 

the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 

transactions and from the translation of monetary assets and liabilities denominated in foreign 

currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in 

equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are 

attributable to part of the net investment in a foreign operation. A monetary item for which settlement 

is neither planned nor likely to occur in the foreseeable future is considered as a part of the entity's net 

investment in that foreign operation. 

 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the 

statement of profit and loss within finance costs. All other foreign exchange gains and losses are 

presented in the Statement of profit and loss on the basis of underlying transactions. 

 

Non-monetary items that are measured at fair value in a foreign currency are translated using the 

exchange rates at the date when the fair value was determined. Translation differences on assets and 

liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation 

differences on non-monetary assets and liabilities such as equity instruments held at fair value through 

profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation 

differences on non-monetary assets such as equity investments classified as FVOCI are recognised in 

other comprehensive income. 

 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 

using the exchange rates at the dates of the initial transactions. 

b) Revenue from contracts with customers 

Ind AS 115 “Revenue from contracts with customers” deals with revenue recognition and establishes 

principles for reporting useful information to users of financial statements about the nature, amount, 

timing and uncertainty of revenue and cash flows arising from an entity’s contracts with customers. 

Revenue is recognised when a customer obtains control of a promised good or service and thus has the 

ability to direct the use and obtain the benefits from the good or service in an amount that reflects the 

consideration to which the entity expects to be entitled in exchange for those goods and services.  

 

The five-step process that must be applied before revenue can be recognised: 

(i) identify contracts with customers 

(ii) identify the separate performance obligation 

(iii) determine the transaction price of the contract  

(iv) allocate the transaction price to each of the separate performance obligations, and  

(v) recognise the revenue as each performance obligation is satisfied. 

 

 



Speedon Network Limited 

Notes to financial statements for the year ended 31 March 2021 
 

Revenue recognition policy 

The Company has following stream of revenue: 

(i) Sale of services 

The Company accounts for a contract when it has approval and commitment from parties involved, the 

rights of the parties are identified, payment terms are identified, the contract has commercial substance 

and collectability of consideration is probable.  

The Company identifies distinct performance obligations in each contract. For most of the contracts, 

the Company provides a service of last mile data connectivity through leasing of it’s network 

equipment.  

The Company assesses for the timing of revenue recognition in case of each distinct performance 

obligation. The Company first assesses whether the revenue can be recognized over time as it performs 

if any of the following criteria is met: 

(a) The customer simultaneously consumes the benefits as the Company performs, or 

(b) The customer controls the work-in-progress, or  

(c) The Company’s performance does not create an asset with alternative use to the Company and 

the Company has right to payment for performance completed till date 

If none of the criteria above are met, the Company recognises revenue at a point-in-time. The point-

in-time is determined when the control of the goods or services is transferred which is generally 

determined based on when the significant risks and rewards of ownership are transferred to the 

customer. Apart from this, the Company also considers its present right to payment, the legal title to 

the goods, the physical possession and the customer acceptance in determining the point in time where 

control has been transferred. 

Due to the nature of the contracts, revenue is straight lined over the period of performance.  

The Company estimates variable consideration using the most likely amount to which it expects to be 

entitled. The Company includes estimated amounts in the transaction price to the extent it is probable 

that a significant reversal of cumulative revenue recognized will not occur when the uncertainty 

associated with the variable consideration is resolved. The estimates of variable consideration and 

determination of whether to include estimated amounts in the transaction price are based largely on an 

assessment of the anticipated performance and all information (historical, current and forecasted) that 

is reasonably available.  

Contracts are modified to account for changes in contract specifications and requirements. The 

Company considers contract modifications to exist when the modification either creates new or 

changes the existing enforceable rights and obligations.  

The customer pays the amount against the services provided based on the agreed price in the contract. 

If the services rendered by the Company exceed the payment, a contract asset is recognized. If the 

payment exceed the services rendered, a contract liability is recognised. 

c) Other Income 

Interest income 

Interest income is accrued on a time basis, by reference to the principal outstanding and at the 

effective interest rate applicable. Interest income is included in finance income in the Statement 

of profit and loss.  



Speedon Network Limited 

Notes to financial statements for the year ended 31 March 2021 
 

Dividend  

Dividends are recognised in profit or loss only when the right to receive payment is established, it 

is probable that the economic benefits associated with the dividend will flow to the Company, and 

the amount of the dividend can be measured reliably. 

d) Income Taxes 

Current income tax 

The income tax expense or credit for the period is the tax payable on the current period's taxable 

income based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities 

attributable to temporary differences and to unused tax losses. 

 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively 

enacted at the end of the reporting period. Management periodically evaluates positions taken in tax 

returns with respect to situations in which applicable tax regulation is subject to interpretation. It 

establishes provisions where appropriate on the basis of amounts expected to be paid to the tax 

authorities. 

 

Deferred tax 

Deferred tax is provided in full, using the liability method, on temporary differences arising between 

the tax bases of assets and liabilities and their carrying amounts for financial statements at the reporting 

date. 

  

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

▪ When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability 

in a transaction that is not a business combination and, at the time of the transaction, affects neither 

the accounting profit nor taxable profit or loss; 

▪ In respect of taxable temporary differences between the carrying amount and tax bases of 

investments in subsidiaries, branches, associates and interests in joint ventures, when the timing of 

the reversal of the temporary differences can be controlled by the Company and it is probable that 

the temporary differences will not reverse in the foreseeable future. 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused 

tax credits and unused tax losses, only if it is probable that future taxable amounts will be available to 

ustilise those temporary differences and losses. 

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax 

bases of investments in subsidiaries, branches and associates and interest in joint arrangements where 

it is not probable that the differences will reverse in the foreseeable future and taxable profit will not 

be available against which the temporary difference can be utilised. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent 

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date 

and are recognised to the extent that it has become probable that future taxable profits will allow the 

deferred tax asset to be recovered. 

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or 

substantively enacted at the reporting date and are expected to apply in the year when the asset is 

realised or the liability is settled. 



Speedon Network Limited 

Notes to financial statements for the year ended 31 March 2021 
 

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items 

recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised 

in other comprehensive income or directly in equity, respectively. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off 

current tax assets against current tax liabilities and the deferred taxes relate to  income taxes levied by 

same taxation authorities on either same taxable entity or different taxable entities which intend either 

to settle the current tax assets and tax liabilities on a net basis or to realise the asset and settle the 

liability simultaneously. 

e) Property, plant and equipment 

All property, plant and equipment and Capital work in progress are stated at historical cost, net of 

accumulated depreciation and accumulated impairment losses, if any.  Such historical cost includes 

the cost of replacing part of the property, plant and equipment and borrowing costs if the recognition 

criteria are met.  When significant parts of the property, plant and equipment are required to be replaced 

at intervals, the Company depreciates them separately based on their specific useful lives. Likewise, 

when a major inspection is performed, its cost is recognised in the carrying amount of the plant and 

equipment as a replacement if the recognition criteria are satisfied.  All other repair and maintenance 

costs are recognised in Statement of profit or loss as incurred. No decommissioning liabilities are 

expected or be incurred on the assets of plant and equipment.  

Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred 

during construction period is capitalised as part of the construction costs to the extent the expenditure 

can be attributable to construction activity or is incidental there to. Income earned during the 

construction period is deducted from the total of the indirect expenditure.  

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will flow 

to the Company and the cost of the item can be measured reliably. The carrying amount of any 

component accounted for as a separate asset is derecognised when replaced. All other repairs and 

maintenance are charged to profit or loss during the reporting period in which they are incurred. 

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual 

values, over their estimated useful lives. The Company, based on technical assessments made by 

technical experts and management estimates, depreciates the certain items of tangible assets over 

estimated useful lives which are different from the useful life prescribed in Schedule II to the 

Companies Act, 2013. The management believes that these estimated useful lives are realistic and 

reflect fair approximation of the period over which the assets are likely to be used. Table below provide 

the details of the useful life which are different from useful life prescribed under Schedule II of the 

Companies Act, 2013: 

                         

Asset Category Useful Life considered #  Useful life (Schedule II) 

Plant and Machinery  1 - 18 Years * Continous process plant -25 

Years 

Others - 15 Years 

Optical fibre cable (included in plant 

and machinery) 

18 Years * 18 Years 

Office equipments 5 Years * 5 Years 



Speedon Network Limited 

Notes to financial statements for the year ended 31 March 2021 
 

* Considered on the basis of management’s estimation, supported by technical advice, of the useful 

lives of the respective assets. 

# Residual value considered as 15% on the basis of management’s estimation, supported by technical 

advice. 

An item of property, plant and equipment and any significant part initially recognised is derecognised 

upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or 

loss arising on derecognition of the asset (calculated as the difference between the net disposal 

proceeds and the carrying amount of the asset) is included in the Statement of profit or loss when the 

asset is derecognised. 

An asset's carrying amount is written down immediately to its recoverable amount if the asset's 

carrying amount is greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are 

included in profit or loss within other gains/(losses). 

The assets residual values and useful lives are reviewed and adjusted if appropriate, at the end of each 

reporting period. 

f) Intangible Assets 

Intangible assets acquired separately are measured on initial recognition at cost.  Following initial 

recognition, intangible assets are carried at cost less accumulated amortisation and accumulated 

impairment losses. Internally generated intangible assets, excluding capitalised development costs, are 

not capitalised and the expenditure is recognised in the Statement of Profit and Loss in the period in 

which the expenditure is incurred. 

Intangible assets with finite lives are amortised over their useful economic lives and assessed for 

impairment whenever there is an indication that the intangible asset may be impaired. The amortisation 

period and the amortisation method for an intangible asset with a finite useful life are reviewed at least 

at the end of each reporting period. Changes in the expected useful life or the expected pattern of 

consumption of future economic benefits embodied in the asset are considered to modify the 

amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The 

amortisation expense on intangible assets with finite lives is recognised in the statement of profit or 

loss. 

The Company does not have any intangible assets with indefinite useful lives. 

Gains or losses arising from derecognition of an intangible asset are measured as the difference 

between the net disposal proceeds and the carrying amount of the asset and are recognised in the 

Statement of profit or loss when the asset is derecognised. 

Customer acquisition costs consist of payments made to obtain consents/permissions for laying of fiber 

cables and other telecom infrastructure in residential and commercial complexes/townships. Such cost 

is amortized over the period of the consent/permission on a straight line basis. 

Softwares and licenses are amortised on a straight line basis over a period of ten years.  

 



Speedon Network Limited 

Notes to financial statements for the year ended 31 March 2021 
 

g) Leases 

Company has adopted Ind AS 116 with effect from April 1, 2019. 

As a Lessee: 

 

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the 

leased asset is available for use by the company. Each lease payment is allocated between the principal 

(liability) and finance cost. The finance cost is charged to profit or loss over the lease period so as to 

produce a constant periodic rate of interest on the remaining balance of the liability for each period. 

The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a 

straight-line basis. If the company is reasonably certain to exercise a purchase option, the right-of-use 

asset is depreciated over the underlying asset's useful life. 

 

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease 

liabilities include the net present value of the fixed payments (including in-substance fixed payments), 

less any lease incentives receivable. 

 

Lease payments to be made under reasonably certain extension options are also included in the 

measurement of the liability. The lease payments are discounted using the interest rate implicit in the 

lease. If that rate cannot be readily determined, the lessee’s incremental borrowing rate is used, being 

the rate that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar 

value in a similar economic environment with similar terms and conditions. 

 

 Right-of-use assets are measured at cost comprising the following: 

- -the amount measured on a retrospective basis as if the new rules had always been applied 

- the amount of the initial measurement of lease liability 

- any lease payments made at or before the commencement date less any lease incentives received 

- any initial direct costs, and 

- restoration costs. 

 

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-

line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months 

or less.  

h) Impairment of non-financial assets  

 

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and 

are tested annually for impairment, or more frequently if events or changes in circumstances indicate 

that they might be impaired. Other assets are tested for impairment whenever events or changes in 

circumstances indicate that the carrying amount may not be recoverable. An impairment loss is 

recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The 

recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the 

purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 

identifiable cash inflows which are largely independent of the cash inflows from other assets or groups 

of assets (cash-generating units). Non-financial assets other than goodwill that suffered an impairment 

are reviewed for possible reversal of the impairment at the end of each reporting period. 

i) Provisions and contingent liabilities 

General 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result 

of a past event, it is probable that an outflow of resources embodying economic benefits will be 



Speedon Network Limited 

Notes to financial statements for the year ended 31 March 2021 
 

required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  

When the Company expects some or all of a provision to be reimbursed, the reimbursement is 

recognised as a separate asset, but only when the reimbursement is virtually certain. The expense 

relating to a provision is presented in the statement of profit or loss net of any reimbursement. 

Provisions are not recognised for future operating losses. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax 

rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the 

increase in the provision due to the passage of time is recognised as interest expense. 

Contingent Liabilities  

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 

existence of which will be confirmed only by the occurrence or non-occurrence of one or more 

uncertain future events not wholly within the control of the company or a present obligation that arises 

from past events where it is either not probable that an outflow of resources will be required to settle 

or a reliable estimate of the amount cannot be made. 

j) Investment and Other Financial assets 

i)  Classification & Recognition: 

The company classifies its financial assets in the following measurement categories: 

• Those to be measured subsequently at fair value (either through other comprehensive income, 

or through profit or loss) 

• Those measured at amortised cost. 

The classification depends on the entity's business model for managing the financial assets and the 

contractual terms of the cash flows. For assets measured at fair value, gains and losses will either be 

recorded in profit or loss or other comprehensive income. For investments in debt instruments, this 

will depend on the business model in which the investment is held. For investments in equity 

instruments, this will depend on whether the company has made an irrevocable election at the time of 

initial recognition to account for the equity investment at fair value through other comprehensive 

income. 

The company reclassifies debt investments when and only when its business model for managing those 

assets changes. 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which 

the company commit to purchase or sell the financial asset. 

ii) Measurement: 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a 

financial asset not at fair value through profit or loss, transaction costs that are directly attributable to 

the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through 

profit or loss are expensed in profit or loss. 

Financial assets with embedded derivatives are considered in their entirety when determining whether 

their cash flows are solely payment of principal and interest. 
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Debt instruments 

Subsequent measurement of debt instruments depends on the company's business model for managing 

the asset and the cash flow characteristics of the asset. There are three measurement categories into 

which the company classifies its debt instruments: 

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows 

represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a 

debt investment that is subsequently measured at amortised cost and is not part of a hedging 

relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income 

from these financial assets is included in finance income using the effective interest rate method. 

Impairment losses are presented as a separate line item in the financial statements. 

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of 

contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely 

payments of principal and interest, are measured at fair value through other comprehensive income 

(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of 

impairment gains or losses, interest revenue and foreign exchange gains and losses which are 

recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss 

previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/ 

(losses). Interest income from these financial assets is included in other income using the effective 

interest rate method. Foreign exchange gains and losses and impairment expenses are presented as 

separate line item in the financial statements. 

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI 

are measured at fair value through profit or loss. A gain or loss on a debt investment that is 

subsequently measured at fair value through profit or loss and is not part of a hedging relationship is 

recognised in profit or loss and presented net in the statement of profit and loss within other 

gains/(losses) in the period in which it arises. Interest income from these financial assets is included in 

other income. 

Equity instruments 

The company subsequently measures all equity investments at fair value. Where the company's 

management has elected to present fair value gains and losses on equity investments in other 

comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit 

or loss. Dividends from such investments are recognised in profit or loss as other income when the 

company's right to receive payments is established. 

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other 

gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses) 

on equity investments measured at FVOCI are not reported separately from other changes in fair value. 

Equity investment in subsidiaries are carried at historical cost as per the accounting policy choice given 

by IND AS 27.  

iii) Impairment of financial assets 

 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for 

measurement and recognition of impairment loss on the following financial assets and credit risk 

exposure: 
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  a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt 

securities, deposits, trade receivables and bank balance;  

  b) Lease receivables under Ind AS 116; 

  c) Trade receivables or any contractual right to receive cash or another financial asset that result from 

transactions that are within the scope of Ind AS 115. 

  The Company follows ‘simplified approach’ for recognition of impairment loss allowance on: 

▪ Trade receivables or contract revenue receivables; and 

▪ All lease receivables resulting from transactions within the scope of Ind AS 116. 

  The application of simplified approach does not require the Company to track changes in credit risk. 

Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right 

from its initial recognition. 

  For recognition of impairment loss on other financial assets and risk exposure, the Company 

determines that whether there has been a significant increase in the credit risk since initial recognition. 

If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. 

However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, 

credit quality of the instrument improves such that there is no longer a significant increase in credit 

risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 

12-month ECL. 

  Lifetime ECL are the expected credit losses resulting from all possible default events over the expected 

life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from 

default events that are possible within 12 months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in accordance 

with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), 

discounted at the original EIR. When estimating the cash flows, an entity is required to consider: 

▪ All contractual terms of the financial instrument (including prepayment, extension, call and 

similar options) over the expected life of the financial instrument. However, in rare cases when 

the expected life of the financial instrument cannot be estimated reliably, then the entity is 

required to use the remaining contractual term of the financial instrument; 

▪  Cash flows from the sale of collateral held or other credit enhancements that are integral to the 

contractual terms. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ 

expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’ 

in the statement of profit and loss. The balance sheet presentation for various financial instruments is 

described below: 

▪ Financial assets measured as at amortised cost, contractual revenue receivables and lease 

receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of 

those assets in the balance sheet. The allowance reduces the net carrying amount. Until the 

asset meets write-off criteria, the Company does not reduce impairment allowance from the 

gross carrying amount. 

For assessing increase in credit risk and impairment loss, the Company combines financial instruments 

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is 

designed to enable significant increases in credit risk to be identified on a timely basis. 

  The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., 

financial assets which are credit impaired on purchase/ origination. 
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iv) Derecognition of financial asset 

 

A financial asset is derecognised only when the Company has transferred the rights to receive cash 

flows from the financial asset or retains the contractual rights to receive the cash flows of the financial 

asset, but assumes a contractual obligation to pay the cash flows to one or more recipients. 

 

Where the entity has transferred an asset, the Company evaluates whether it has transferred 

substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset 

is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership 

of the financial asset, the financial asset is not derecognised. 

 

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards 

of ownership of the financial asset, the financial asset is derecognised if the Company has not retained 

control of the financial asset. Where the Company retains control of the financial asset, the asset is 

continued to be recognised to the extent of continuing involvement in the financial asset. 

 

v) Reclassification of financial assets 

The Company determines classification of financial assets and liabilities on initial recognition. After 

initial recognition, no reclassification is made for financial assets which are equity instruments and 

financial liabilities.  For financial assets which are debt instruments, a reclassification is made only if 

there is a change in the business model for managing those assets.  Changes to the business model are 

expected to be infrequent.  The Company’s senior management determines change in the business 

model as a result of external or internal changes which are significant to the Company’s operations.  

Such changes are evident to external parties. A change in the business model occurs when the 

Company either begins or ceases to perform an activity that is significant to its operations.  If the 

Company reclassifies financial assets, it applies the reclassification prospectively from the 

reclassification date which is the first day of the immediately next reporting period following the 

change in business model.  The Company does not restate any previously recognised gains, losses 

(including impairment gains or losses) or interest. 

 

k) Financial liabilities 

Trade and other payables 

 

These amounts represent liabilities for goods and services provided to the Company prior to the end 

of financial year which are unpaid. Trade and other payables are presented as current liabilities unless 

payment is not due within 12 months after the reporting period. They are recognised initially at their 

fair value and subsequently measured at amortised cost using the effective interest method. 

 

Borrowings 

 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 

subsequently measured at amortised cost. Any difference between the proceeds (net of transaction 

costs) and the redemption amount is recognised in profit or loss over the period of the borrowings 

using the effective interest method. Fees paid on the establishment of loan facilities are recognised as 

transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn 

down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence 

that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a 

prepayment for liquidity services and amortised over the period of the facility to which it relates. 
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Borrowings are removed from the balance sheet when the obligation specified in the contract is 

discharged, cancelled or expired. The difference between the carrying amount of a financial liability 

that has been extinguished or transferred to another party and the consideration paid, including any 

non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses). 

 

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a 

creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in 

profit or loss, which is measured as the difference between the carrying amount of the financial liability 

and the fair value of the equity instruments issued. 

 

Borrowings are classified as current liabilities unless the company has an unconditional right to defer 

settlement of the liability for at least 12 months after the reporting period. Where there is a breach of 

a material provision of a long-term loan arrangement on or before the end of the reporting period with 

the effect that the liability becomes payable on demand on the reporting date, the entity does not 

classify the liability as current, if the lender agreed, after the reporting period and before the approval 

of the financial statements for issue, not to demand payment as a consequence of the breach. 

 

Borrowing Costs: 

 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that 

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as 

part of the cost of the asset.  All other borrowing costs are expensed in the period in which they occur.  

Borrowing costs consist of interest and other costs that the Company incurs in connection with the 

borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an 

adjustment to the borrowing costs. 

 

l) Offsetting of financial instruments 

 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet 

if there is a currently enforceable legal right to offset the recognised amounts and there is an intention 

to settle on a net basis, to realise the assets and settle the liabilities simultaneously. The legally 

enforceable right must not be contingent on future events and must be enforceable in the normal course 

of business and in the event of default, insolvency or bankruptcy of the Company or the counter party. 

 

m) Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term 

deposits with an original maturity of three months or less, which are subject to an insignificant risk of 

changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash 

equivalents, as defined above, net of outstanding bank overdrafts as they are considered an integral 

part of the Company’s cash management. 

 

n) Dividends  

 

The Company recognises a liability to make cash distributions to equity holders of the Company when 

the distribution is authorised and the distribution is no longer at the discretion of the Company. As per 

the corporate laws in India, a distribution is authorised when it is approved by the shareholders. A 

corresponding amount is recognised directly in equity. 
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o) Earnings per share 

Basic earnings per share  

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by 

the weighted average number of equity shares outstanding during the financial year, adjusted for bonus 

elements in equity shares issued during the year and excluding treasury shares. 

Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to 

take into account the after income tax effect of interest and other financing costs associated with 

dilutive potential equity shares, and the weighted average number of additional equity shares that 

would have been outstanding assuming the conversion of all dilutive potential equity shares. 

 

p) Presentation of EBITDA 

 

The Company presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the 

statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not 

defined in Ind AS. Ind AS compliant Schedule III allows companies to present line items, sub-line 

items and sub-totals to be presented as an addition or substitution on the face of the financial statements 

when such presentation is relevant to an understanding of the company’s financial position or 

performance.  

 

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the 

statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from 

continuing operations. In its measurement, the Company does not include depreciation and 

amortization expense, finance income, finance costs and tax expense 

q) Trade receivable 

Trade receivables are amounts due from customers for goods sold or services performed in the 

ordinary course of business. Trade receivables are recognised initially at the amount of 

consideration that is unconditional unless there is significant financing components, when they 

are recognised at fair value. The company holds the trade receivables with the objective to 

collect contractual cash flows and therefore measures them subsequently at amortised cost 

using the effective interest method, less loss allowance. 

r) Segment Reporting 

Operating segments are reported in a manner consistent with internal reporting provided to the Chief 

Operating Decision Maker (CODM). The Board of Directors has been identified as being the CODM. 

Refer note 33 for segment information presented. 

 

s) Rounding of amount 

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lacs 

as per the requirement of Schedule III, unless otherwise stated. 
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2.2 Going Concern Assumption 

 

During the year the company has incurred a loss and is carrying accumulated losses pertaining to prior 

years. The outstanding loan has been obtained from the Holding Company. 

The Company has also received support letter from the Holding Company for all necessary financial 

and operational support to enable the Company to continue and hence the financial statements have 

been prepared on going concern basis. 

2.3    Recent accounting pronouncements 

 

Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021, amended Schedule 

III of the Companies Act, 2013 with effect from April 1, 2021. There are key amendments relating to 

Division II which relate to companies whose financial statements are required to comply with 

Companies (Indian Accounting Standards) Rules 2015. 
 

These changes are applicable for the financial year commencing from April 1, 2021 thus management 

will evaluate disclosures required and applicable to Financial statements issued in respect of 

accounting years commencing on or after April 1st, 2021.  
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NOTE 3 : SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements requires the use of accounting estimates. Management also needs to exercise judgement 

in applying the company's accounting policies. Estimates and assumptions are continuously evaluated and are based on historical 

experience and other factors including expectations of future events that are believed to be reliable and relevant under the 

circumstances. This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of 

items which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than those 

originally assessed. Management believes that the estimates are the most likely outcome of future events. Detailed information 

about each of these estimates and judgements is described below.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher 

of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available 

data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less incremental 

costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the 

budget for the next five years and do not include restructuring activities that the Company is not yet committed to or significant 

future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is sensitive to the 

discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation 

purposes.
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SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 4: PROPERTY, PLANT & EQUIPMEMT

(Rs. in Lacs)

 Plant & 

Machinery* 

 Office 

equipments 

 Total 

Cost

As at 1 April 2019 3,409.76           0.35               3,410.11      

Additions 71.60                -                71.60           

 Disposals/Adjsutments -                    -                -               

As at 31 March 2020 3,481.36           0.35               3,481.71      

Additions -                    0.07               0.07             

 Disposals/Adjsutments -                    -                -               

As at 31 March 2021 3,481.36           0.42               3,481.78      

Accumulated Depreciation

As at 1 April 2019 1,353.81           0.17               1,353.98      

Charge for the year 240.20              0.07               240.27         

Disposals/Adjustments -                    -                -               

As at 31 March 2020 1,594.01           0.24               1,594.25      

Charge for the year 246.88              0.08               246.96         

Disposals/Adjustments -                    -                -               

As at 31 March 2021 1,840.89           0.32               1,841.21      

Net Book Value

As at 31 March 2021 1,640.47           0.10               1,640.57      

As at 31 March 2020 1,887.35           0.11               1,887.46      
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Note : Capital work in progress mainly includes amounts pertaining to plant & machinery.

*Includes assets in the nature of Optical Network Terminal devices, telecom boxes installed and telecom devices lying 

with subscribers/customers.
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NOTE 4A: OTHER  INTANGIBLE ASSETS

(Rs. in Lacs)

Cost

As at 1 April 2019 125.07                    125.07         

Additions -                          -              

Disposals/Adjsutments -                          -              

As at 31 March 2020 125.07                    125.07         

Additions -                          -              

Disposals/Adjsutments -                          -              

As at 31 March 2021 125.07                    125.07         

Accumulated Amortization

As at 1 April 2019 12.72                      12.72           

Charge for the year 12.51                      12.51           

Disposals/Adjustments -                          -              

As at 31 March 2020 25.23                      25.23           

Charge for the year 12.51                      12.51           

Disposals/Adjustments -                          -              

As at 31 March 2021 37.74                      37.74           

Net Block

As at 31 March 2021 87.33                       87.33           

As at 31 March 2020 99.84                       99.84           

TotalIntangible assets Software/ Licenses
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NOTE 5: INVESTMENTS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non-current investments in equity instruments (unquoted, fully paid up)

Investment in Subsidiaries

Equity investment at cost

20,000 (31 March 2020 - 20,000) Equity shares of Sterlite Telesystems Limited of Rs. 10 each fully paid up                            2.00 2.00                     

Total 2.00                          2.00                     

Total non-current investments

Aggregate amount of quoted investments and market value thereof -                            -                       

Aggregate amount of unquoted investments 2.00                          2.00                     

Amount of impairment in the value of investments -                            -                       

NOTE 6: LOANS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non- Current 

Loans to related party (Refer Note 27) 16.49                        14.74                   

Less : Loss allowance -                            -                       

Total non  current loan 16.49                        14.74                   

Break-up for security details

Loans considered good - Secured -                            -                       

Loans considered good - Unsecured 16.49                        14.74                   

Loans which have significant increase in credit risk -                            -                       

Loans - Credit impaired -                            -                       

Total 16.49                        14.74                   

Less : Loss allowance -                            -                       

Total 16.49                        14.74                   

NOTE 7: DEFERRED TAX ASSETS (NET) AND CURRENT TAX

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Deferred tax liability

Property, plant & equipment: Impact of difference between tax depreciation and depreciation/amortisation for 

financial reporting                         76.01                     77.61 

Gross deferred tax liability 76.01                        77.61                   

Deferred tax assets

Carried Forward Losses and Unabsorbed Depreciation                    1,712.75 1,448.00              

Demerger Costs                               -   0.20                     

Provision for doubtful debts                            7.98 -                       

VNO License Fee                         19.51 3.25                     

Expenditure allowed for tax purposes on payment basis                         15.68 -                       

1,755.92                   1,451.45              

Deferred tax assets recognised 76.01                        77.61                   

Deferred tax assets not recognised (Refer Note Below) 1,679.91                   1,373.84              

Net deferred tax assets -                            -                       

Note:

1. No provision for income tax for the year has been made in the absence of book profits and in view of taxable loss computed under the provisions of the Income Tax 

Act, 1961, of India.

2. Since deferred tax assets (DTA) are recognised for all deductible temporary differences, the carry forward of unused tax credits and unused tax losses, only if it is 

probable that future taxable amounts will be available to ustilise those temporary differences and losses, no DTA has been recognised on unused tax credits and unused 

tax losses in the absence of future taxable profits. Accordingly, in the current year, the Company has recognised deferred tax assets only to the extent of deferred tax 

liabilities.
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NOTE 8: OTHER ASSETS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non-current

Advance income tax, including TDS                         89.14 103.31                 

Balances with government authorities                       250.00 191.10                 

Others                         13.81 8.49                     

Total other non-current assets                       352.95                   302.90 

Current

Balances with government authorities (including amount paid under protest)                       227.41 302.87                 

Prepaid expenses                         23.27 9.73                     

Others 6.20                          0.62                     

Total other current assets                       256.88                   313.22 

NOTE 9: TRADE RECEIVABLES 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Current

Trade receivables                       159.76 352.03                 

Receivables from related parties (Refer Note No. 27)                       209.87 -                       

Less : Loss allowance                        (30.68) (16.03)                  

338.95                      336.00                 

Break-up for security details

Trade receivables considered good - Secured -                            -                       

Trade receivables considered good - Unsecured 369.63                      352.03                 

Trade receivables which have significant increase in credit risk                               -   -                       

Trade receivables - Credit impaired                               -   -                       

Total 369.63                      352.03                 

Less: Loss Allowance                        (30.68) (16.03)                  

Total Trade Receivables 338.95                      336.00                 

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable are 

due from firms or private companies in which any director is a partner, a director or a member.
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NOTE 10: CASH AND CASH EQUIVALENTS

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Cash in hand -                            -                       

Balance with banks:

In current accounts                         57.71                   58.47 

                        57.71                     58.47 

NOTE 10A: OTHER BANK BALANCES

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Deposits with original maturity for more than 3 months but less than 12 months                         39.39                     37.86 

Total other bank balances                         39.39                     37.86 

NOTE 11: OTHER FINANCIAL ASSETS

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Unbilled Revenue 381.73                                          87.41 

                      381.73                     87.41 

Significant changes in Unbilled revenue
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Unbilled revenue has increased from the previous year as the entity has incurred costs towards the fulfilment of performance obligations identified under the contracts

with customers. There is no impairment allowance of the unbilled revenue for current year and previous year. During the year ended March 31, 2021, Rs. 76.00 Lacs

(March 31, 2020: Rs NIL Lacs) of opening unbilled revenue has been reclassified to Trade receivables upon billing to customers. 



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 12: SHARE CAPITAL 

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Authorised  Equity Share Capital

5,000,000 (31 March 2020: 5,000,000) Equity Shares of Rs. 10 each 500.00                    500.00                   

Issued, subscribed and fully paid-up shares                      155.00 155.00                   

Total issued, subscribed and fully paid-up equity share capital 155.00                    155.00                   

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Nos in lacs Rs. in lacs Nos in lacs Rs. in lacs

At the beginning of the year 15.50 155.00 15.50 155.00

Issued during the year -                          -                         -                     -                      

Outstanding at the end of the year 15.50 155.00 15.50 155.00

b.  Terms and rights attached to equity shares

No. in lacs % holding No. in lacs % holding 

Immediate Holding Company

Sterlite Technologies Limited and its nominee shareholders 15.50 100.00% 15.50 100.00%

d. Detail of shareholders holding more than 5% of shares in the company

No. in lacs % holding No. in lacs % holding 

Sterlite Technologies Limited and its nominee shareholders 15.50 100.00% 15.50 100.00%

Note : The Company has not issued bonus shares or shares without consideration in last 5 years.
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31 March 2020

31 March 2020

31 March 2020

1,550,000 (31 March 2020: 1,550,000) Equity Shares of Rs. 10 each fully paid - up

c.  Shares held by Holding Company and their subsidiaries/associates:

31 March 2021

31 March 2021

31 March 2021

The Company has only one class of equity shares having a par value of Rs. 10 per share.  Each holder of equity shares is entitled to one vote per share. In the event of liquidation 

of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in 

proportion to the number of equity shares held by the shareholders.
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NOTE 13 : OTHER EQUITY

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Equity Portion of Compulsorily Convertible Debentures (Carrying interest rate @0.01%. Refer note 31)

Opening balance                    4,470.59                4,470.59 

Add: Issued during the year                               -                             -   

Equity Portion of Compulsorily Convertible Debentures                    4,470.59                4,470.59 

Securities premium reserve

Opening and Closing balance                       345.54                   345.54 

Securities premium reserve 345.54                      345.54                 

Equity Contribution from Parent

Opening and Closing balance                       183.57                   183.57 

Equity Contribution from Parent 183.57                      183.57                 

Retained Earnings

Opening balance                   (4,801.17)              (4,083.64)

Add: Profit/(Loss) for the year (801.21)                    (717.53)                

Total retained earnings (5,602.38)                 (4,801.17)             

Total other equity                      (602.68)                   198.53 

Nature and Purpose of reserves other than retained earnings:

Securities premium reserve

Equity Contribution from Parent

Equity Portion of Compulsorily Convertible Debentures

NOTE 14: BORROWINGS

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Current borrowings

Term loans

Loan from Related Party (unsecured) (refer note below)                    2,535.99                2,362.63 

2,535.99                   2,362.63              

The above amount includes

Secured borrowings -                                                      -   

Unsecured borrowings 2,535.99                                  2,362.63 

Total Current borrowings 2,535.99                   2,362.63              

Note:

Net debt reconciliation

This section sets out an analysis of net debt and the movements in net debt for each of the periods presented.

31 March 2021 31 March 2020

Particulars (Rs. in lacs) (Rs. in lacs)

Cash and cash equivalents 57.71                        58.47                   

Current investments* 39.39                        37.86                   

Current Borrowings (2,535.99)                 (2,362.63)             

Net Debt (2,438.89)                 (2,266.30)             

The Company has obtained unsecured borrowing from its Holding Company which carries interest at 8% p.a. (31 March 2020: 8% p.a.) and the same is repayable on 

demand based on availability of funds with the Company.

*pertains to other bank balance of Rs. 39.39 lacs (31 March 2020 : 37.86 lacs) with respect to fixed deposits. These fixed deposits can be encashed by the Company at 

any time without any major penalties.

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act, 2013.

This is attributable to the fair value difference at inception for loan obtained from the Holding Company.

This pertains to the Compulsory Convertible Debentures issued by the company in earlier years as per the requirement of Ind AS 109 (Refer Note 31).



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

Movement of Current borrowings (Rs. in crores) (Rs. in crores)

31 March 2021 31 March 2020

Opening balance 2,362.63                                  2,961.92 

Cashflows 173.36                                   (798.10)

Interest expense 199.98                                        198.81 

Interest paid (199.98)                                              -   

Closing balance 2,535.99                   2,362.63              

Movement of Cash and cash equivalents (Rs. in crores) (Rs. in crores)

31 March 2021 31 March 2020

Opening balance 58.47                                              4.46 

Cashflows (0.76)                         54.01                   

Closing balance 57.71                        58.47                   

Movement of Current Investments (Rs. in crores) (Rs. in crores)

31 March 2021 31 March 2020

Opening balance 37.86                                            35.84 

Cashflows -                                                      -   

Interest accrued 1.53                                                2.02 

Closing balance 39.39                        37.86                   

NOTE 15: TRADE PAYABLES 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

                              -                         0.21 

  Trade payables to related parties (refer note 27) 918.50                      326.10                 

  Others 267.31                      182.34                 

1,185.81                   508.44                 

Total Trade Payable                    1,185.81                   508.65 

NOTE 16: OTHER LIABILITIES 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Current

Statutory dues payable                            4.92                       8.38 

Total other current liabilities 4.92                          8.38                     

This page is intentionally left blank.

Total outstanding dues of creditors other than micro enterprises & small enterprises

Total outstanding dues of micro enterprises & small enterprises (refer note 26)



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 17: REVENUE FROM OPERATIONS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Revenue from Contract with Customers

Revenue from Sale of services 1,095.32                                  1,418.92 

Total revenue from Contract with Customers 1,095.32                   1,418.92              

Revenue disaggregation in terms of nature has been included above.

There is no amount of unsatisfied (or partially satisfied) performance obligation as on March 31, 2021.

Refer note 2 for accounting policy.

NOTE 18: OTHER INCOME 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Interest on tax refund 1.88                                                0.63 

Others -                                                  1.52 

Total other income 1.88                          2.15                     

NOTE 19: FINANCE INCOME 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Interest income on

  - Bank deposits 1.70                          2.18                     

  - Loan to related party (Refer Note 27) 1.25                          1.10                     

Total finance income 2.95                          3.28                     

NOTE 20: OTHER EXPENSES 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Legal and professional fees 15.01                        11.16                   

License Fees 88.01                        113.95                 

Network Maintenance Expenses 1,098.82                   1,365.80              

Power, fuel and water 94.07                        78.77                   

Provision for doubtful debts 14.65                        -                       

Payment to Auditor (refer note below) 11.00                        9.00                     

Rent 59.91                        57.59                   

Rates and taxes 4.91                          0.26                     

Travelling and conveyance 4.21                          3.22                     

Telephone charges 3.76                          1.58                     

Miscellaneous expenses 45.95                        47.85                   

Total other expenses 1,440.30                   1,689.18              

Payment to Auditor 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

As Auditor:

        Statutory Audit fee 4.50                          4.50                     

        Tax audit fee 1.00                          1.00                     

        GST Audit and Other Certification Services 5.50                          3.50                     

                        11.00                       9.00 

This page is intentionally left blank.

The total contract price of Rs.1,095.32 lacs (March 31, 2020 : Rs. 1,418.92 lacs) is reduced by consideration of Rs. NIL (March 31, 2020 : Rs. NIL) towards variable 

components.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 21: DEPRECIATION AND AMORTISATION EXPENSE

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Depreciation of tangible assets 246.96                      240.27                 

Amortisation of intangible assets 12.51                        12.51                   

Total depreciation and amortisation expense 259.47                      252.78                 

NOTE 22: FINANCE COST

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Interest on loan from related party (Refer Note 27) 199.98                      198.81                 

Bank charges 1.61                          1.11                     

Total finance cost 201.59                      199.92                 

NOTE 23: EARNINGS/(LOSS) PER SHARE (EPS)

The following table shows the computation of basic and diluted EPS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

(a) Basic earnings/(loss) per share

Profit/(Loss) for the year                      (801.21) (717.53)                

Weighted average number of equity shares in calculating basic EPS                         15.50 15.50                   

Total Basic earnings/(loss) per share attributable to the equity holders of the Company                        (51.69)                   (46.29)

(a) Diluted earnings/(loss) per share

Profit/(Loss) for the year (800.76)                    (717.08)                

Weighted average number of equity shares in calculating diluted EPS                       462.56                   462.56 

Total diluted earnings/(loss) per share attributable to the equity holders of the Company*                        (51.69)                   (46.29)

This page is intentionally left blank.

*Compulsorily convertible debentures have not been considered for calculating diluted earnings per share as it has an anti-dilutive effect on the earnings per share.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 24: CAPITAL AND OTHER COMMITMENTS

NOTE 25: DETAILS OF LOANS AND ADVANCES GIVEN TO SUBSIDIARIES

(Rs. in lacs)

Outstanding 

Amount

Maximum 

Balance

Outstanding 

Amount

Maximum Balance

Sterlite Telesystems Limited 16.49 16.49 14.74 14.74

NOTE 26: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

Description 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

(i)  

      

Principal amount due to micro and small enterprises -                     0.21                            

Interest due on above -                     0.00                            

(ii)

-                -                              

(iii)

-                -                              

(iv) -               0.00                            

(v)

-                -                              

*Amounts are below rounding off norms.

The principal amount and the interest due thereon remaining unpaid to any supplier at the

end of each accounting year

31 March 2021 31 March 2020

Name of Subsidiary

There is no Capital and Other Commitments during the Current year (31 March 2020: NIL).

The details are provided as required by section 186 of the Companies Act 2013.

This page is intentionally left blank.

The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and

Medium Enterprises Development Act, 2006 along with the amount of the payment made to

the supplier beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment but

without adding the interest specified under the Micro, Small and Medium Enterprises

Development Act, 2006

The amount of interest accrued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding years,

until such date when the interest dues above are actually paid to the small enterprise, for the

purpose of disallowance of a deductible expenditure under Section 23 of the Micro, Small

and Medium Enterprises Development Act, 2006

Amount due to Micro and Small enterprises are disclosed on the basis of information available with the Company regarding status of the 

suppliers as Micro and Small enterprises.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended  31 March 2021

NOTE 27 : RELATED PARTY TRANSACTIONS

Name of related party and nature of relationships:

a) Related parties where control exists:

(i) Holding Company:

Sterlite Technologies Limited ('STL')        (Immediate Holding Company)

Twinstar Overseas Limited, Mauritius        (Intermediate Holding Company)     

Volcan Investments Limited, Bahamas       (Ultimate Holding Company)

(ii) Subsidiary

Sterlite Telesystems Limited ('STSL')

b) Other related parties under IND AS-24 "Related party disclosures" with whom transactions have taken place during the year:

Key Management Personnel (KMP)

K S Rao (Non-Executive Director)

Pankaj Aggarwal (Non-Executive Director) (from September 22, 2020)

Alok Mahapatra (Non-Executive Director, CEO) (from April 28, 2020)

Anupam Jindal (Non-Executive Director) (up to September 11, 2020)

Dharmendra Jain (Non-Executive Independent Director) (up to April 30, 2020)

Lalit Narayan Tandon (Non-Executive Independent Director) (up to  March 04, 2020)

Transactions with related parties during the year and outstanding balances are as follows:

Transactions during the year

Services provided (exclusive of duties and taxes) -            421.15       -            -            

Network Maintenance Expenses 732.18       965.67       -            -            

Other Operating Expenses 17.67         34.62         -            -            

Interest on loans taken 199.98       198.81       -            -            

Interest on loans given -            -            1.25           1.10           

Loans taken 303.77       195.17       -            

Repayment of loans 130.41       973.39       -            

Loans given (principal amount) -            0.82           

Long term loan taken 2,362.63  -           

Equity Portion of Compulsorily Convertible Debentures (Refer Note 13) 4,470.59  -           

Equity Contribution from Parent (Refer Note 13) 183.57       183.57     -            -           

Loans receivables -            -           14.74       

Investment in equity shares -            -           2.00           2.00         

Trade Receivable -           -           

Trade Payable 326.10     -           

Note - In case of transactions with related parties, the amounts are exclusive of applicable taxes.

918.50                    -                          

16.49                      

209.87                    -                          

 As at 

31 Mar 2020 

4,470.59                 -                          

2,535.99                 -                          

-                          

0.50                        

Closing balances as at year end

 As at 

31 Mar 2021 

 As at 

31 Mar 2020 

 As at 

31 Mar 2021 

-                          

-                          

Particulars
Transactions with STL Transactions with STSL

2020-21 2019-20 2020-21 2019-20
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Notes to financial statements for the year ended 31 March 2021

Note 28: FINANCIAL RISK MANAGEMENT

a) Credit risk

Trade Receivables and Unbilled Revenue

Details of Expected credit loss for trade receivables and unbilled revenue is as follows:

Particulars less than 365 

days

more than 

365 days

Total less than 365 

days

more than 

365 days

Total

Gross carrying amount             498.02        253.34          751.36                332.56          106.88                439.44 

Expected credit loss rate 0.00% 12.11% 0.00% 15.00%

Expected credit loss provision                     -            30.68            30.68                        -              16.03                  16.03 

Carrying amount of trade receivable and unbilled

revenue (net of provision)

            498.02        222.66          720.68                332.55            90.86                423.41 

Financial assets and cash deposits

b) Liquidity risk

The Company's principal financial liabilities comprise of borrowings, trade and other payables and other financial liabilities. The main purpose of

these financial liabilities is to finance the Company's operations. The Company's principal financial assets include Investments, loans, trade and other

receivables, cash and cash equivalents, other bank balances and other financial assets that derive directly from its operations

The Company is exposed to credit risk and liquidity risk. The Company's senior management oversees the management of these risks. All risk

management activities are carried out by specialist teams that have the appropriate skills, experience and supervision. The Company reviews and

agrees policies for managing each of these risks, which are summarised below:

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits

and controls and to monitor risks and adherence to limits. Risk management policies and systems are approved and reviewed regularly by Board to

reflect changes in market conditions and the Company's activities. 

Management has overall responsibility for the establishment and oversight of the Company's risk management framework. In performing its operating,

investing and financing activities, the Company is exposed to the Credit Risk and Liquidity Risk.

31 March 2021 31 March 2020

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The

Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with

banks, foreign exchange transactions and other financial instruments.

Customer credit risk is managed by top management subject to the Company’s established policy, procedures and control relating to customer credit

risk management. Credit quality of a customer is assessed based on credit rating and individual credit limits are defined in accordance with this

assessment. Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major customers. In addition, a large number of minor

receivables are grouped into homogenous groups and assessed for impairment collectively. The calculation is based on losses historical data. The

maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets. During the period, the Company made no

write-offs of trade receivables, it does not expect to receive future cash flows or recoveries from collection of cash flows previously written off. As

significant outstanding trade receivable are outstanding from its Holding Company credit risk related to these receivables is considered to be low.

The Company has a detailed review mechanism of overdue customer receivables at various levels within organisation to ensure proper attention and

focus for realisation and based on assessment performed management has concluded that impact of expected credit loss is not material and current

provision made against trade receivable is adequate to cover the provision on account of expected credit loss.

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s

policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty

credit limits are reviewed by the Company on an annual basis, and may be updated throughout the year . The limits are set to minimise the

concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments. 

The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2021 and 31 March 2020 is the carrying

amounts of each class of financial assets. 

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial liabilities

that are required to be settled by delivering cash or another financial asset. The Company's objective is to, at all times, maintain optimum levels of

liquidity to meet its cash and collateral obligations. The Company requires funds both for short term operational needs as well as for long term

investment programs mainly in growth projects. The Company closely monitors its liquidity position and deploys a robust cash management system. It

aims to minimise these risks by generating sufficient cash flows from its current operations, which in addition to the available cash and cash

equivalents, liquid investments and sufficient committed fund facilities, will provide liquidity. The Company has obtained financial support from its

Holding Company to meet its liquidity requirements.

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken to settle trade payables

is about 30 - 90 days. The other payables are with short term durations. The carrying amounts are assumed to be reasonable approximation of fair

value. The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments:
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Rs. in lacs

Particulars
Less than 3 

months

 3 months to

 12 months 

 1 year to 

5 years 
 Total 

As at March 31, 2021

Trade payables          267.31                918.50                    - 1,185.81            

267.31         918.50               -                   1,185.81            

As at March 31, 2020

Trade payables 268.29         240.35               -                   508.64               

268.29         240.35               -                   508.64               

Note 29: CAPITAL MANAGEMENT

 31 March 2021  31 March 2020

(Rs. in lacs) (Rs. in lacs)

Interest Bearing Loans and borrowings 2,535.99     2,362.63           

Less: Cash and Cash equivalents & current investment* 97.10           96.33                 

Net debt 2,438.89      2,266.30            

Equity share capital 155.00        155.00               

Other equity (602.68)       198.53               

Total capital (447.68)       353.53               

Capital and net debt 1,991.21      2,619.83            

Gearing ratio 122.48% 86.51%

There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year.

NOTE 30: FAIR VALUE MEASUREMENTS

NOTE 31: COMPULSORILY CONVERTIBLE DEBENTURES

NOTE 32: CONTINGENT LIABILITIES  31 March 2021  31 March 2020

(Rs. in lacs) (Rs. in lacs)

a) Sales tax -              11.63                 

*includes other bank balance of Rs. 39.39 lacs (31 March 2020 : 37.86 lacs) with respect to fixed deposit. These fixed deposits can be encashed by the 

Company at any time without any major penalties.

The Company has obtained unsecured borrowing from its Holding Company and the same is repayable on demand based on availability of funds with 

the Company.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2021 and 31 March 2020.

b) The Company has provided bank guarantee of Rs. 210 lakhs (31 March 2020 : Rs. 210 lakhs) to Department of Telecommunication (DoT) against

ISP Licence (the Internet Service Provider License) Category A vide agreement (Agreement no: 821-120/2014-DS (‘ISP License’)) dated August 14,

2014.

The Company in the previous years has issued 44,705,928 unsecured Compulsorily Convertible Debentures ('CCDs') of Rs 10 each at a price of Rs. 

10. These CCDs are repayable by 31st December 2023. However, the CCDs can be converted to equity shares at any time after allotment at the option 

of investor subject to necessary approval in place. Interest payable on the CCDs is 0.01% per annum. Each CCD is convertible into 1 equity share of 

face value of Rs 10. As these debentures were compulsorily convertible carrying insignificant interest payments, entire amount was classified as equity 

contribution from Holding Company.

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the equity

holders of the Company. The primary objective of the Company's capital management is to ensure that it maintains adequate funds to meet its

obligations. The Company currently relies on loan provided by the Parent Company. The term of this loan requires the Company to repay only as and

when it has adequate internal accruals for such repayment.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and the requirements of the

financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to

shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The

Company's policy is to keep the gearing ratio optimum. The Company includes within net debt, interest bearing loans and borrowings, trade and other

payables less cash and cash equivalents excluding discontinued operations.

The management assessed that cash and cash equivalents, other bank balances, trade receivables, trade payables, investments, loans, other assets and 

liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments. Therefore, carrying value of these 

instruments is considered to be same as the fair value. These instruments are included in level 3.



SPEEDON NETWORK LIMITED
Notes to financial statements for the year ended 31 March 2021

NOTE 33: SEGMENT REPORTING

The Company does not have any reportable geographical segments.

Revenue from one customer in India amounted to Rs. 527 Lakhs (31 March 2020 : Rs. 632 Lakhs)

All non current operating assets of the Company are located in India.

NOTE 34: NOTE ON PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

NOTE 35: IMPACT OF COVID - 19 PANDEMIC

NOTE 36: PREVIOUS YEAR FIGURES

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 0889216

Place: Pune Place: Place: 

Date: Date: Date:

Alok Mahapatra

Chief Executive Officer

Place: 

Date: 

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. The

Company has evaluated the impact of pandemic on its business operations and based on its review and current indicators of future economic

conditions, there is no significant impact on its financial statements.

For and on behalf of the Board Of Directors of Speedon Network 

Limited

Previous year figures have been reclassified to confirm to this year's classification.

The Company has opted for the exemption in accordance with paragraph 4(a) of Ind AS 110 and section 129 of Companies Act, 2013 read with

Companies (Accounts) Amendment Rules, 2016 and opted to not prepare consolidated financial statements as it is a wholly owned subsidiary of

Sterlite Technologies Limited ("Holding Company") which is incorporated in Pune, India, under the Companies Act, 2013. The Holding Company's

consolidated financial statements can be obtained from 4th Floor, Godrej Millennium,  Koregaon Road 9, STS 12/1, Pune, Maharashtra - 411001.

The Company’s operations predominately relate to provision of data services through active equipment in telecom network and accordingly this is the 

only reportable segment as per Ind AS‐108 “Operating Segments". 



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

BALANCE SHEET AS AT 31 MARCH 2021

Note 31 March 2021 31 March 2020

(Amount in Rs.) (Amount in Rs.)

Assets

Current assets

Financial assets

Cash and cash equivalents 3 263,181                        391,971                        

263,181                        391,971                        

Total Assets 263,181                        391,971                        

Equity and Liabilities

Equity

Equity share capital 4 500,000                        500,000                        

Other Equity 5 (372,320)                       (236,030)                       

Total Equity 127,681                        263,971                        

Current liabilities

Financial liabilities

Trade payables

(A) total outstanding dues of micro enterprises and small enterprises; and 6 -                                -                                

(B) total outstanding dues of creditors other than micro enterprises and small 

enterprises

6 118,000                        118,000                        

Other liabilities 7 17,500                          10,000                          

Total Liabilities 135,500                        128,000                        

Total Equity and Liabilities 263,181                        391,971                        

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : August ___, 2021 Date : August ___, 2021

For and on behalf of the Board of Directors of

STL Digital Limited



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

Note  For the year ending 

March 31, 2021 

 For the year ending 

March 31, 2020 

(Amount in Rs.) (Amount in Rs.)

Income

Revenue from operations -                               -                               

Total Income (I) -                               -                               

Expenses

Other expenses 8 136,290                       118,029                       

Total Expense (II) 136,290                       118,029                       

Earnings before interest, tax, depreciation and amortisation (EBITDA)   (I) - (II) (136,290)                      (118,029)                      

Finance costs -                               -                               

Profit/(Loss) before tax (136,290)                      (118,029)                      

Tax expense:

Current tax -                               -                               

Deferred tax -                               -                               

Total tax expenses -                               -                               

Profit/(Loss) for the year (136,290)                      (118,029)                      

Other comprehensive income

Other comprehensive income for the year, net of tax -                               -                               

Total comprehensive income (136,290)                      (118,029)                      

Earnings/(Loss) per share 10

Basic and diluted

Computed on the basis of profit/(loss) for the year (Rs.) (2.73)                            (2.36)                            

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016 STL Digital Limited

Disha Maheshwari Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : August ___, 2021 Date : August ___, 2021

9

For and on behalf of the Board of Directors of



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2021

A. Equity share capital

Numbers Amount in Rs.

As at April 01, 2019 50,000      500,000                   

Changes in equity share capital -            -                          

As at 31 March 2020 50,000      500,000                   

Changes in equity share capital -            -                          

As at 31 March 2021 50,000      500,000                   

B. Other equity

Retained earnings

(Amount in Rs.)

As at April 01, 2019 (118,000)                 

Profit/(Loss) for the year (118,029)                 

Other comprehensive income for the year -                          

As at 31 March 2020 (236,030)                 

Profit/(Loss) for the year (136,290)                 

Other comprehensive income for the year -                          

As at 31 March 2021 (372,320)                 

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of

Firm Registration No: 012754N/N500016 STL Digital Limited

Disha Maheshwari Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : August ___, 2021 Date : August ___, 2021



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

STATEMENT OF CASH FLOWS  FOR THE YEAR ENDED 31 MARCH 2021

0.00

Note 31 March 2021 31 March 2020

(Amount in Rs.) (Amount in Rs.)

A. Operating activities

Profit/(Loss) before tax (136,290)                    (118,029)                    

Operating profit/(loss) before working capital changes (136,290)                    (118,029)                    

Working capital adjustments:

Increase in other liabilities 7                           7,500                         10,000 

Cash generated from/(used in) operations (128,790)                    (108,029)                    

Income tax paid (net of refunds) -                             -                             

Net cash generated from/(used in) operating activities (128,790)                    (108,029)                    

B. Investing activities

Net cash generated from/(used in) investing activities -                             -                             

C. Financing activities

Net cash generated from/(used in) financing activities -                             -                             

Net increase (decrease) in cash and cash equivalents (A+B+C) (128,790)                    (108,029)                    

Cash and cash equivalents at the beginning of the year 3 391,971                     500,000                     

Cash and cash equivalents at end of the year 3 263,181                     391,971                     

Components of cash and cash equivalents:

31 March 2021 31 March 2020

Balances with banks:

     In current accounts 3 263,181                     391,971                     

Total cash and cash equivalents 263,181                     391,971                     

Summary of significant accounting policies 2

The accompanying notes are an integral part of the  financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of

Firm Registration No: 012754N/N500016 STL Digital Limited

Disha Maheshwari Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : August ___, 2021 Date : August ___, 2021
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1. Corporate information 

STL Digital Limited (Erstwhile "Sterlite Tech Connectivity Solutions Limited") (the 'Company') is a 

public company domiciled in India and incorporated under the provisions of the Companies Act, 2013. 

The Company was incorporated on 20 December 2018 and is a wholly owned subsidiary of Sterlite 

Technologies Limited. The Company changed its name from “Sterlite Tech Connectivity Solutions 

Limited” to “STL Digital Limited” during the year ended 31 March 2021. The registered office of the 

Company is located at Plot No 33/1/1, Waghadara Road, Dadra, Silvassa, Dadra & Nagar Haveli (DN) 

– 396230. 

2. Significant accounting policies 

This note provides a list of the significant accounting policies adopted in the preparation of these 

financial statements. These policies have been consistently applied to all the years presented, unless 

otherwise stated. 

2.1 Basis of preparation 

The financial statements comply in all material aspects with Indian Accounting Standards (Ind 

AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian 

Accounting Standards) Rules, 2015] and other relevant provisions of the Act.  

The Ind AS financial statements have been prepared on a historical cost basis . 

Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current 

classification. An asset is current when it is: 

 

 Expected to be realised or intended to be sold or consumed in the normal operating cycle; 

 Held primarily for the purpose of trading; 

 Expected to be realised within twelve months after the reporting year; or 

 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least twelve months after the reporting year. 

 

All other assets are classified as non-current. 

 

A liability is current when: 

 It is expected to be settled in the normal operating cycle; 

 It is held primarily for the purpose of trading; 

 It is due to be settled within twelve months after the reporting year; or 

 There is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting year. 

 

The Company classifies all other liabilities as non-current. 

 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

 Operating cycle of the Company is the time between the acquisition of assets for processing and their 

realisation in cash or cash equivalents. Based on the nature of products and services and the time 

between the acquisitions of assets for processing and their realisation in cash and cash equivalents, the 

Company has ascertained operating cycle of 12 months for the purpose of current and non-current 

classification of assets and liabilities. 
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a) Foreign currency translation 

Functional and presentation currency 

Items included in the financial statements of the Company are measured using the currency of the 

primary economic environment in which the Company operates (`the functional currency'). The 

financial statements are presented in Indian rupee (INR), which is company’s functional and 

presentation currency. 

 

Transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates at 

the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 

transactions and from the translation of monetary assets and liabilities denominated in foreign 

currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in 

equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are 

attributable to part of the net investment in a foreign operation. A monetary item for which settlement 

is neither planned nor likely to occur in the foreseeable future is considered as a part of the Company's 

net investment in that foreign operation. 

 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the 

statement of profit and loss within finance costs. All other foreign exchange gains and losses are 

presented in the Statement of profit and loss on the basis of underlying transactions. 

 

Non-monetary items that are measured at fair value in a foreign currency are translated using the 

exchange rates at the date when the fair value was determined. Translation differences on assets and 

liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation 

differences on non-monetary assets and liabilities such as equity instruments held at fair value through 

profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation 

differences on non-monetary assets such as equity investments classified as FVOCI are recognised in 

other comprehensive income. 

 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 

using the exchange rates at the dates of the initial transactions. 

b) Revenue from contracts with customers 

Ind AS 115 “Revenue from contracts with customers” deals with revenue recognition and establishes 

principles for reporting useful information to users of financial statements about the nature, amount, 

timing and uncertainty of revenue and cash flows arising from an Company’s contracts with customers. 

Revenue is recognised when a customer obtains control of a promised good or service and thus has the 

ability to direct the use and obtain the benefits from the good or service in an amount that reflects the 

consideration to which the Company expects to be entitled in exchange for those goods and services.  

 

The five-step process that must be applied before revenue can be recognised: 

(i) identify contracts with customers 

(ii) identify the separate performance obligation 

(iii) determine the transaction price of the contract  

(iv) allocate the transaction price to each of the separate performance obligations, and  

(v) recognise the revenue as each performance obligation is satisfied. 
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Revenue recognition policy 

The Company accounts for a contract when it has approval and commitment from parties involved, the 

rights of the parties are identified, payment terms are identified, the contract has commercial substance 

and collectability of consideration is probable.  

The Company identifies distinct performance obligations in each contract. . If a contract is separated 

into more than one performance obligation, the Company allocates the total transaction price to each 

performance obligation on the basis of the relative standalone selling price of each distinct product or 

service promised in the contract. 

The Company assesses for the timing of revenue recognition in case of each distinct performance 

obligation. The Company first assesses whether the revenue can be recognized over time as it performs 

if any of the following criteria is met: 

(a) The customer simultaneously consumes the benefits as the Company performs, or 

(b) The customer controls the work-in-progress, or  

(c) The Company’s performance does not create an asset with alternative use to the Company and 

the Company has right to payment for performance completed till date 

If none of the criteria above are met, the Company recognized revenue at a point-in-time. The point-

in-time is determined when the control of the goods or services is transferred which is generally 

determined based on when the significant risks and rewards of ownership are transferred to the 

customer. Apart from this, the Company also considers its present right to payment, the legal title to 

the goods, the physical possession and the customer acceptance in determining the point in time where 

control has been transferred. 

The Company estimates variable consideration using expected value method of probability-weighted 

values at an amount to which it expects to be entitled. The Company includes estimated amounts in 

the transaction price to the extent it is probable that a significant reversal of cumulative revenue 

recognized will not occur when the uncertainty associated with the variable consideration is resolved. 

The estimates of variable consideration and determination of whether to include estimated amounts in 

the transaction price are based largely on an assessment of the anticipated performance and all 

information (historical, current and forecasted) that is reasonably available. 

c) Other Income 

1. Interest income 

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable. Interest income is included in finance income in the statement of profit and 

loss. 

2. Dividends 

 

Dividends are recognised in profit or loss only when the right to receive payment is established, it is 

probable that the economic benefits associated with the dividend will flow to the Company, and the 

amount of the dividend can be measured reliably. 
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d) Income Taxes 

Current income tax 
The income tax expense or credit for the year is the tax payable on the current year's taxable income 

based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities 

attributable to temporary differences and to unused tax losses. 

 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively 

enacted at the end of the reporting year. Management periodically evaluates positions taken in tax 

returns with respect to situations in which applicable tax regulation is subject to interpretation. It 

establishes provisions where appropriate on the basis of amounts expected to be paid to the tax 

authorities. 

 

Deferred tax 
Deferred tax is provided in full, using the liability method, on temporary differences arising between 

the tax bases of assets and liabilities and their carrying amounts for financial statements at the reporting 

date. 

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

 When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability 

in a transaction that is not a business combination and, at the time of the transaction, affects neither 

the accounting profit nor taxable profit or loss; 

 In respect of taxable temporary differences between the carrying amount and tax bases of 

investments in subsidiaries, branches, associates and interests in joint ventures, when the timing of 

the reversal of the temporary differences can be controlled by the Company and it is probable that 

the temporary differences will not reverse in the foreseeable future. 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused 

tax credits and unused tax losses, only if its is probable that future taxable profits will be available to 

ustilise those temporary differences and losses. 

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax 

bases of investments in subsidiaries, branches and associates and interest in joint arrangements where 

it is not probable that the differences will reverse in the foreseeable future and taxable profit will not 

be available against which the temporary difference can be utilised. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent 

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date 

and are recognised to the extent that it has become probable that future taxable profits will allow the 

deferred tax asset to be recovered. 

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or 

substantively enacted at the reporting date and are expected to apply in the year when the asset is 

realised or the liability is settled. 

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items 

recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised 

in other comprehensive income or directly in equity, respectively. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set of 

current tax assets against current tax liabilities and the deferred taxes relate to income taxes levied by 
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same taxation authorities on either same taxable entity or different taxable entities which intend either 

to settle the current tax assets and tax liabilities on a net basis or to realise the asset and settle the 

liability simultaneously. 

e) Leases 

As a Lessee: 

 

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the 

leased asset is available for use by the Company. Each lease payment is allocated between the principal 

(liability) and finance cost. The finance cost is charged to profit or loss over the lease period so as to 

produce a constant periodic rate of interest on the remaining balance of the liability for each year. The 

right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a 

straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use 

asset is depreciated over the underlying asset's useful life. 

 

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease 

liabilities include the net present value of the fixed payments (including in-substance fixed payments), 

less any lease incentives receivable. 

 

Lease payments to be made under reasonably certain extension options are also included in the 

measurement of the liability. The lease payments are discounted using the interest rate implicit in the 

lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, being the rate 

that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in 

a similar economic environment with similar terms and conditions. 

 

 Right-of-use assets are measured at cost comprising the following: 

 

- the amount of the initial measurement of lease liability 

- any lease payments made at or before the commencement date less any lease incentives received 

- any initial direct costs, and 

- restoration costs. 

 

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-

line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months 

or less.  

f) Provisions and contingent liabilities 

General 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result 

of a past event, it is probable that an outflow of resources embodying economic benefits will be 

required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  

When the Company expects some or all of a provision to be reimbursed, the reimbursement is 

recognised as a separate asset, but only when the reimbursement is virtually certain. The expense 

relating to a provision is presented in the statement of profit or loss net of any reimbursement. 

Provisions are not recognised for future operating losses. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax 

rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the 

increase in the provision due to the passage of time is recognised as interest expense. 
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Contingent Liabilities  

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 

existence of which will be confirmed only by the occurrence or non-occurrence of one or more 

uncertain future events not wholly within the control of the company or a present obligation that arises 

from past events where it is either not probable that an outflow of resources will be required to settle 

or a reliable estimate of the amount cannot be made. 

g) Investment and Other Financial assets 

i)  Classification: 

The Company classifies its financial assets in the following measurement categories: 

 Those to be measured subsequently at fair value (either through other comprehensive income, 

or through profit or loss) 

 Those measured at amortised cost. 

The classification depends on the Company's business model for managing the financial assets and the 

contractual terms of the cash flows. For assets measured at fair value, gains and losses will either be 

recorded in profit or loss or other comprehensive income. For investments in debt instruments, this 

will depend on the business model in which the investment is held. For investments in equity 

instruments, this will depend on whether the Company has made an irrevocable election at the time of 

initial recognition to account for the equity investment at fair value through other comprehensive 

income. 

The Company reclassifies debt investments when and only when its business model for managing 

those assets changes. 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which 

the company commit to purchase or sell the financial asset. 

ii) Measurement: 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a 

financial asset not at fair value through profit or loss, transaction costs that are directly attributable to 

the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through 

profit or loss are expensed in profit or loss. 

Financial assets with embedded derivatives are considered in their entirety when determining whether 

their cash flows are solely payment of principal and interest. 

Debt instruments 

Subsequent measurement of debt instruments depends on the Company's business model for managing 

the asset and the cash flow characteristics of the asset. There are three measurement categories into 

which the Company classifies its debt instruments: 

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows 

represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a 

debt investment that is subsequently measured at amortised cost and is not part of a hedging 

relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income 
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from these financial assets is included in finance income using the effective interest rate method. 

Impairment losses are presented as a separate line item in the financial statements. 

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of 

contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely 

payments of principal and interest, are measured at fair value through other comprehensive income 

(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of 

impairment gains or losses, interest revenue and foreign exchange gains and losses which are 

recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss 

previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/ 

(losses). Interest income from these financial assets is included in other income using the effective 

interest rate method. Foreign exchange gains and losses and impairment expenses are presented as 

separate line item in the financial statements. 

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI 

are measured at fair value through profit or loss. A gain or loss on a debt investment that is 

subsequently measured at fair value through profit or loss and is not part of a hedging relationship is 

recognised in profit or loss and presented net in the statement of profit and loss within other 

gains/(losses) in the year in which it arises. Interest income from these financial assets is included in 

other income. 

Equity instruments 

The Company subsequently measures all equity investments at fair value. Where the Company's 

management has elected to present fair value gains and losses on equity investments in other 

comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit 

or loss. Dividends from such investments are recognised in profit or loss as other income when the 

Company's right to receive payments is established. 

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other 

gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses) 

on equity investments measured at FVOCI are not reported separately from other changes in fair value. 

iii) Impairment of financial assets 

 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for 

measurement and recognition of impairment loss on the following financial assets and credit risk 

exposure: 

  a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt 

securities, deposits, trade receivables and bank balance;  

  b) Lease receivables under Ind AS 116 

  c) Trade receivables or any contractual right to receive cash or another financial asset that result from 

transactions that are within the scope of Ind AS 115. 

  The Company follows ‘simplified approach’ for recognition of impairment loss allowance on: 

 Trade receivables or contract revenue receivables; and 

 All lease receivables resulting from transactions within the scope of Ind AS 116 

  The application of simplified approach does not require the Company to track changes in credit risk. 

Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right 

from its initial recognition. 
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  For recognition of impairment loss on other financial assets and risk exposure, the Company 

determines that whether there has been a significant increase in the credit risk since initial recognition. 

If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. 

However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent year, credit 

quality of the instrument improves such that there is no longer a significant increase in credit risk since 

initial recognition, then the Company reverts to recognising impairment loss allowance based on 12-

month ECL. 

  Lifetime ECL are the expected credit losses resulting from all possible default events over the expected 

life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from 

default events that are possible within 12 months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in accordance 

with the contract and all the cash flows that the Company expects to receive (i.e., all cash shortfalls), 

discounted at the original EIR. When estimating the cash flows, a Company is required to consider: 

 All contractual terms of the financial instrument (including prepayment, extension, call and 

similar options) over the expected life of the financial instrument. However, in rare cases when 

the expected life of the financial instrument cannot be estimated reliably, then the Company is 

required to use the remaining contractual term of the financial instrument; 

  Cash flows from the sale of collateral held or other credit enhancements that are integral to the 

contractual terms. 

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/ 

expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’ 

in the statement of profit and loss. The balance sheet presentation for various financial instruments is 

described below: 

 Financial assets measured as at amortised cost, contractual revenue receivables and lease 

receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of 

those assets in the balance sheet. The allowance reduces the net carrying amount. Until the 

asset meets write-off criteria, the Company does not reduce impairment allowance from the 

gross carrying amount. 

For assessing increase in credit risk and impairment loss, the Company combines financial instruments 

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is 

designed to enable significant increases in credit risk to be identified on a timely basis. 

  The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., 

financial assets which are credit impaired on purchase/ origination. 

iv) Derecognition of financial asset 

 

A financial asset is derecognised only when the Company has transferred the rights to receive cash 

flows from the financial asset or retains the contractual rights to receive the cash flows of the financial 

asset, but assumes a contractual obligation to pay the cash flows to one or more recipients. 

 

Where the Company has transferred an asset, the Company evaluates whether it has transferred 

substantially all risks and rewards of ownership of the financial asset. In such cases, the financial 

asset is derecognised. Where the Company has not transferred substantially all risks and rewards 

of ownership of the financial asset, the financial asset is not derecognised. 

 

Where the Company has neither transferred a financial asset nor retains substantially all risks 

and rewards of ownership of the financial asset, the financial asset is derecognised if the 

Company has not retained control of the financial asset. Where the Company retains control of the 
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financial asset, the asset is continued to be recognised to the extent of continuing involvement in 

the financial asset. 
 

 

v) Reclassification of financial assets 

The Company determines classification of financial assets and liabilities on initial recognition. After 

initial recognition, no reclassification is made for financial assets which are equity instruments and 

financial liabilities.  For financial assets which are debt instruments, a reclassification is made only if 

there is a change in the business model for managing those assets.  Changes to the business model are 

expected to be infrequent.  The Company’s senior management determines change in the business 

model as a result of external or internal changes which are significant to the Company’s operations.  

Such changes are evident to external parties. A change in the business model occurs when the 

Company either begins or ceases to perform an activity that is significant to its operations.  If the 

Company reclassifies financial assets, it applies the reclassification prospectively from the 

reclassification date which is the first day of the immediately next reporting year following the change 

in business model.  The Company does not restate any previously recognised gains, losses (including 

impairment gains or losses) or interest. 

 

h) Financial liabilities 

Trade and other payables 

 

These amounts represent liabilities for goods and services provided to the Company prior to the end 

of financial year which are unpaid. Trade and other payables are presented as current liabilities unless 

payment is not due within 12 months after the reporting year. They are recognised initially at their fair 

value and subsequently measured at amortised cost using the effective interest method. 

 

Borrowings 

 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 

subsequently measured at amortised cost. Any difference between the proceeds (net of transaction 

costs) and the redemption amount is recognised in profit or loss over the period of the borrowings 

using the effective interest method. Fees paid on the establishment of loan facilities are recognised as 

transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn 

down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence 

that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a 

prepayment for liquidity services and amortised over the period of the facility to which it relates. 

 

Borrowings are removed from the balance sheet when the obligation specified in the contract is 

discharged, cancelled or expired. The difference between the carrying amount of a financial liability 

that has been extinguished or transferred to another party and the consideration paid, including any 

non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses). 

 

Where the terms of a financial liability are renegotiated and the Company issues equity instruments to 

a creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in 

profit or loss, which is measured as the difference between the carrying amount of the financial liability 

and the fair value of the equity instruments issued. 

 

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer 

settlement of the liability for at least 12 months after the reporting year. Where there is a breach of a 

material provision of a long-term loan arrangement on or before the end of the reporting year with the 

effect that the liability becomes payable on demand on the reporting date, the Company does not 

classify the liability as current, if the lender agreed, after the reporting year and before the approval of 

the financial statements for issue, not to demand payment as a consequence of the breach. 



STL Digital Limited (Formerly "Sterlite Tech Connectivity Solutions Limited") 

Notes to financial statements for the year ended 31 March 2021 
 

 

Borrowing Costs: 

 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that 

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as 

part of the cost of the asset.  All other borrowing costs are expensed in the year in which they occur.  

Borrowing costs consist of interest and other costs that the Company incurs in connection with the 

borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an 

adjustment to the borrowing costs. 

i) Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term 

deposits with an original maturity of three months or less, which are subject to an insignificant risk of 

changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash 

equivalents, as defined above, net of outstanding bank overdrafts as they are considered an integral 

part of the Company’s cash management. 

 

j) Dividend 

 

The Company recognises a liability to make cash distributions to equity holders of the Company when 

the distribution is authorised, and the distribution is no longer at the discretion of the Company. As per 

the corporate laws in India, a distribution is authorised when it is approved by the shareholders. A 

corresponding amount is recognised directly in equity. 

 

k) Earnings per share 

Basic earnings per share  

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by 

the weighted average number of equity shares outstanding during the financial year, adjusted for bonus 

elements in equity shares issued during the year and excluding treasury shares. 

Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to 

take into account the after income tax effect of interest and other financing costs associated with 

dilutive potential equity shares, and the weighted average number of additional equity shares that 

would have been outstanding assuming the conversion of all dilutive potential equity shares. 

l) Presentation of EBITDA 

The Company presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the 

statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not 

defined in Ind AS. Ind AS compliant Schedule III allows companies to present line items, sub-line 

items and sub-totals to be presented as an addition or substitution on the face of the financial statements 

when such presentation is relevant to an understanding of the Company’s financial position or 

performance.  

 

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the 

statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from 
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continuing operations. In its measurement, the Company does not include depreciation and 

amortization expense, finance income, finance costs and tax expense 

 

m) Trade receivable   

 

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary 

course of business. Trade receivables are recognised initially at the amount of consideration that is 

unconditional unless there is significant financing components, when they are recognised at fair value. 

The company holds the trade receivables with the objective to collect contractual cash flows and 

therefore measures them subsequently at amortised cost using the effective interest method, less loss 

allowance. 

 

n) Offsetting of financial instruments 

 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet 

if there is a currently enforceable legal right to offset the recognised amounts and there is an intention 

to settle on a net basis, to realise the assets and settle the liabilities simultaneously. The legally 

enforceable right must not be contingent on future events and must be enforceable in the normal course 

of business and in the event of default, insolvency or bankruptcy of the Company or the counter party. 

 

o) Segment Reporting 

 

Operating segments are reported in a manner consistent with internal reporting provided to the Chief 

Operating Decision Maker (CODM). The Board of Directors has been identified as being the CODM. 

 

p) Rounding of amount 

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Indian 

Rupee per the requirement of Schedule III, unless otherwise stated. 

 

 

 2.2 Recent Accounting Pronouncements 

 

Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021, amended Schedule 

III of the Companies Act, 2013 with effect from April 1, 2021. There are key amendments relating to 

Division II which relate to companies whose financial statements are required to comply with 

Companies (Indian Accounting Standards) Rules 2015. 

 

These changes are applicable for the financial year commencing from April 1, 2021 thus management 

will evaluate disclosures required and applicable to Financial statements issued in respect of 

accounting years commencing on or after April 1st, 2021. 



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

NOTE 3: CASH AND CASH EQUIVALENTS
 31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

Balances with banks:
  In current accounts                          263,181                          391,971 

                         263,181                          391,971 

NOTE 4: SHARE CAPITAL 
 31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

Authorised share capital                          500,000                          500,000 
50,000 Equity Shares of Rs.10 each 500,000                         500,000                         

Issued, subscribed and fully paid-up share capital
50,000 Equity Shares of Rs.10 each fully paid up                          500,000                          500,000 
Total issued, subscribed and fully paid-up share capital 500,000                         500,000                         

a. Reconciliation of the shares outstanding at the beginning and at the end of the year:

Numbers Amount in Rs.

As at 1 April 2019 50,000                           500,000                         
Issued during the year -                                -                                
Outstanding as at 31 March 2020 50,000                           500,000                         
Issued during the year -                                -                                
Outstanding as at 31 March 2021 50,000                           500,000                         

b.  Terms and rights attached to equity shares

c. Shares of the Company held by Holding Company

Immediate Holding Company Numbers % holding 
Sterlite Technologies Limited and its nominee shareholders 50,000                           100%

Immediate Holding Company Numbers % holding 
Sterlite Technologies Limited and its nominee shareholders 50,000                           100%

d. Details of shareholders holding more than 5% of shares in The Company

Numbers % holding 
Sterlite Technologies Limited and its nominee shareholders 50,000                           100%

Numbers % holding 
Sterlite Technologies Limited and its nominee shareholders 50,000                           100%

NOTE 5 : OTHER EQUITY
 31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

Retained earnings
Opening balance (236,030)                       (118,000)                       
Add: Profit/(Loss) for the year (136,290)                       (118,029)                       
Total retained earninngs (372,320)                       (236,030)                       

Total other equity                         (372,320)                         (236,030)

NOTE 6: TRADE PAYABLES
 31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

Total outstanding dues of creditors other than micro enterprises & small enterprises (refer note 14) -                                -                                
Total outstanding dues of creditors other than micro & small enterprises:
- Others 118,000                         118,000                         
Total Trade Payables 118,000                         118,000                         

NOTE 7: OTHER CURRENT LIABILITIES
 31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

Current
Others payable to Holding Company 17,500                           10,000                           

Total current liabilities 17,500                           10,000                           

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

The Company has only one class of equity shares having a par value of Rs. 10 per share.  Each holder of equity shares is entitled to one vote per share.  

 31 March 2021

 31 March 2020

 31 March 2021

 31 March 2020



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

NOTE 8: OTHER EXPENSES
 31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

Payment to Auditor (refer note below) 118,000                         118,000                         
Legal and Professional Fees 18,290                           -                                
Bank Charges -                                29                                 

Total other expenses 136,290                         118,029                         

Payment to Auditor  31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

As Auditor:
        Audit fees 118,000                         118,000                         

                         118,000                          118,000 

NOTE 9: DEFERRED TAX AND CURRENT TAX
 31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

Deferred tax asset
Total losses for the current year 136,290                         118,029                         
Total losses for the current year on which deferred tax asset has not been recognised (136,290)                       (118,029)                       

-                                -                                

NOTE 10: EARNINGS/(LOSS) PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the year attributable to equity holders by the weighted average number of Equity shares outstanding during the year.

 31 March 2021  31 March 2020
(Amount in Rs.) (Amount in Rs.)

Profit/(Loss) for the year (136,290)                       (118,029)                       
Weighted average number of equity shares for calculating basic and diluted EPS 50,000                           50,000                           
Earnings/(Loss) per share
        Basic and diluted (on nominal value of Rs. 10 per share) Rupees/share (2.73)                             (2.36)                             

NOTE 11: FAIR VALUE MEASUREMENT

NOTE 12: RELATED PARTY TRANSACTIONS

A.Name of related party and nature of relationships:

Related parties where control exists:
Sterlite Technologies Limited Immediate Holding Company
Twinstar Overseas Limited, Mauritius             Intermediate Holding Company
Volcan Investments Limited, Bahamas        Ultimate Holding Company

Key Management Personnel (KMP)
Ankit Agarwal - Director
Kattunga Srinivasa Rao - Director (from March 5, 2021)
Mihir Modi - Director (from March 5, 2021)
Anupam Jindal - Director (up to September 11, 2020)
Navin Sharma - Director (from September 23, 2020 up to March 5, 2021)
Venkatesh Murthy - Director (from September 19, 2019 up to March 5, 2021)
Pramod Kumar Srivastava - Director (up to September 24, 2019)

B. Transactions with related parties during the year and their outstanding balances are as follows:

Sterlite Technologies Limited
Particulars Relationship  31 March 2021  31 March 2020
Reibmursement of expenses Holding Company 7,500                             10,000                           

C. Outstanding balances:

Particulars Relationship  31 March 2021  31 March 2020
Sterlite Technologies Limited Holding Company 17,500                           10,000                           

All the financial instruments of the Company are classified at amortised cost. The management assessed that cash and cash equivalents and other financial liabilities approximate their
carrying amounts largely due to the short-term maturities of these instruments and therefore carrying value of these instruments is considered to be the same as fair value. 

The following table shows the computation of basic EPS and diluted EPS:

In the current year, the Company has not recognised deferred tax asset on carried forward losses as the Company is not likely to generate taxable income in the forseeable future. These
unused tax losses can be carried forward as per the provisions of Income Tax Act, 1961.

The tax expense is computed as per the provisions of Income Tax Act, 1961. Statutory tax rate of 22% (March 31, 2020: 22%) is applicable to the Company for the financial year ended 31
March 2021. Considering loss incurred during the year and lack of probability of future recovery of losses incurred, tax expense for the year is Nil.



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

NOTE 13: FINANCIAL RISK MANAGEMENT

Credit risk

Liquidity Risk

Particulars Less than 3 months  Total 

As at March 31, 2021
Trade payables                        118,000 118,000                         

118,000                      118,000                         

As at March 31, 2020
Trade payables                        118,000 118,000                         

118,000                      118,000                         

NOTE 14: DETAILS OF DUES TO MICRO ENTERPRISES AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

NOTE 15: CRITICAL ESTIMATES AND JUDGEMENTS
The Company presently does not have any operations and therefore no critical estimates and judgements are involved in preparation of financial statements.

NOTE 16: SEGMENT REPORTING
The Company does not have any operations and therefore there are no reportable segments.

NOTE 17: CAPITAL AND OTHER COMMITMENTS
There is no Capital and Other Commitments during the Current year (31 March 2020: NIL).

NOTE 18: CONTINGENT LIABILITIES
There is no contingent liabilities outstanding as at the end of the year (31 March 2020: NIL).

NOTE 19: IMPACT OF COVID-19 PANDEMIC

NOTE 20: PREVIOUS YEAR FIGURES
Previous year numbers have been regrouped whereever necessary.

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of
Firm Registration No: 012754N/N500016 STL Digital Limited

Disha Maheshwari Ankit Agarwal Mihir Modi
Partner Director Director
Membership Number: 110159 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune
Date : August ___, 2021 Date : August ___, 2021

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. The Company has evaluated the impact of
pandemic on its business operations and based on its review and current indicators of future economic conditions, there is no significant impact on its financial statements.

The Company does not have any operations. The Company's principal financial assets include cash and cash equivalents and financial liabilities are in the nature of trade payables.

There are no Micro enterprises and Small enterprises, to whom the Company owes dues, which are outstanding as at March 31, 2021 and March 31, 2020. This information as required to be
disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been indentified on the basis of information available
with the Company.

The Company is exposed to credit risk and liquidity risk. The Company's senior management oversees the management of these risks.
The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are approved and reviewed regularly by Board of Directors to reflect changes in market conditions and the Company's activities.
Currently the Company has adopted the risk management policies as defined by its Holding Company to manage risk's relevant to it's operations. Management has overall responsibility for the 
establishment and oversight of the Company's risk management framework. 

The Company's maximum exposure to credit risk for the components of the balance sheet of 31 March 2021 and 31 March 2020 is the carrying amount of each class of financial assets.

The Company is exposed to credit risk arising from financial assets in the nature of cash and cash equivalents. The management manages credit risk by keeping its funds with reputed financial 
institutions with good credit rating. The Company has adopted risk management policies as defined by its Holding Company to manage risks relevant to its operations.

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial liabilities that are required to be settled by delivering
cash or another financial asset. The Company's objective is to, at all times, maintain optimum levels of liquidity to meet its cash and collateral obligations. The Company requires funds both
for short term operational needs as well as for long term investment programs mainly in growth projects. The Company closely monitors its liquidity position and deploys a robust cash
management system. It aims to minimise these risks by generating sufficient cash flows from its operations, which in addition to the available cash and cash equivalents which will provide
liquidity.
The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken to settle trade payables is about 60 - 90 days. The carrying
amounts are assumed to be reasonable approximation of fair value. The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted
payments:



STERLITE TELESYSTEMS LIMITED

BALANCE SHEET AS AT 31 MARCH 2021

(All amounts are in Rs. Lakhs, unless otheriwse stated)

Note 31 March 2021 31 March 2020

ASSETS

Non-current assets

Financial assets

Other non-current financial assets 4 -                                0.56                              

Deferred tax assets (net) 5 -                                -                                

Total Non Current Assets -                                0.56                              

Current assets

Financial assets

Cash and cash equivalents 6 0.63                              0.63                              

Other current assets 7 0.53                              0.43                              

Total Current Assets 1.16                              1.06                              

Total Assets 1.16                              1.62                              

EQUITY AND LIABILITIES

Equity

Equity share capital 8 2.00                              2.00                              

Other Equity

Reserves & Surplus 9 (20.38)                           (16.73)                           

Total Equity (18.38)                           (14.73)                           

Current liabilities

Financial liabilities

  Borrowings 10 16.49                            14.74                            

Trade Payables

 -Total outstanding dues of micro enterprises &

     small enterprises -                                -                                

 -Total outstanding dues of creditors other than 

     above
3.05                              1.47                              

Other Current Liabilities 12 -                                0.14                              

Total Current Liabilities 19.54                            16.35                            

Total  Liabilities 19.54                            16.35                            

Total  Equity & Liabilities 1.16                              1.62                              

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP  For and on behalf of the board of directors of

Firm Registration No: 012754N/N500016  Sterlite Telesystems Limited

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

11



STERLITE TELESYSTEMS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

(All amounts are in Rs. Lakhs, unless otheriwse stated)

Note
 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020 

INCOME

Revenue from operations -                         -                         

Other Income 13 -                         3.04                        

Total Income (I) -                         3.04                        

EXPENSES

Other expense 14 2.40                        4.67                        

Total Expense (II) 2.40                        4.67                        

Earnings before interest, tax, depreciation and amortisation (EBITDA) (I) - (II) (2.40)                      (1.63)                      

Finance costs 15 1.25                        1.10                        

Profit/(Loss) before tax (3.65)                      (2.73)                      

Tax expense:

Current tax -                         -                         

Deferred tax -                         -                         

Total tax expenses -                         -                         

Profit/(Loss) for the year (3.65)                      (2.73)                      

Other comprehensive income

Other comprehensive income for the year, net of tax -                         -                         

Total comprehensive income for the year (3.65)                      (2.73)                      

Earnings per equity share

Basic and diluted

Computed on the basis of Profit/(Loss) for the year 16 (18.25)                    (13.65)                    

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016  Sterlite Telesystems Limited

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

 For and on behalf of the board of 



STERLITE TELESYSTEMS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2021

(All amounts are in Rs. Lakhs, unless otheriwse stated)

A. Equity share capital

Equity shares of Rs. 10 each issued, subscribed and fully paid

Note No. in lacs Amount

As at 1 April 2019 8 0.20                              2.00                              

Changes in equity share capital -                                   -                                

As at March 31, 2020 8 0.20                              2.00                              

Changes in equity share capital -                                   -                                

As at 31 March 2021 0.20                              2.00                              

B. Other equity

Particulars Retained earnings

Balance at 1 April 2019 (14.00)                           

Profit/(Loss) for the year (2.73)                             

Other comprehensive income for the year -                                

Balance at 31 March 2020 (16.73)                               

Profit/(Loss) for the year (3.65)                             

Other comprehensive income for the year -                                

Balance at 31 March 2021 (20.38)                           

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

For and on behalf of the board of directors of 

Sterlite Telesystems  Limited



STERLITE TELESYSTEMS LIMITED

STATEMENT OF CASH FLOWS  FOR THE YEAR ENDED 31 MARCH  2021

(All amounts are in Rs. Lakhs, unless otheriwse stated)

Note

 Year ended March 

31, 2021 

 Year ended March 

31, 2020 

A. Operating activities

Profit/(Loss) before tax (3.65)                             (2.73)                             

Adjustments to reconcile profit before tax to net cash flows

    Provision for doubtful receivables 0.56                              

Finance costs 15 1.25                              1.10                              

Operating profit/(Loss) before working capital changes (1.84)                             (1.63)                             

Working capital adjustments:

    (Decrease)/increase in trade payables 11 1.58                              (1.91)                             

    (Decrease)/increase in other liabilities 12 (0.14)                             (0.18)                             

    (Decrease)/increase in other current financial liabilities -                                -                                

    Decrease/(increase) in other non- current financial assets 4 -                                3.03                              

    Decrease/(increase) in other assets 7 (0.10)                             (0.03)                             

Change in working capital 1.34                              0.91                              

Cash generated from/(used in) operations (0.50)                             (0.72)                             

Income tax paid (net of refunds) -                                -                                

Net cash generated from/(used in) operating activities (0.50)                             (0.72)                             

B. Investing activities

Net cash generated from/(used in) investing activities -                                -                                

C. Financing activities

Proceeds from borrowings from Holding Company 10 0.50                              0.71                              

Net cash generated from/(used in) financing activities 0.50                              0.71                              

Net increase/(decrease in) cash and cash equivalents -                                (0.01)                             

Cash and cash equivalents as at beginning of year 6 0.63                              0.64                              

Cash and cash equivalents as at year end 6 0.63                              0.63                              

Components of cash and cash equivalents:

March 31, 2021 March 31, 2020

Balances with banks:

     On current accounts 0.63                              0.63                              

Cash in hand 

Total cash and cash equivalents 0.63                              0.63                              

Summary of significant accounting policies 

The accompanying notes are an integral part of the  financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

For and on behalf of the board of directors of 

Sterlite Telesystems Limited



Sterlite Telesystems Limited 

Notes to financial statements for the year ended 31 March 2021 
 

1. Corporate information 

Sterlite Telesystems Limited (the 'Company') is a public company domiciled in India and incorporated 

under the provisions of the Companies Act, 2013. The Company was incorporated on 21 September 

2015 and is a wholly owned subsidiary of Speedon Network Limited. The registered office of the 

Company is located at Survey No. 68/1, Rakholi Village, Madhuban Dam Road, Silvassa, Dadra And 

Nagar Haveli – 396230. 

2. Significant accounting policies 

This note provides a list of the significant accounting policies adopted in the preparation of these 

financial statements. These policies have been consistently applied to all the years presented, unless 

otherwise stated. 

2.1 Basis of preparation 

The financial statements comply in all material aspects with Indian Accounting Standards (Ind  

AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian 

Accounting Standards) Rules, 2015] and other relevant provisions of the Act.  

The Ind AS financial statements have been prepared on a historical cost basis . 

Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current 

classification. An asset is current when it is: 

 

▪ Expected to be realised or intended to be sold or consumed in the normal operating cycle; 

▪ Held primarily for the purpose of trading; 

▪ Expected to be realised within twelve months after the reporting period; or 

▪ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least twelve months after the reporting period. 

 

All other assets are classified as non-current. 

 

A liability is current when: 

▪ It is expected to be settled in the normal operating cycle; 

▪ It is held primarily for the purpose of trading; 

▪ It is due to be settled within twelve months after the reporting period; or 

▪ There is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting period. 

 

The Company classifies all other liabilities as non-current. 

 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

 Operating cycle of the Company is the time between the acquisition of assets for processing and their 

realisation in cash or cash equivalents.  Based on the nature of products and services and the time 

between the acquisitions of assets for processing and their realisation in cash and cash equivalents, the 

Company has ascertained operating cycle of 12 months for the purpose of current and non-current 

classification of assets and liabilities. 



Sterlite Telesystems Limited 

Notes to financial statements for the year ended 31 March 2021 
 

a) Foreign currency translation 

Functional and presentation currency 

Items included in the financial statements of the company are measured using the currency of the 

primary economic environment in which the Company operates (`the functional currency'). The 

financial statements are presented in Indian rupee (INR), which is company’s functional and 

presentation currency. 

 

Transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates at 

the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 

transactions and from the translation of monetary assets and liabilities denominated in foreign 

currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in 

equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are 

attributable to part of the net investment in a foreign operation. A monetary item for which settlement 

is neither planned nor likely to occur in the foreseeable future is considered as a part of the Company's 

net investment in that foreign operation. 

 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the 

statement of profit and loss within finance costs. All other foreign exchange gains and losses are 

presented in the Statement of profit and loss on the basis of underlying transactions . 

 

Non-monetary items that are measured at fair value in a foreign currency are translated using the 

exchange rates at the date when the fair value was determined. Translation differences on assets and 

liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation 

differences on non-monetary assets and liabilities such as equity instruments held at fair value through 

profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation 

differences on non-monetary assets such as equity investments classified as FVOCI are recognised in 

other comprehensive income. 

 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 

using the exchange rates at the dates of the initial transactions. 

b) Revenue from contracts with customers 

Ind AS 115 “Revenue from contracts with customers” deals with revenue recognition and establishes 

principles for reporting useful information to users of financial statements about the nature, amount, 

timing and uncertainty of revenue and cash flows arising from an Company’s contracts with customers. 

Revenue is recognised when a customer obtains control of a promised good or service and thus has the 

ability to direct the use and obtain the benefits from the good or service in an amount that reflects the 

consideration to which the Company expects to be entitled in exchange for those goods and services.  

 

The five-step process that must be applied before revenue can be recognised: 

(i) identify contracts with customers 

(ii) identify the separate performance obligation 

(iii) determine the transaction price of the contract  

(iv) allocate the transaction price to each of the separate performance obligations, and  

(v) recognise the revenue as each performance obligation is satisfied. 

 

 



Sterlite Telesystems Limited 

Notes to financial statements for the year ended 31 March 2021 
 

Revenue recognition policy 

The Company accounts for a contract when it has approval and commitment from parties involved, the 

rights of the parties are identified, payment terms are identified, the contract has commercial substance 

and collectability of consideration is probable.  

The Company identifies distinct performance obligations in each contract. . If a contract is separated 

into more than one performance obligation, the Company allocates the total transaction price to each 

performance obligation on the basis of the relative standalone selling price of each distinct product or 

service promised in the contract. 

The Company assesses for the timing of revenue recognition in case of each distinct performance 

obligation. The Company first assesses whether the revenue can be recognized over time as it performs 

if any of the following criteria is met: 

(a) The customer simultaneously consumes the benefits as the Company performs, or 

(b) The customer controls the work-in-progress, or  

(c) The Company’s performance does not create an asset with alternative use to the Company and 

the Company has right to payment for performance completed till date 

If none of the criteria above are met, the Company recognized revenue at a point-in-time. The point-

in-time is determined when the control of the goods or services is transferred which is generally 

determined based on when the significant risks and rewards of ownership are transferred to the 

customer. Apart from this, the Company also considers its present right to payment, the legal title to 

the goods, the physical possession and the customer acceptance in determining the point in time where 

control has been transferred. 

The Company estimates variable consideration using expected value method of probability-weighted 

values at an amount to which it expects to be entitled. The Company includes estimated amounts in 

the transaction price to the extent it is probable that a significant reversal of cumulative revenue 

recognized will not occur when the uncertainty associated with the variable consideration is resolved. 

The estimates of variable consideration and determination of whether to include estimated amounts in 

the transaction price are based largely on an assessment of the anticipated performance and all 

information (historical, current and forecasted) that is reasonably available. 

c) Other Income 

1. Interest income 

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable. Interest income is included in finance income in the Statement of profit and 

loss. 

2. Dividends 

 

Dividends are recognised in profit or loss only when the right to receive payment is established, it is 

probable that the economic benefits associated with the dividend will flow to the Company, and the 

amount of the dividend can be measured reliably. 

 

 



Sterlite Telesystems Limited 

Notes to financial statements for the year ended 31 March 2021 
 

d) Income Taxes 

Current income tax 

The income tax expense or credit for the period is the tax payable on the current period's taxable 

income based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities 

attributable to temporary differences and to unused tax losses. 

 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively 

enacted at the end of the reporting period. Management periodically evaluates positions taken in tax 

returns with respect to situations in which applicable tax regulation is subject to interpretation. It 

establishes provisions where appropriate on the basis of amounts expected to be paid to the tax 

authorities. 

 

Deferred tax 

Deferred tax is provided in full, using the liability method, on temporary differences arising between 

the tax bases of assets and liabilities and their carrying amounts for financial statements at the reporting 

date.  

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

▪ When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability 

in a transaction that is not a business combination and, at the time of the transaction, affects neither 

the accounting profit nor taxable profit or loss; 

▪ In respect of taxable temporary differences between the carrying amount and tax bases of 

investments in subsidiaries, branches, associates and interests in joint ventures, when the timing of 

the reversal of the temporary differences can be controlled by the Company and it is probable that 

the temporary differences will not reverse in the foreseeable future. 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused 

tax credits and unused tax losses, only if its is probable that future taxable profits will be available to 

ustilise those temporary differences and losses. 

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax 

bases of investments in subsidiaries, branches and associates and interest in joint arrangements where 

it is not probable that the differences will reverse in the foreseeable future and taxable profit will not 

be available against which the temporary difference can be utilised. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent 

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date 

and are recognised to the extent that it has become probable that future taxable profits will allow the 

deferred tax asset to be recovered. 

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or 

substantively enacted at the reporting date and are expected to apply in the year when the asset is 

realised or the liability is settled. 

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items 

recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised 

in other comprehensive income or directly in equity, respectively. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set of 

current tax assets against current tax liabilities and the deferred taxes relate to income taxes levied by 
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same taxation authorities on either same taxable entity or different taxable entities which intend either 

to settle the current tax assets and tax liabilities on a net basis or to realise the asset and settle the 

liability simultaneously. 

e) Leases 

As a Lessee: 

 

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the 

leased asset is available for use by the company. Each lease payment is allocated between the principal 

(liability) and finance cost. The finance cost is charged to profit or loss over the lease period so as to 

produce a constant periodic rate of interest on the remaining balance of the liability for each period. 

The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a 

straight-line basis. If the company is reasonably certain to exercise a purchase option, the right-of-use 

asset is depreciated over the underlying asset's useful life. 

 

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease 

liabilities include the net present value of the fixed payments (including in-substance fixed payments), 

less any lease incentives receivable. 

 

Lease payments to be made under reasonably certain extension options are also included in the 

measurement of the liability. The lease payments are discounted using the interest rate implicit in the 

lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, being the rate 

that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in 

a similar economic environment with similar terms and conditions. 

 

 Right-of-use assets are measured at cost comprising the following: 

 

- the amount of the initial measurement of lease liability 

- any lease payments made at or before the commencement date less any lease incentives received 

- any initial direct costs, and 

- restoration costs. 

 

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-

line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months 

or less.  

f) Provisions and contingent liabilities 

General 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result 

of a past event, it is probable that an outflow of resources embodying economic benefits will be 

required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  

When the Company expects some or all of a provision to be reimbursed, the reimbursement is 

recognised as a separate asset, but only when the reimbursement is virtually certain. The expense 

relating to a provision is presented in the statement of profit or loss net of any reimbursement. 

Provisions are not recognised for future operating losses. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax 

rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the 

increase in the provision due to the passage of time is recognised as interest expense. 
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Contingent Liabilities  

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 

existence of which will be confirmed only by the occurrence or non-occurrence of one or more 

uncertain future events not wholly within the control of the company or a present obligation that arises 

from past events where it is either not probable that an outflow of resources will be required to settle 

or a reliable estimate of the amount cannot be made. 

g) Investment and Other Financial assets 

i)  Classification: 

The company classifies its financial assets in the following measurement categories: 

• Those to be measured subsequently at fair value (either through other comprehensive income, 

or through profit or loss) 

• Those measured at amortised cost. 

The classification depends on the Company's business model for managing the financial assets and the 

contractual terms of the cash flows. For assets measured at fair value, gains and losses will either be 

recorded in profit or loss or other comprehensive income. For investments in debt instruments, this 

will depend on the business model in which the investment is held. For investments in equity 

instruments, this will depend on whether the company has made an irrevocable election at the time of 

initial recognition to account for the equity investment at fair value through other comprehensive 

income. 

The company reclassifies debt investments when and only when its business model for managing those 

assets changes. 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which 

the company commit to purchase or sell the financial asset. 

ii) Measurement: 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a 

financial asset not at fair value through profit or loss, transaction costs that are directly attributable to 

the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through 

profit or loss are expensed in profit or loss. 

Financial assets with embedded derivatives are considered in their entirety when determining whether 

their cash flows are solely payment of principal and interest. 

Debt instruments 

Subsequent measurement of debt instruments depends on the company's business model for managing 

the asset and the cash flow characteristics of the asset. There are three measurement categories into 

which the company classifies its debt instruments: 

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows 

represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a 

debt investment that is subsequently measured at amortised cost and is not part of a hedging 

relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income 
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from these financial assets is included in finance income using the effective interest rate method. 

Impairment losses are presented as a separate line item in the financial statements. 

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of 

contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely 

payments of principal and interest, are measured at fair value through other comprehensive income 

(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of 

impairment gains or losses, interest revenue and foreign exchange gains and losses which are 

recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss 

previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/ 

(losses). Interest income from these financial assets is included in other income using the effective 

interest rate method. Foreign exchange gains and losses and impairment expenses are presented as 

separate line item in the financial statements. 

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI 

are measured at fair value through profit or loss. A gain or loss on a debt investment that is 

subsequently measured at fair value through profit or loss and is not part of a hedging relationship is 

recognised in profit or loss and presented net in the statement of profit and loss within other 

gains/(losses) in the period in which it arises. Interest income from these financial assets is included in 

other income. 

Equity instruments 

The company subsequently measures all equity investments at fair value. Where the company's 

management has elected to present fair value gains and losses on equity investments in other 

comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit 

or loss. Dividends from such investments are recognised in profit or loss as other income when the 

company's right to receive payments is established. 

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other 

gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses) 

on equity investments measured at FVOCI are not reported separately from other changes in fair value. 

iii) Impairment of financial assets 

 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for 

measurement and recognition of impairment loss on the following financial assets and credit risk 

exposure: 

  a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt 

securities, deposits, trade receivables and bank balance;  

  b) Lease receivables under Ind AS 116 

  c) Trade receivables or any contractual right to receive cash or another financial asset that result from 

transactions that are within the scope of Ind AS 115. 

  The Company follows ‘simplified approach’ for recognition of impairment loss allowance on: 

▪ Trade receivables or contract revenue receivables; and 

▪ All lease receivables resulting from transactions within the scope of Ind AS 116 

  The application of simplified approach does not require the Company to track changes in credit risk. 

Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right 

from its initial recognition. 
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  For recognition of impairment loss on other financial assets and risk exposure, the Company 

determines that whether there has been a significant increase in the credit risk since initial recognition. 

If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. 

However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, 

credit quality of the instrument improves such that there is no longer a significant increase in credit 

risk since initial recognition, then the Company reverts to recognising impairment loss allowance based 

on 12-month ECL. 

  Lifetime ECL are the expected credit losses resulting from all possible default events over the expected 

life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from 

default events that are possible within 12 months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in accordance 

with the contract and all the cash flows that the Company expects to receive (i.e., all cash shortfalls), 

discounted at the original EIR. When estimating the cash flows, an Company is required to consider: 

▪ All contractual terms of the financial instrument (including prepayment, extension, call and 

similar options) over the expected life of the financial instrument. However, in rare cases when 

the expected life of the financial instrument cannot be estimated reliably, then the Company is 

required to use the remaining contractual term of the financial instrument; 

▪  Cash flows from the sale of collateral held or other credit enhancements that are integral to the 

contractual terms. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ 

expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’ 

in the statement of profit and loss. The balance sheet presentation for various financial instruments is 

described below: 

▪ Financial assets measured as at amortised cost, contractual revenue receivables and lease 

receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of 

those assets in the balance sheet. The allowance reduces the net carrying amount. Until the 

asset meets write-off criteria, the Company does not reduce impairment allowance from the 

gross carrying amount. 

For assessing increase in credit risk and impairment loss, the Company combines financial instruments 

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is 

designed to enable significant increases in credit risk to be identified on a timely basis. 

  The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., 

financial assets which are credit impaired on purchase/ origination. 

iv) Derecognition of financial asset 

 

A financial asset is derecognised only when the Company has transferred the rights to receive cash 

flows from the financial asset or retains the contractual rights to receive the cash flows of the financial 

asset, but assumes a contractual obligation to pay the cash flows to one or more recipients. 

 

Where the Company has transferred an asset, the Company evaluates whether it has transferred 

substantially all risks and rewards of ownership of the financial asset. In such cases, the financial 

asset is derecognised. Where the Company has not transferred substantially all risks and rewards 

of ownership of the financial asset, the financial asset is not derecognised. 

 

Where the Company has neither transferred a financial asset nor retains substantially all risks 

and rewards of ownership of the financial asset, the financial asset is derecognised if the 

Company has not retained control of the financial asset. Where the Company retains control of the 
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financial asset, the asset is continued to be recognised to the extent of continuing involvement in 

the financial asset. 
 

 

v) Reclassification of financial assets 

The Company determines classification of financial assets and liabilities on initial recognition. After 

initial recognition, no reclassification is made for financial assets which are equity instruments and 

financial liabilities.  For financial assets which are debt instruments, a reclassification is made only if 

there is a change in the business model for managing those assets.  Changes to the business model are 

expected to be infrequent.  The Company’s senior management determines change in the business 

model as a result of external or internal changes which are significant to the Company’s operations.  

Such changes are evident to external parties. A change in the business model occurs when the 

Company either begins or ceases to perform an activity that is significant to its operations.  If the 

Company reclassifies financial assets, it applies the reclassification prospectively from the 

reclassification date which is the first day of the immediately next reporting period following the 

change in business model.  The Company does not restate any previously recognised gains, losses 

(including impairment gains or losses) or interest. 

 

h) Financial liabilities 

Trade and other payables 

 

These amounts represent liabilities for goods and services provided to the Company prior to the end 

of financial year which are unpaid. Trade and other payables are presented as current liabilities unless 

payment is not due within 12 months after the reporting period. They are recognised initially at their 

fair value and subsequently measured at amortised cost using the effective interest method. 

 

Borrowings 

 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 

subsequently measured at amortised cost. Any difference between the proceeds (net of transaction 

costs) and the redemption amount is recognised in profit or loss over the period of the borrowings 

using the effective interest method. Fees paid on the establishment of loan facilities are recognised as 

transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn 

down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence 

that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a 

prepayment for liquidity services and amortised over the period of the facility to which it relates. 

 

Borrowings are removed from the balance sheet when the obligation specified in the contract is 

discharged, cancelled or expired. The difference between the carrying amount of a financial liability 

that has been extinguished or transferred to another party and the consideration paid, including any 

non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses). 

 

Where the terms of a financial liability are renegotiated and the Company issues equity instruments to 

a creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in 

profit or loss, which is measured as the difference between the carrying amount of the financial liability 

and the fair value of the equity instruments issued. 

 

Borrowings are classified as current liabilities unless the company has an unconditional right to defer 

settlement of the liability for at least 12 months after the reporting period. Where there is a breach of 

a material provision of a long-term loan arrangement on or before the end of the reporting period with 

the effect that the liability becomes payable on demand on the reporting date, the Company does not 

classify the liability as current, if the lender agreed, after the reporting period and before the approval 

of the financial statements for issue, not to demand payment as a consequence of the breach. 



Sterlite Telesystems Limited 

Notes to financial statements for the year ended 31 March 2021 
 

 

Borrowing Costs: 

 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that 

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as 

part of the cost of the asset.  All other borrowing costs are expensed in the period in which they occur.  

Borrowing costs consist of interest and other costs that the Company incurs in connection with the 

borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an 

adjustment to the borrowing costs. 

i) Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term 

deposits with an original maturity of three months or less, which are subject to an insignificant risk of 

changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash 

equivalent, as defined above, net of outstanding bank overdrafts as they are considered an integral part 

of the Company’s cash management. 

 

j) Dividend 

 

The Company recognises a liability to make cash distributions to equity holders of the Company when 

the distribution is authorised, and the distribution is no longer at the discretion of the Company. As per 

the corporate laws in India, a distribution is authorised when it is approved by the shareholders. A 

corresponding amount is recognised directly in equity. 

 

k) Earnings per share 

Basic earnings per share  

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by 

the weighted average number of equity shares outstanding during the financial year, adjusted for bonus 

elements in equity shares issued during the year and excluding treasury shares. 

Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to 

take into account the after income tax effect of interest and other financing costs associated with 

dilutive potential equity shares, and the weighted average number of additional equity shares that 

would have been outstanding assuming the conversion of all dilutive potential equity shares. 

l) Presentation of EBITDA 

The Company presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the 

statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not 

defined in Ind AS. Ind AS compliant Schedule III allows companies to present line items, sub-line 

items and sub-totals to be presented as an addition or substitution on the face of the financial statements 

when such presentation is relevant to an understanding of the company’s financial position or 

performance.  

 

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the 

statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from 
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continuing operations. In its measurement, the Company does not include depreciation and 

amortization expense, finance income, finance costs and tax expense 

 

m) Trade receivable   

 

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary 

course of business. Trade receivables are recognised initially at the amount of consideration that is 

unconditional unless there is significant financing components, when they are recognised at fair value. 

The company holds the trade receivables with the objective to collect contractual cash flows and 

therefore measures them subsequently at amortised cost using the effective interest method, less loss 

allowance. 

 

n) Offsetting of financial instruments 

 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet 

if there is a currently enforceable legal right to offset the recognised amounts and there is an intention 

to settle on a net basis, to realise the assets and settle the liabilities simultaneously. The legally 

enforceable right must not be contingent on future events and must be enforceable in the normal course 

of business and in the event of default, insolvency or bankruptcy of the Company or the counter party. 

 

o) Segment Reporting 

 

Operating segments are reported in a manner consistent with internal reporting provided to the Chief 

Operating Decision Maker (CODM). The Board of Directors has been identified as being the CODM. 

 

p) Rounding of amount 

 

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs 

per the requirement of Schedule III, unless otherwise stated. 

 

 2.2 Recent Accounting Pronouncements 

 

Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021, amended Schedule 

III of the Companies Act, 2013 with effect from April 1, 2021. There are key amendments relating to 

Division II which relate to companies whose financial statements are required to comply with 

Companies (Indian Accounting Standards) Rules 2015. 

 

These changes are applicable for the financial year commencing from April 1, 2021 thus management 

will evaluate disclosures required and applicable to Financial statements issued in respect of 

accounting years commencing on or after April 1st, 2021. 
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NOTE 3: CRITICAL ESTIMATES AND JUDGEMENTS

NOTE 4: OTHER FINANCIAL ASSETS

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Non-current

Other Receivables 0.56                         0.56                         

Less : Provisions for doubtful receivables (0.56)                        -                           

Total other non-current financial assets -                           0.56                         

NOTE 5: DEFERRED TAX

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Deferred tax asset

Total losses for the current period 3.65                         2.73                         

Total losses for the current period on which deferred tax asset has not been recognised (3.65)                        (2.73)                        

Net deferred tax assets -                           -                           

\

NOTE 6: CASH AND CASH EQUIVALENTS

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Balances with banks:

  In current accounts 0.63                                                   0.63 

                          0.63                           0.63 

NOTE 7: OTHER ASSETS

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Current

Balances with government authorities 0.53                                                   0.43 

Total other current assets                           0.53                           0.43 

The company presently does not have any operations and therefore management has not observed any critical estimates and judgements in preparation

of financial statements

This page is intentionally left blank.

In the current year, the company has not recognised deferred tax asset on carried forward losses as the company is not likely to generate taxable income

in the forseeable future. These unused tax losses can be carried forward as per the provisions of Income Tax Act, 1961.

Considering loss incurred during the year and lack of probability of future recovery of losses incurred, tax expense for the year is Nil.
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(All amounts are in Rs. Lakhs, unless otheriwse stated)

NOTE 8: SHARE CAPITAL 

 31 March 2021 31 March 2020

Authorised Equity Share Capital

50,000 (31 March 2020: 50,000) Equity Shares of Rs.10 each 5.00             5.00              

20,000 (31 March 2020: 20,000) Equity Shares of Rs.10 each fully 

paid up
             2.00 

2.00              

Total issued, subscribed and fully paid-up share capital 2.00             2.00              

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Number Amount Number Amount

At the beginning of the year 0.20             2.00 0.20             2.00

Changes in Equity Share Capital - - - -

Outstanding as at end of the year 0.20             2.00              0.20             2.00              

b.  Terms/rights attached to equity shares

c.  Shares held by holding company and their subsidiaries/associates:

Number % holding Number % holding 

Immediate holding company

Speedon Network Limited and its nominee shareholders 0.20             100% 0.20             100%

d. Detail of shareholders holding more than 5% of shares in the company

Number % holding Number % holding 

Speedon Network Limited and its nominee shareholders 0.20             100% 0.20             100%

Note : The Company has not issued bonus shares or shares without consideration in last 5 years.

This page is intentionally left blank.

 31 March 2021

 31 March 2021

 31 March 2021 31 March 2020

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of

all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

31 March 2020

31 March 2020
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NOTE 9 : OTHER EQUITY

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Retained earnings

Opening balance (16.73)                                            (14.00)

Add: Net profit/(Loss) for the year (3.65)                                                (2.73)

Total retained earninngs (20.38)                      (16.73)                      

Total other equity                       (20.38)                       (16.73)

NOTE 10: BORROWINGS

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Current borrowings

Loan from holding company (Refer Note 18) 16.49                                               14.74 

16.49                       14.74                       

The above amount includes

Secured borrowings -                           -                           

Unsecured borrowings 16.49                       14.74                       

Net Amount 16.49                       14.74                       

Net debt reconciliation

This section sets out an analysis of net debt and the movements in net debt for each of the periods presented.

31 March 2021 31 March 2020

Particulars (Rs. in lakhs) (Rs. in lakhs)

Cash and cash equivalents 0.63                         0.63                         

(16.49)                      (14.74)                      

Net Debt (15.86)                      (14.11)                      

Current borrowings (including interest accrued and due)

This page is intentionally left blank.

*The Company has obtained unsecured borrowing from holding company which carries interest at 8% p.a. (2019-20 : 8% p.a.) and the same is 

repayable on demand based on availability of funds with the company.

*
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NOTE 11: TRADE PAYABLES  31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

                              -                                 -   

-  Trade payable to related parties 1.48                                                       -   

-  Others 1.57                                                   1.47 

3.05                         1.47                         

NOTE 12: OTHER CURRENT LIABILITIES

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Current

Statutory Dues payable -                                                     0.14 

Total current  liabilities -                           0.14                         

NOTE 13: OTHER INCOME  31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Liabilities written back -                                                     3.04 

Total Other Income -                           3.04                         

NOTE 14: OTHER EXPENSES

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Legal & professional fees 0.11                                                   0.63 

Rent expenses 0.73                                                       -   

Payment to Auditor (refer details below) 1.00                                                   1.00 

Provision for doubtful receivables 0.56                                                       -   

Miscellaneous Expenses -                                                     3.04 

Total other expenses 2.40                         4.67                         

Payment to Auditor  31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

As Auditor:

    Statutory Audit 1.00                                                   1.00 

                          1.00                           1.00 

NOTE 15: FINANCE COST

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Interest on loan from holding company (Refer Note No:18) 1.25                                                   1.10 

Total finance cost 1.25                         1.10                         

NOTE 16: EARNINGS/(LOSS) PER SHARE

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Earnings/(Loss) for the year (3.65)                                                (2.73)

20,000                                           20,000 

Earnings/(Loss) per share

        Basic & Diluted (on nominal value of Rs. 10 per share) (Rupees/share) (18.25)                      (13.65)                      

The following table shows the computation of basic and diluted earnings/(loss) per share:

Total outstanding dues of micro enterprises & small enterprises (refer note 22)

Total outstanding dues of creditors other than micro enterprises & small enterprises 

Weighted average number of equity shares in calculating basic and diluted earnings/(loss) per share
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NOTE 17: FAIR VALUE MEASUREMENT

NOTE 18: RELATED PARTY TRANSACTIONS

A.Name of related party and nature of relationships:

Related parties where control exists:

Speedon Network Limited ('SNL')              Immediate holding company

Sterlite Technologies Limited Intermediate holding company

Twinstar Overseas Limited, Mauritius             Intermediate holding company

Volcan Investments Limited, Bahamas        Ultimate holding company

Key Management Personnel (KMP)

K S Rao (Non-Executive Director)

Alok Mahapatra (Non-Executive Director) (from May 2, 2020)

Pankaj Aggarwal (Non-Executive Director) (from September 11, 2020)

Anupam Jindal (Non-Executive Director) (up to September 11, 2020)

Pankaj Priyadarshi (Non-Executive Director) (up to May 5, 2020)

B. Transactions with related parties during the period and outstanding balances are as follows:

 31 March 2021 31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Transactions during the year

Interest expense 1.25 1.10

Loans taken 0.50 0.82

Closing balances as at year end

Loan payable 16.49 14.74

Trade Payable 1.48 -                           

NOTE 19: FINANCIAL RISK MANAGEMENT OBJECTIVES & POLICIES

Credit risk

The management assessed that cash and cash equivalents, other assets and liabilities approximate their carrying amounts largely due to the short-term 

maturities of these instruments. Therefore, carrying value of these instruments is considered to be same as the fair value. These instruments are included 

in level 3.

The Company has obtained unsecured borrowing from holding company and the same is repayable on demand based on availability of funds with the

company

The company is exposed to credit risk arising from financial assets in the nature of cash and equivalents. The management manages credit risk by 

keeping its funds with reputed financial institutions with good credit rating.

All the transactions are with the banks and financial institutions with good credit rating.The Company's maximum exposure to credit risk for the

components of the balance sheet of 31 March 2021 and 31 March 2020 is the carrying amount of each class of financial assets

The Company does not have any operations. The Company's principal financial liabilities, comprise borrowings, trade and other payables and other

financial liabilities. The main purpose of these financial liabilities is to finance the Company's cash flow requirements. The Company's principal

financial assets include cash and other financial assets.

The Company is exposed to credit risk and liquidity risk. The Company's senior management oversees the management of these risks.

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits

and controls and to monitor risks and adherence to limits. Risk management policies and systems are approved and reviewed regularly by Board to

reflect changes in market conditions and the Company's activities. 

Management has overall responsibility for the establishment and oversight of the Company's risk management framework. In performing its operating,

investing and financing activities, the Company is exposed to the Credit Risk, Liquidity Risk.

Transactions with Speedon Network Limited
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Liquidity Risk

(Rs. in lakhs)

Particulars  Payable on demand Less than 3 months  Total 

As at March 31, 2021

Trade Payables -                                                                         3.05 3.05                          

-                                               3.05                          3.05                          

As at March 31, 2020

Trade Payables -                                                                         1.47 1.47                          

-                                               1.47                          1.47                          

NOTE 20: CAPITAL MANAGEMENT

 As at 

March 31, 2021 

 As at 

March 31, 2020 

(Rs. in lakhs) (Rs. in lakhs)

Interest bearing loans and borrowings 16.49                        14.74                        

Less: Cash and cash equivalents (0.63)                        (0.63)                        

Net debt 15.86                        14.11                       

Equity share capital 2.00                         2.00                         

Other equity (20.38)                      (16.73)                      

Total capital (18.38)                      (14.73)                      

Capital and net debt (2.52)                        (0.63)                        

Gearing ratio -630.34% -2253.38%

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2021 and March 31, 2020.

The Company has obtained unsecured borrowing from holding company and the same is repayable on demand based on availability of funds with the 

company.

Liquidity risk is the risk that the Company may encounter difficulty in meeting in present and future obligations associated with financial liabilities that

are required to be settled by delivering cash or another financial asset. The company's objective is to at all times maintain optimum levels of liquidity to

meet liquidity needs. The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities through obtaining funds from

holding company on need basis. The carrying amounts are assumed to be reasonable approximation of fair value. The company manages its liquidity

risk through financial support from its Holding Company. The table below summarises the maturity profile of the Company's financial liabilities based

on contractual undiscounted payments:

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the

shareholders of the Company. The primary objective of the Company's capital management is to ensure that it maintains adequate funds to meet its

obligations. The Company relies on loan provided by the Holding Company.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and/or the requirements of the

financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to

shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The

Company's policy is to keep the gearing ratio optimum. The Company includes within net debt, interest bearing loans and borrowings less cash and

cash equivalents.

Particulars

This page is intentionally left blank.
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NOTE 21: CAPITAL AND OTHER COMMITMENTS

There is no Capital and Other Commitments during the Current year (31 March 2020: NIL).

NOTE 22: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

NOTE 23: CONTINGENT LIABILITIES

There is no contingent liabilities outstanding as at the end of the year (31 March 2020: NIL).

NOTE 24: SEGMENT REPORTING

NOTE 25: IMPACT OF COVID - 19 PANDEMIC

NOTE 25: PREVIOUS YEAR FIGURES

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 110159 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

For and on behalf of the board of directors of 

Sterlite Telesystems Limited

There are no Micro and Small enterprises, to whom the Company owes dues, which are outstanding as at March 31, 2021 and March 31, 2020. This

information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such

parties have been indentified on the basis of information available with the company.

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. The

Company has evaluated the impact of pandemic on its business operations and based on its review and current indicators of future economic conditions, 

there is no significant impact on its financial statements.

The company does not have any operations and therefore there are no reportable segments.

Previous year figures have been reclassified to confirm to this year's classification.



STERLITE INNOVATIVE SOLUTIONS LIMITED

BALANCE SHEET AS AT 31 MARCH 2021

Note 31 March 2021 31 March 2020

(Amount in Rs.) (Amount in Rs.)

ASSETS

Non-current assets

Deferred tax assets (net) 11 -                          -                          

-                          -                          

Current assets

Financial assets

Cash and cash equivalents 3 180,441                  282,038                  

180,441                  282,038                  

Total Assets 180,441                  282,038                  

EQUITY AND LIABILITIES

Equity

Equity share capital 4 500,000                  500,000                  

Other Equity 5 (445,059)                 (355,962)                 

Total Equity 54,941                    144,038                  

Current liabilities

Financial liabilities

  Trade payables

(A) total outstanding dues of micro enterprises and small 

enterprises
6 -                          -                          

(B) total outstanding dues of creditors other than micro 

enterprises and small enterprises 6 118,000                  138,000                  

Other Current Liabilities 7 7,500                      -                          

Total Liabilities 125,500                  138,000                  

Total Equity & Liabilities 180,441                  282,038                  

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari Ankit Agarwal Navin Sharma

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 08891322

Place : Pune Place : Pune

Date : ____ 2021 Date : ____ 2021

For and on behalf of the board of directors of 

Sterlite Innovative Solutions Limited



STERLITE INNOVATIVE SOLUTIONS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

Note  Year ended March 

31, 2021 

 Year ended March 

31, 2020 

(Amount in Rs.) (Amount in Rs.)

INCOME

Revenue from operations 8 17,640                    -                         

Other Income 9 20,000                    -                         

Total Income (I) 37,640                    -                         

EXPENSES

Other expenses 10 126,737                  118,192                  

Total Expense (II) 126,737                  118,192                  

Earnings before interest, tax, depreciation and amortisation (EBITDA) (I) - (II) (89,097)                  (118,192)                

Finance costs -                         -                         

Loss before tax (89,097)                  (118,192)                

Tax expense:

Current tax -                         -                         

Deferred tax 11 -                         -                         

Total tax expenses -                         -                         

Loss for the year (89,097)                  (118,192)                

Other comprehensive income

Other comprehensive income for the year, net of tax -                         -                         

Total comprehensive income (89,097)                  (118,192)                

Earnings per equity share 12

Basic and diluted

Computed on the basis of profit /(loss) for the year (1.78)                      (2.36)                      

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari Ankit Agarwal Navin Sharma

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 08891322

Place : Pune Place : Pune

Date : ____ 2021 Date : ____ 2021

For and on behalf of the board of directors of 

Sterlite Innovative Solutions Limited



STERLITE INNOVATIVE SOLUTIONS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2021

A. Equity share capital

Equity Shares of Rs.10 each issued, subscribed and fully paid-up

Numbers Amount in Rs.

As at 1 April 2019 50,000                    500,000                  

Changes in equity share capital -                          -                          

As at March 31, 2020 50,000                    500,000                  

Changes in equity share capital -                          -                          

As at 31 March 2021 50,000                    500,000                  

B. Other equity

Retained earnings

(Amount in Rs.)

Balance at 1 April 2019 (237,770)                 

Profit/(Loss) for the year (118,192)                 

Other comprehensive income for the year -                          

Balance at 31 March 2020 (355,962)                 

Profit/(Loss) for the year (89,097)                   

Other comprehensive income for the year -                          

Balance at 31 March 2021 (445,059)                 

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari Ankit Agarwal Navin Sharma

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 08891322

Place : Pune Place : Pune

Date : ____ 2021 Date : ____ 2021

For and on behalf of the board of directors 

of Sterlite Innovative Solutions Limited



STERLITE INNOVATIVE SOLUTIONS LIMITED

STATEMENT OF CASH FLOWS  FOR THE YEAR ENDED 31 MARCH  2021

0.00 0.00

Note

 Year ended March 

31, 2021 

 Year ended March 

31, 2020 

(Amount in Rs.) (Amount in Rs.)

A. Operating activities

Loss before tax (89,097)                     (118,192)                   

Adjustments to reconcile profit before tax to net cash flows

Liabilities no longer required written back 9 (20,000)                     -                            

Operating profit/(loss) before working capital changes (109,097)                   (118,192)                   

Increase/(Decrease) in trade payables 6 -                            (78,000)                     

Increase/(Decrease) in other liabilities 7 7,500                        (20,000)                     

Change in working capital 7,500                        (98,000)                     

Cash generated from/(used in) operations (101,597)                   (216,192)                   

Income tax paid (net of refunds) -                            -                            

Net cash generated from/(used in) operating activities (101,597)                   (216,192)                   

B. Investing activities

Net cash generated from/(used in) investing activities -                            -                            

C. Financing activities

Net cash generated from/(used in) financing activities -                            -                            

Net increase/(decrease in) cash and cash equivalents (101,597)                   (216,192)                   

Cash and cash equivalents as at beginning of year 3 282,038                    498,230                    

Cash and cash equivalents as at year end 3 180,441                    282,038                    

Components of cash and cash equivalents:

March 31, 2021 March 31, 2020

Balances with banks:

     On current accounts 180,441                    282,038                    

Total cash and cash equivalents 180,441                    282,038                    

The accompanying notes are an integral part of the  financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari Ankit Agarwal Navin Sharma

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 08891322

Place : Pune Place : Pune

Date : ____ 2021 Date : ____ 2021

For and on behalf of the board of directors 

of Sterlite Innovative Solutions Limited



Sterlite Innovative Solutions Limited 

Notes to financial statements for the year ended 31 March 2021 
 

1. Corporate information 

Sterlite Innovative Solutions Limited (the 'Company') is a public company domiciled in India and 

incorporated under the provisions of the Companies Act, 2013. The Company was incorporated on 01 

June 2018 and is a wholly owned subsidiary of Sterlite Technologies Limited. The registered office of 

the Company is located at E 2, MIDC, Waluj, Aurangabad, Maharashtra – 431133. The company 

carries on the business of technology innovation through design, developments and varieties of state-

of-the-art internet enabled solutions, advertising activities for E–Commerce organisations. 

2. Significant accounting policies 

This note provides a list of the significant accounting policies adopted in the preparation of these 

financial statements. These policies have been consistently applied to all the years presented, unless 

otherwise stated. 

2.1 Basis of preparation 

The financial statements comply in all material aspects with Indian Accounting Standards (Ind 

AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian 

Accounting Standards) Rules, 2015] and other relevant provisions of the Act. 

The Ind AS financial statements have been prepared on a historical cost basis . 

Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current 

classification. An asset is current when it is: 

 

▪ Expected to be realised or intended to be sold or consumed in the normal operating cycle; 

▪ Held primarily for the purpose of trading; 

▪ Expected to be realised within twelve months after the reporting period; or 

▪ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least twelve months after the reporting period. 

 

All other assets are classified as non-current. 

 

A liability is current when: 

▪ It is expected to be settled in the normal operating cycle; 

▪ It is held primarily for the purpose of trading; 

▪ It is due to be settled within twelve months after the reporting period; or 

▪ There is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting period. 

 

The Company classifies all other liabilities as non-current. 

 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

 Operating cycle of the Company is the time between the acquisition of assets for processing and their 

realisation in cash or cash equivalents.  Based on the nature of products and services and the time 

between the acquisitions of assets for processing and their realisation in cash and cash equivalents, the 

company has ascertained operating cycle of 12 months for the purpose of current and non-current 

classification of assets and liabilities. 



Sterlite Innovative Solutions Limited 

Notes to financial statements for the year ended 31 March 2021 
 

a) Foreign currency translation 

Functional and presentation currency 

Items included in the financial statements of the company are measured using the currency of the 

primary economic environment in which the Company operates (`the functional currency'). The 

financial statements are presented in Indian rupee (INR), which is company’s functional and 

presentation currency. 

 

Transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates at 

the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 

transactions and from the translation of monetary assets and liabilities denominated in foreign 

currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in 

equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are 

attributable to part of the net investment in a foreign operation. A monetary item for which settlement 

is neither planned nor likely to occur in the foreseeable future is considered as a part of the Company's 

net investment in that foreign operation. 

 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the 

statement of profit and loss within finance costs. All other foreign exchange gains and losses are 

presented in the Statement of profit and loss on the basis of underlying transactions . 

 

Non-monetary items that are measured at fair value in a foreign currency are translated using the 

exchange rates at the date when the fair value was determined. Translation differences on assets and 

liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation 

differences on non-monetary assets and liabilities such as equity instruments held at fair value through 

profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation 

differences on non-monetary assets such as equity investments classified as FVOCI are recognised in 

other comprehensive income. 

 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 

using the exchange rates at the dates of the initial transactions. 

b) Revenue from contracts with customers 

Ind AS 115 “Revenue from contracts with customers” deals with revenue recognition and establishes 

principles for reporting useful information to users of financial statements about the nature, amount, 

timing and uncertainty of revenue and cash flows arising from an Company’s contracts with customers. 

Revenue is recognised when a customer obtains control of a promised good or service and thus has the 

ability to direct the use and obtain the benefits from the good or service in an amount that reflects the 

consideration to which the Company expects to be entitled in exchange for those goods and services.  

 

The five-step process that must be applied before revenue can be recognised: 

(i) identify contracts with customers 

(ii) identify the separate performance obligation 

(iii) determine the transaction price of the contract  

(iv) allocate the transaction price to each of the separate performance obligations, and  

(v) recognise the revenue as each performance obligation is satisfied. 
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Revenue recognition policy 

The Company accounts for a contract when it has approval and commitment from parties involved, the 

rights of the parties are identified, payment terms are identified, the contract has commercial substance 

and collectability of consideration is probable.  

The Company identifies distinct performance obligations in each contract. . If a contract is separated 

into more than one performance obligation, the Company allocates the total transaction price to each 

performance obligation on the basis of the relative standalone selling price of each distinct product or 

service promised in the contract. 

The Company assesses for the timing of revenue recognition in case of each distinct performance 

obligation. The Company first assesses whether the revenue can be recognized over time as it performs 

if any of the following criteria is met: 

(a) The customer simultaneously consumes the benefits as the Company performs, or 

(b) The customer controls the work-in-progress, or  

(c) The Company’s performance does not create an asset with alternative use to the Company and 

the Company has right to payment for performance completed till date 

If none of the criteria above are met, the Company recognized revenue at a point-in-time. The point-

in-time is determined when the control of the goods or services is transferred which is generally 

determined based on when the significant risks and rewards of ownership are transferred to the 

customer. Apart from this, the Company also considers its present right to payment, the legal title to 

the goods, the physical possession and the customer acceptance in determining the point in time where 

control has been transferred. 

The Company estimates variable consideration using expected value method of probability-weighted 

values at an amount to which it expects to be entitled. The Company includes estimated amounts in 

the transaction price to the extent it is probable that a significant reversal of cumulative revenue 

recognized will not occur when the uncertainty associated with the variable consideration is resolved. 

The estimates of variable consideration and determination of whether to include estimated amounts in 

the transaction price are based largely on an assessment of the anticipated performance and all 

information (historical, current and forecasted) that is reasonably available. 

c) Other Income 

1. Interest income 

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable. Interest income is included in finance income in the Statement of profit and 

loss. 

2. Dividends 

 

Dividends are recognised in profit or loss only when the right to receive payment is established, it is 

probable that the economic benefits associated with the dividend will flow to the Company, and the 

amount of the dividend can be measured reliably. 
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Notes to financial statements for the year ended 31 March 2021 
 

d) Income Taxes 

Current income tax 

The income tax expense or credit for the period is the tax payable on the current period's taxable 

income based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities 

attributable to temporary differences and to unused tax losses. 

 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively 

enacted at the end of the reporting period. Management periodically evaluates positions taken in tax 

returns with respect to situations in which applicable tax regulation is subject to interpretation. It 

establishes provisions where appropriate on the basis of amounts expected to be paid to the tax 

authorities. 

 

Deferred tax 

Deferred tax is provided in full, using the liability method, on temporary differences arising between 

the tax bases of assets and liabilities and their carrying amounts for financial statements at the reporting 

date.  

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

▪ When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability 

in a transaction that is not a business combination and, at the time of the transaction, affects neither 

the accounting profit nor taxable profit or loss; 

▪ In respect of taxable temporary differences between the carrying amount and tax bases of 

investments in subsidiaries, branches, associates and interests in joint ventures, when the timing of 

the reversal of the temporary differences can be controlled by the Company and it is probable that 

the temporary differences will not reverse in the foreseeable future. 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused 

tax credits and unused tax losses, only if its is probable that future taxable profts will be available to 

ustilise those temporary differences and losses. 

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax 

bases of investments in subsidiaries, branches and associates and interest in joint arrangements where 

it is not probable that the differences will reverse in the foreseeable future and taxable profit will not 

be available against which the temporary difference can be utilised. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent 

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date 

and are recognised to the extent that it has become probable that future taxable profits will allow the 

deferred tax asset to be recovered. 

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or 

substantively enacted at the reporting date and are expected to apply in the year when the asset is 

realised or the liability is settled. 

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items 

recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised 

in other comprehensive income or directly in equity, respectively. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set of 

current tax assets against current tax liabilities and the deferred taxes relate to income taxes levied by 
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same taxation authorities on either same taxable Company or different taxable entities which intend 

either to settle the current tax assets and tax liabilities on a net basis or to realise the asset and settle 

the liability simultaneously. 

e) Leases 

As a Lessee: 

 

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the 

leased asset is available for use by the Company. Each lease payment is allocated between the principal 

(liability) and finance cost. The finance cost is charged to profit or loss over the lease period so as to 

produce a constant periodic rate of interest on the remaining balance of the liability for each period. 

The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a 

straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use 

asset is depreciated over the underlying asset's useful life. 

 

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease 

liabilities include the net present value of the fixed payments (including in-substance fixed payments), 

less any lease incentives receivable. 

 

Lease payments to be made under reasonably certain extension options are also included in the 

measurement of the liability. The lease payments are discounted using the interest rate implicit in the 

lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, being the rate 

that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in 

a similar economic environment with similar terms and conditions. 

 

 Right-of-use assets are measured at cost comprising the following: 

 

- the amount of the initial measurement of lease liability 

- any lease payments made at or before the commencement date less any lease incentives received 

- any initial direct costs, and 

- restoration costs. 

 

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-

line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months 

or less. 

f) Provisions and contingent liabilities 

General 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result 

of a past event, it is probable that an outflow of resources embodying economic benefits will be 

required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  

When the Company expects some or all of a provision to be reimbursed, the reimbursement is 

recognised as a separate asset, but only when the reimbursement is virtually certain. The expense 

relating to a provision is presented in the statement of profit or loss net of any reimbursement. 

Provisions are not recognised for future operating losses. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax 

rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the 

increase in the provision due to the passage of time is recognised as interest expense. 
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Contingent Liabilities  

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 

existence of which will be confirmed only by the occurrence or non-occurrence of one or more 

uncertain future events not wholly within the control of the company or a present obligation that arises 

from past events where it is either not probable that an outflow of resources will be required to settle 

or a reliable estimate of the amount cannot be made. 

g) Investment and Other Financial assets 

i)  Classification: 

The Company classifies its financial assets in the following measurement categories: 

• Those to be measured subsequently at fair value (either through other comprehensive income, 

or through profit or loss) 

• Those measured at amortised cost. 

The classification depends on the Company's business model for managing the financial assets and the 

contractual terms of the cash flows. For assets measured at fair value, gains and losses will either be 

recorded in profit or loss or other comprehensive income. For investments in debt instruments, this 

will depend on the business model in which the investment is held. For investments in equity 

instruments, this will depend on whether the Company has made an irrevocable election at the time of 

initial recognition to account for the equity investment at fair value through other comprehensive 

income. 

The Company reclassifies debt investments when and only when its business model for managing 

those assets changes. 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which 

the company commit to purchase or sell the financial asset. 

ii) Measurement: 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a 

financial asset not at fair value through profit or loss, transaction costs that are directly attributable to 

the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through 

profit or loss are expensed in profit or loss. 

Financial assets with embedded derivatives are considered in their entirety when determining whether 

their cash flows are solely payment of principal and interest. 

Debt instruments 

Subsequent measurement of debt instruments depends on the Company's business model for managing 

the asset and the cash flow characteristics of the asset. There are three measurement categories into 

which the Company classifies its debt instruments: 

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows 

represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a 

debt investment that is subsequently measured at amortised cost and is not part of a hedging 

relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income 
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from these financial assets is included in finance income using the effective interest rate method. 

Impairment losses are presented as a separate line item in the financial statements. 

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of 

contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely 

payments of principal and interest, are measured at fair value through other comprehensive income 

(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of 

impairment gains or losses, interest revenue and foreign exchange gains and losses which are 

recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss 

previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/ 

(losses). Interest income from these financial assets is included in other income using the effective 

interest rate method. Foreign exchange gains and losses and impairment expenses are presented as 

separate line item in the financial statements. 

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI 

are measured at fair value through profit or loss. A gain or loss on a debt investment that is 

subsequently measured at fair value through profit or loss and is not part of a hedging relationship is 

recognised in profit or loss and presented net in the statement of profit and loss within other 

gains/(losses) in the period in which it arises. Interest income from these financial assets is included in 

other income. 

Equity instruments 

The Company subsequently measures all equity investments at fair value. Where the Company's 

management has elected to present fair value gains and losses on equity investments in other 

comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit 

or loss. Dividends from such investments are recognised in profit or loss as other income when the 

Company's right to receive payments is established. 

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other 

gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses) 

on equity investments measured at FVOCI are not reported separately from other changes in fair value. 

iii) Impairment of financial assets 

 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for 

measurement and recognition of impairment loss on the following financial assets and credit risk 

exposure: 

  a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt 

securities, deposits, trade receivables and bank balance;  

  b) Lease receivables under Ind AS 116 

  c) Trade receivables or any contractual right to receive cash or another financial asset that result from 

transactions that are within the scope of Ind AS 115. 

  The Company follows ‘simplified approach’ for recognition of impairment loss allowance on: 

▪ Trade receivables or contract revenue receivables; and 

▪ All lease receivables resulting from transactions within the scope of Ind AS 116 

  The application of simplified approach does not require the Company to track changes in credit risk. 

Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right 

from its initial recognition. 
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  For recognition of impairment loss on other financial assets and risk exposure, the Company 

determines that whether there has been a significant increase in the credit risk since initial recognition. 

If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. 

However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, 

credit quality of the instrument improves such that there is no longer a significant increase in credit 

risk since initial recognition, then the Company reverts to recognising impairment loss allowance based 

on 12-month ECL. 

  Lifetime ECL are the expected credit losses resulting from all possible default events over the expected 

life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from 

default events that are possible within 12 months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in accordance 

with the contract and all the cash flows that the Company expects to receive (i.e., all cash shortfalls), 

discounted at the original EIR. When estimating the cash flows, a Company is required to consider: 

▪ All contractual terms of the financial instrument (including prepayment, extension, call and 

similar options) over the expected life of the financial instrument. However, in rare cases when 

the expected life of the financial instrument cannot be estimated reliably, then the Company is 

required to use the remaining contractual term of the financial instrument; 

▪  Cash flows from the sale of collateral held or other credit enhancements that are integral to the 

contractual terms. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ 

expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’ 

in the statement of profit and loss. The balance sheet presentation for various financial instruments is 

described below: 

▪ Financial assets measured as at amortised cost, contractual revenue receivables and lease 

receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of 

those assets in the balance sheet. The allowance reduces the net carrying amount. Until the 

asset meets write-off criteria, the Company does not reduce impairment allowance from the 

gross carrying amount. 

For assessing increase in credit risk and impairment loss, the Company combines financial instruments 

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is 

designed to enable significant increases in credit risk to be identified on a timely basis. 

  The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., 

financial assets which are credit impaired on purchase/ origination. 

iv) Derecognition of financial asset 

 

A financial asset is derecognised only when the Company has transferred the rights to receive cash 

flows from the financial asset or retains the contractual rights to receive the cash flows of the financial 

asset, but assumes a contractual obligation to pay the cash flows to one or more recipients. 

 

Where the Company has transferred an asset, the Company evaluates whether it has transferred 

substantially all risks and rewards of ownership of the financial asset. In such cases, the financial 

asset is derecognised. Where the Company has not transferred substantially all risks and rewards 

of ownership of the financial asset, the financial asset is not derecognised. 

 

Where the Company has neither transferred a financial asset nor retains substantially all risks 

and rewards of ownership of the financial asset, the financial asset is derecognised if the 

Company has not retained control of the financial asset. Where the Company retains control of the 
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financial asset, the asset is continued to be recognised to the extent of continuing involvement in 

the financial asset. 

 

 

v) Reclassification of financial assets 

 

The Company determines classification of financial assets and liabilities on initial recognition. After 

initial recognition, no reclassification is made for financial assets which are equity instruments and 

financial liabilities.  For financial assets which are debt instruments, a reclassification is made only if 

there is a change in the business model for managing those assets.  Changes to the business model are 

expected to be infrequent.  The Company’s senior management determines change in the business 

model as a result of external or internal changes which are significant to the Company’s operations.  

Such changes are evident to external parties. A change in the business model occurs when the 

Company either begins or ceases to perform an activity that is significant to its operations.  If the 

Company reclassifies financial assets, it applies the reclassification prospectively from the 

reclassification date which is the first day of the immediately next reporting period following the 

change in business model.  The Company does not restate any previously recognised gains, losses 

(including impairment gains or losses) or interest. 

 

h) Financial liabilities 

Trade and other payables 

 

These amounts represent liabilities for goods and services provided to the Company prior to the end 

of financial year which are unpaid. Trade and other payables are presented as current liabilities unless 

payment is not due within 12 months after the reporting period. They are recognised initially at their 

fair value and subsequently measured at amortised cost using the effective interest method. 

 

Borrowings 

 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 

subsequently measured at amortised cost. Any difference between the proceeds (net of transaction 

costs) and the redemption amount is recognised in profit or loss over the period of the borrowings 

using the effective interest method. Fees paid on the establishment of loan facilities are recognised as 

transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn 

down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence 

that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a 

prepayment for liquidity services and amortised over the period of the facility to which it relates. 

 

Borrowings are removed from the balance sheet when the obligation specified in the contract is 

discharged, cancelled or expired. The difference between the carrying amount of a financial liability 

that has been extinguished or transferred to another party and the consideration paid, including any 

non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses). 

 

Where the terms of a financial liability are renegotiated and the Company issues equity instruments to 

a creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in 

profit or loss, which is measured as the difference between the carrying amount of the financial liability 

and the fair value of the equity instruments issued. 

 

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer 

settlement of the liability for at least 12 months after the reporting period. Where there is a breach of 

a material provision of a long-term loan arrangement on or before the end of the reporting period with 

the effect that the liability becomes payable on demand on the reporting date, the Company does not 
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classify the liability as current, if the lender agreed, after the reporting period and before the approval 

of the financial statements for issue, not to demand payment as a consequence of the breach. 

 

Borrowing Costs: 

 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that 

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as 

part of the cost of the asset.  All other borrowing costs are expensed in the period in which they occur.  

Borrowing costs consist of interest and other costs that the Company incurs in connection with the 

borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an 

adjustment to the borrowing costs. 

i) Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term 

deposits with an original maturity of three months or less, which are subject to an insignificant risk of 

changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash 

equivalents, as defined above, net of outstanding bank overdrafts as they are considered an integral 

part of the Company’s cash management. 

 

j) Dividend 

 

The Company recognises a liability to make cash distributions to equity holders of the Company when 

the distribution is authorised, and the distribution is no longer at the discretion of the Company. As per 

the corporate laws in India, a distribution is authorised when it is approved by the shareholders. A 

corresponding amount is recognised directly in equity. 

 

k) Earnings per share 

Basic earnings per share  

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by 

the weighted average number of equity shares outstanding during the financial year, adjusted for bonus 

elements in equity shares issued during the year and excluding treasury shares. 

Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to 

take into account the after income tax effect of interest and other financing costs associated with 

dilutive potential equity shares, and the weighted average number of additional equity shares that 

would have been outstanding assuming the conversion of all dilutive potential equity shares. 

l) Presentation of EBITDA 

The Company presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the 

statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not 

defined in Ind AS. Ind AS compliant Schedule III allows companies to present line items, sub-line 

items and sub-totals to be presented as an addition or substitution on the face of the financial statements 

when such presentation is relevant to an understanding of the Company’s financial position or 

performance.  
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Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the 

statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from 

continuing operations. In its measurement, the Company does not include depreciation and 

amortization expense, finance income, finance costs and tax expense 

m) Trade receivable   

 

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary 

course of business. Trade receivables are recognised initially at the amount of consideration that is 

unconditional unless there is significant financing components, when they are recognised at fair value. 

The company holds the trade receivables with the objective to collect contractual cash flows and 

therefore measures them subsequently at amortised cost using the effective interest method, less loss 

allowance. 

 

n) Offsetting of financial instruments 

 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet 

if there is a currently enforceable legal right to offset the recognised amounts and there is an intention 

to settle on a net basis, to realise the assets and settle the liabilities simultaneously. The legally 

enforceable right must not be contingent on future events and must be enforceable in the normal course 

of business and in the event of default, insolvency or bankruptcy of the Company or the counter party. 

 

o) Segment Reporting 

 

Operating segments are reported in a manner consistent with internal reporting provided to the Chief 

Operating Decision Maker (CODM). The Board of Directors has been identified as being the CODM. 

 

p) Rounding of amount 

 

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Indian 

Rupees per the requirement of Schedule III, unless otherwise stated. 

 

2.3   Recent accounting pronouncements  

Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021, amended Schedule 

III of the Companies Act, 2013 with effect from April 1, 2021. There are key amendments relating to 

Division II which relate to companies whose financial statements are required to comply with 

Companies (Indian Accounting Standards) Rules 2015. 

 

These changes are applicable for the financial year commencing from April 1, 2021 thus management 

will evaluate disclosures required and applicable to Financial statements issued in respect of 

accounting years commencing on or after April 1st, 2021. 
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NOTE 3: CASH AND CASH EQUIVALENTS

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Balances with banks:

  On current accounts                            180,441                            282,038 

                           180,441                            282,038 

NOTE 4: SHARE CAPITAL 

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Authorised share capital                            500,000                            500,000 

50,000 Equity Shares of Rs.10 each 500,000                          500,000                          

Issued, subscribed and fully paid-up share capital

50,000 Equity Shares of Rs.10 each fully paid up                            500,000                            500,000 

Total issued, subscribed and fully paid-up share capital 500,000                          500,000                          

a. Movements in equity share capital

Number of shares Amount in Rs

As at 1 April 2019 50,000                            500,000                          

Changes during the year -                                  -                                  

As at 31 March 2020 50,000                            500,000                          

Changes during the year -                                  -                                  

As at 31 March 2021 50,000                            500,000                          

b.  Terms and rights attached to equity shares

c. Shares of the company held by holding company

Immediate holding company Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 50,000                            100%

Immediate holding company Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 50,000                            100%

d. Detail of shareholders holding more than 5% of shares in the company

Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 50,000                            100%

Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 50,000                            100%

Note : The Company has not issued bonus shares or shares without consideration in last 5 years.

NOTE 5: OTHER EQUITY

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after

distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

 31 March 2020

 31 March 2020

 31 March 2021

 31 March 2021

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per

share.  



 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Retained earnings

Opening balance (355,962)                         (237,770)                         

Net loss for the year (89,097)                           (118,192)                         

Total retained earninngs (445,059)                         (355,962)                         

Total other equity                          (445,059)                          (355,962)
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NOTE 6: TRADE PAYABLE

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Total outstanding dues of creditors other than micro enterprises & small 

enterprises (refer note 16)
-                                  -                                  

Total outstanding dues of creditors other than micro & small enterprises 118,000                          138,000                          

Total Trade Payable                            118,000                            138,000 

NOTE 7: OTHER LIABILITIES

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Current

Statutory Dues Payable 7,500                              -                                  

Total Trade Payable                                7,500 -                               

NOTE 8 : REVENUE FROM OPERATIONS  31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Revenue from Sale of services 17,640                            -                                  

Total Revenue from operations                              17,640                                      -   

NOTE 9 : OTHER INCOME

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Liabilities no longer required written back 20,000                            -                                  

Total Other Income                              20,000                                      -   

NOTE 10 : OTHER EXPENSES

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Payment to auditor (refer note below) 118,000                          118,000                          

Legal & professional Charges 8,730                              -                                  

Bank charges 7                                     192                                 

126,737                          118,192                          

Payment to auditor  31 March 2021  31 March 2020

As auditor: (Amount in Rs.) (Amount in Rs.)

        Statutory Audit 118,000                          118,000                          

118,000                          118,000                          

NOTE 11: DEFERRED TAX

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Deferred tax asset

Total losses for the current year 89,097                            118,192                          

Total losses for the current year on which deferred tax asset has not been recognised (89,097)                           (118,192)                         

-                                  -                                  

In the current year, the company has not recognised deferred tax asset on carried forward losses as the company is not likely to generate taxable

income in the forseeable future. These unused tax losses can be carried forward as per the provisions of Income Tax Act, 1961.

Considering loss incurred during the year and lack of probability of future recovery of losses incurred, tax expense for the year is Nil.
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NOTE 12: EARNINGS/(LOSS) PER SHARE

The following table shows the computation of basic and diluted earnings/(loss) per share:

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Earnings/(Loss) for the year (89,097)                           (118,192)                         

50,000                            50,000                            

Earnings/(Loss) per share

        Basic and diluted (on nominal value of Rs. 10 per share) (Rupees/share) (1.78)                               (2.36)                               

NOTE 13: FAIR VALUE MEASUREMENT

NOTE 14: RELATED PARTY TRANSACTIONS

A.Name of related party and nature of relationships:

Related parties where control exists:

Sterlite Technologies Limited Intermediate holding company

Twinstar Overseas Limited, Mauritius             Intermediate holding company

Volcan Investments Limited, Bahamas        Ultimate holding company

Key management personnel (KMP)

Navin Sharma - Non executive Director (from Sepetember 23, 2020)

Anupam Jindal - Non executive Director (up to Septemeber 11, 2020)

Ankit Agrawal - Non executive Director (from June 1, 2018)

Shweta Agarwal - Non executive Director (from June 1, 2018)

B. Transactions with related parties during the year and outstanding balances are as follows:

There are no transactions during the year with related parties.

All the financial instruments of the entity are classified at amortised cost. The management assessed that cash and cash equivalents and other

financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments and therefore carrying value

of these instruments is considered to be the same as fair value. These instruments are included in level 3.

Weighted average number of equity shares in calculating basic and diluted 

earnings/(loss) per share

This page is intentionally left blank.
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NOTE 15: FINANCIAL RISK MANAGEMENT

Credit risk

Liquidity Risk

Particulars  Less than 3 months  Total 

As at March 31, 2021

Trade Payable                            118,000 118,000                          

118,000                          118,000                          

As at March 31, 2020

Trade Payable 138,000                          138,000                          

138,000                          138,000                          

The Company does not have any operations. The Company's principal financial assets include cash and cash equivalents and financial liabilities

in the nature of trade payables.

The Company is exposed to credit risk and liquidity risk. The Company's senior management oversees the management of these risks.

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk

limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are approved and reviewed regularly by

Board to reflect changes in market conditions and the Company's activities. Currently the Company has adopted the risk management policies as

defined by it's holding company to manage risk's relevant to it's operations. Management has overall responsibility for the establishment and

oversight of the Company's risk management framework. In performing its operating, investing and financing activities, the Company is exposed

to the Credit Risk, Liquidity Risk.

All the transactions are with the banks and financial institutions with good credit rating.The Company's maximum exposure to credit risk for the

components of the balance sheet of 31 March 2021 and 31 March 2020 is the carrying amount of each class of financial assets.

The company is exposed to credit risk arising from financial assets in the nature of cash and equivalents. The management manages credit risk by

keeping its funds with reputed financial institutions with good credit rating.

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial

liabilities that are required to be settled by delivering cash or another financial asset. The Company's objective is to, at all times, maintain

optimum levels of liquidity to meet liquidity needs. The Company requires funds both for short term operational needs as well as for long term

investment programs mainly in growth projects. The Company closely monitors its liquidity position and deploys a robust cash management

system. It aims to minimise these risks by generating sufficient cash flows from its current operations, which in addition to the available cash and

cash equivalents which will provide liquidity. The table below summarises the maturity profile of the Company's financial liabilities based on

contractual undiscounted payments:

This page is intentionally left blank.
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NOTE 16: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

      

NOTE 17:  CRITICAL ESTIMATES AND JUDGEMENTS

NOTE 18: SEGMENT REPORTING

NOTE 19: CAPITAL AND OTHER COMMITMENTS

There is no Capital and Other Commitments during the Current year (31 March 2020: NIL).

NOTE 20: CONTINGENT LIABILITIES

There is no contingent liabilities outstanding as at the end of the year (31 March 2020: NIL).

NOTE 21: IMPACT OF COVID-19 PANDEMIC

NOTE 22: PREVIOUS YEAR FIGURES

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Disha Maheshwari Ankit Agarwal Navin Sharma

Partner Director Director

Membership Number: 110159 DIN: 03344202 DIN: 08891322

Place : Pune Place : Pune

Date : ____ 2021 Date : ____ 2021

For and on behalf of the board of directors of 

Sterlite Innovative Solutions Limited

The company presently does not have any operations and therefore no critical estimates and judgements are involved in preparation of financial

statements.

Previous year figures have been reclassified to confirm to this year's classification.

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic

activity. The Company has evaluated the impact of pandemic on its business operations and based on its review and current indicators of future

economic conditions, there is no significant impact on its financial statements.

There are no Micro and Small enterprises, to whom the Company owes dues, which are outstanding as at March 31, 2021 and March 31, 2020.

This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the

extent such parties have been indentified on the basis of information available with the company.

The company does not have any operations and therefore there are no reportable segments.



STERLITE TECH CABLES SOLUTIONS LIMITED

BALANCE SHEET AS AT 31 MARCH 2021

(All amounts are in Rs. lakhs, unless otherwise stated)

Note 31 March 2021 31 March 2020

ASSETS

Non-current assets

Property, plant & equipment 4 2,521.04              -                       

Capital work-in progress 4 7,199.81              -                       

Other non-current assets 5 166.75                 -                       

9,887.60              -                       

Current assets

Inventories 6 110.07                 -                       

Financial assets

Cash and cash equivalents 8 9.08                      425.00                 

Loans 7 83.32                   -                       

Other current assets 5 1,233.01              -                       

1,435.48              425.00                 

Total Assets 11,323.08            425.00                 

EQUITY AND LIABILITIES

Equity

Equity share capital 9 5.00                      5.00                      

Other Equity 10 (180.68)                (1.27)                    

Total Equity (175.68)                3.73                      

Non current liabilities

Financial liabilities

Deferred tax liabilities 12 179.00                 -                       

179.00                 -                       

Current liabilities

Financial liabilities

Borrowing 11 6,599.77              420.09                 

Trade payables

(A) total outstanding dues of micro enterprises and small enterprises (refer note 

27)

13 201.43                 -                       

(B) total outstanding dues of creditors other than micro enterprises and small 

enterprises

13 171.66                 1.18                      

Other Financial liabilities 14 4,334.17              -                       

Other current liabilities 15 12.73                   

11,319.76            421.27                 

Total Liabilities 11,498.76            421.27                 

Total Equity & Liabilities 11,323.08            425.00                 

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016 Sterlite Tech Cables Solutions Limited

Disha Maheshwari Venkatesh Murthy Navin Sharma

Partner Director Director

Membership Number: 110159 DIN: 08567907 DIN: 08891322

Place : Pune Place : Pune

Date : August _ , 2021 Date : August _ , 2021

For and on behalf of the board of directors of



STERLITE TECH CABLES SOLUTIONS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

(All amounts are in Rs. lakhs, unless otherwise stated)

Note  For the year ended 

31 March 2021 

 From 20 November 2019 

to 31 March 2020 

INCOME

Revenue from Operations - -                                     -                                     

Other Income 16 130.79                               -                                     

Total Income (I) 130.79                               -                                     

EXPENSES

Cost of Raw Material Consumed 17 4.79                                   -                                     

(Increase) / decrease in inventories of work-in-progress 17 (6.60)                                  -                                     

Other expenses 18 132.66                               1.18                                   

Total Expense (II) 130.85                               1.18                                   

(0.06)                                  (1.18)                                  

Depreciation and Amortisation Expense 19 0.11                                   -                                     

Finance costs 20 0.24                                   0.09                                   

Loss before tax (0.41)                                  (1.27)                                  

Tax expense:

Current tax -                                     -                                     

Deferred tax 179.00                               -                                     

Total tax expenses 179.00                               -                                     

Loss for the period (179.41)                              (1.27)                                  

Other comprehensive income

-                                     -                                     

Total comprehensive income for the period, net of tax (179.41)                              (1.27)                                  

Earnings per equity share

Basic and diluted

Computed on the basis of profit for the period 23 (358.82)                              (2.54)                                  

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements

For Price Waterhouse Chartered Accountants LLP Sterlite Tech Cables Solutions Limited

Firm Registration No: 012754N/N500016

Disha Maheshwari Venkatesh Murthy Navin Sharma

Partner Director Director

Membership Number :110159 DIN: 08567907 DIN: 08891322

Place : Pune Place : Pune

Date : August _ , 2021 Date : August _ , 2021

Earnings before interest, tax, depreciation and amortisation (EBITDA)   (I) - (II)

21

Other comprehensive income

For and on behalf of the board of directors of



STERLITE TECH CABLES SOLUTIONS LIMITED

STATEMENT OF CASH FLOWS  FOR THE YEAR ENDED 31 MARCH  2021

(All amounts are in Rs. lakhs, unless otherwise stated) -420.84

Note 31 March 2021 31 March 2020

A. Operating activities

Loss before tax (0.41)                                   (1.27)                            

Finance costs 20 0.24                                    0.09                              

Operating loss before working capital changes (0.17)                                   (1.18)                            

Working capital adjustments:

    Increase in trade payables 371.91                                1.18                              

    Increase in other current liabilities 12.73                                  -                               

    (Increase) in inventories (110.07)                               -                               

    (Increase) in short-term loans (83.32)                                 -                               

    (Increase) in other non- current financial assets (164.07)                               -                               

    (Increase) in other assets (1,233.01)                            -                               

Cash generated from operations (1,206.00)                            0.00                              

Income tax paid (net of refunds) -                                      -                               

Net cash flow from operating activities (1,206.00)                            0.00                              

B. Investing activities

Purchase of property, plant and equipments (5,489.35)                            -                               

Net cash flow from investing activities (5,489.35)                            -                               

C. Financing activities

Proceeds/(repayment) of short term borrowings (net) 6,179.68                             4.20                              

Interest paid (0.24)                                   (0.09)                            

Proceeds from issue of equity shares -                                      0.05                              

Net cash flow from financing activities 6,179.44                             4.16                              

Net increase cash and cash equivalents (515.90)                               4.16                              

Cash and cash equivalents as at beginning of period 8 4.16                                    -                               

Cash and cash equivalents as at period end 8 (511.74)                               4.16                              

Components of cash and cash equivalents:

31 March 2021 31 March 2020

Balances with banks:

     On current accounts 8 9.08                                    425.00                          

Total cash and cash equivalents 9.08                                    425.00                          

The accompanying notes are an integral part of the  financial statements.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the board of directors of

Firm Registration No: 012754N/N500016 Sterlite Tech Cables Solutions Limited

Disha Maheshwari Venkatesh Murthy Navin Sharma

Partner Director Director

Membership Number :110159 DIN: 08567907 DIN: 08891322

Place: Pune Place: Pune

Date : August _ , 2021 Date : August _ , 2021



STERLITE TECH CABLES SOLUTIONS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 MARCH 2021

(All amounts are in Rs. lakhs, unless otherwise stated)

A. Equity share capital

Nos in lakhs Rs. in lakhs

At April 01, 2019 -                  -                          

Issue of share capital 0.50                 5.00                        

At March 31, 2020 0.50                 5.00                        

Issue of share capital -                  -                          

At 31 March 2021 0.50                 5.00                        

B. Other equity

Retained earnings

Rs. in lakhs

At April 01, 2019 -                          

Loss for the period (1.27)                       

At March 31, 2020 (1.27)                       

Loss for the period (179.41)                   

At 31 March 2021 (180.68)                   

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of the board of directors of

For Price Waterhouse Chartered Accountants LLP Sterlite Tech Cables Solutions Limited

Firm Registration No: 012754N/N500016

Disha Maheshwari Venkatesh Murthy Navin Sharma

Partner Director Director

Membership Number :110159 DIN: 08567907 DIN: 08891322

Place : Pune Place : Pune

Date : August _ , 2021 Date : August _ , 2021



Sterlite Tech Cables Solutions Limited 

Notes to financial statements for the year ended 31 March 2021 

 

1. Corporate information 

Sterlite Tech Cables Solutions Limited (the Company) is a public company domiciled in India and incorporated under the 

provisions of the Companies Act, 2013.The registered office of the Company is located at E-2, MIDC Industrial Area, 

Waluj, Aurangabad, Maharashtra, India. The Company is primarily engaged in the business of Manufacturing of Optical 

Fiber Cable. 

The Company is a wholly owned subsidiary of Sterlite Technologies Limited. 

2. Significant accounting policies 

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. 

These policies have been consistently applied to all the years presented, unless otherwise stated. 

2.1 Basis of preparation 

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under 

Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and 

other relevant provisions of the Act. 

The Ind AS financial statements have been prepared on a historical cost basis. 

The Ind AS financial statements are presented in Indian Rupees in Lakhs, except when otherwise indicated. 

Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.  An asset is 

current when it is: 

 

 Expected to be realised or intended to be sold or consumed in the normal operating cycle; 

 Held primarily for the purpose of trading; 

 Expected to be realised within twelve months after the reporting period; or 

 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months 

after the reporting period. 

 

All other assets are classified as non-current. 

 

A liability is current when: 

 It is expected to be settled in the normal operating cycle; 

 It is held primarily for the purpose of trading; 

 It is due to be settled within twelve months after the reporting period; or 

 There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

period. 

 

The Company classifies all other liabilities as non-current. 

 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

 Operating cycle of the Company is the time between the acquisition of assets for processing and their realisation in cash 

or cash equivalents. Based on the nature of products and the time between the acquisitions of assets for processing and 

their realisation in cash and cash equivalents, the company has ascertained operating cycle of 12 months for the purpose 

of current and non-current classification of assets and liabilities. 

a) Foreign currency translation 

Functional and presentation currency 

Items included in the financial statements of the company are measured using the currency of the primary economic 

environment in which the company operates (`the functional currency'). The financial statements are presented in Indian 

rupee (INR), which is company’s functional and presentation currency. 
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Transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the 

transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the 

translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally 

recognised in profit or loss. They are deferred in equity if they relate to qualifying cash flow hedges and qualifying net 

investment hedges or are attributable to part of the net investment in a foreign operation. A monetary item for which 

settlement is neither planned nor likely to occur in the foreseeable future is considered as a part of the entity's net 

investment in that foreign operation. 

 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and 

loss within finance costs. All other foreign exchange gains and losses are presented in the Statement of profit and loss on 

the basis of underlying transactions. 

 

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the 

date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported 

as part of the fair value gain or loss. For example, translation differences on non-monetary assets and liabilities such as 

equity instruments held at fair value through profit or loss are recognised in profit or loss as part of the fair value gain or 

loss and translation differences on non-monetary assets such as equity investments classified as FVOCI are recognised in 

other comprehensive income. 

 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange 

rates at the dates of the initial transactions. 

b) Revenue from contracts with customers 

Ind AS 115 Revenue from contracts with customers standard deals with revenue recognition and establishes principles 

for reporting useful information to users of financial statements about the nature, amount, timing and uncertainty of 

revenue and cash flows arising from an entity’s contracts with customers. Revenue is recognised when a customer 

obtains control of a promised good or service and thus has the ability to direct the use and obtain the benefits from the 

good or service in an amount that reflects the consideration to which the entity expects to be entitled in exchange for 

those goods and services.  

 

The five-step process that must be applied before revenue can be recognised: 

(i) identify contracts with customers 

(ii) identify the separate performance obligation 

(iii) determine the transaction price of the contract  

(iv) allocate the transaction price to each of the separate performance obligations, and  

(v) recognise the revenue as each performance obligation is satisfied. 

 

Revenue recognition policy 

The Company accounts for a contract when it has approval and commitment from parties involved, the rights of the 

parties are identified, payment terms are identified, the contract has commercial substance and collectability of 

consideration is probable.  

The Company identifies distinct performance obligations in each contract. If a contract is separated into more than one 

performance obligation, the Company allocates the total transaction price to each performance obligation on the basis of 

the relative standalone selling price of each distinct product in the contract. 

The Company assesses for the timing of revenue recognition in case of each distinct performance obligation. The 

Company first assesses whether the revenue can be recognized over time as it performs if any of the following criteria is 

met: 

(a) The customer simultaneously consumes the benefits as the Company performs, or 

(b) The customer controls the work-in-progress, or  

(c) The Company’s performance does not create an asset with alternative use to the Company and the Company has 

right to payment for performance completed till date 
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If none of the criteria above are met, the Company recognizes revenue at a point-in-time. The point-in-time is determined 

when the control of the goods or services is transferred which is generally determined based on when the significant risks 

and rewards of ownership are transferred to the customer. Apart from this, the Company also considers its present right to 

payment, the legal title to the goods, the physical possession and the customer acceptance in determining the point in 

time where control has been transferred. 

c) Other Income 

1. Interest income 

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest 

rate applicable. Interest income is included in finance income in the statement of profit and loss. 

 

2. Dividends 

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable 

that the economic benefits associated with the dividend will flow to the Company, and the amount of the 

dividend can be measured reliably. 

 

3. Rental income 

Rental income arising from operating leases on investment properties is accounted for on a straight-line basis 

over the lease terms and is included in other income in the statement of profit and loss. 

d) Government grants 

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be 

received and the company will comply with all attached conditions. 

 

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match 

them with the costs that they are intended to compensate and presented within other income. 

 

Government grants relating to the purchase of property, plant and equipment are recognised in books by deducting the 

grant from the carrying amount of the asset. 

When loans or similar assistance are provided by governments or related institutions, with an interest rate below the 

current applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or 

assistance is initially recognised and measured at fair value and the government grant is measured as the difference 

between the initial carrying value of the loan and the proceeds received. The loan is subsequently measured as per the 

accounting policy applicable to financial liabilities. 

e) Income Taxes 

Current income tax 
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the 

applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences. 

 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the 

reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which 

applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts 

expected to be paid to the tax authorities. 

 

Deferred tax 
Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 

assets and liabilities and their carrying amounts in the financial statements at the reporting date.  

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

 When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction 

that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable 

profit or loss; 
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 In respect of taxable temporary differences between the carrying amount and tax bases of investments in subsidiaries, 

branches, associates and interests in joint ventures, when the timing of the reversal of the temporary differences can 

be controlled by the Company and it is probable that the temporary differences will not reverse in the foreseeable 

future. 

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable 

that future taxable amounts will be available to utilise those temporary differences and losses. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer 

probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. 

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become 

probable that future taxable profits will allow the deferred tax asset to be recovered. 

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or substantively enacted at the 

reporting date and are expected to apply in the year when the asset is realised or the liability is settled. 

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other 

comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or 

directly in equity, respectively. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets 

against current tax liabilities and the deferred taxes relate to income taxes levied by same taxation authorities on either 

same taxable entity or different taxable entities which intend either to settle the current tax assets and tax liabilities on a 

net basis or to realise the asset and settle the liability simultaneously. 

f) Property, plant and equipment 

Freehold land and Capital work in progress are carried at historical costs. All other items of property, plant and 

equipment are stated at historical cost, net of accumulated depreciation and accumulated impairment losses, if any. Such 

historical cost includes the cost of replacing part of the property, plant and equipment and borrowing costs if the 

recognition criteria are met.  When significant parts of the property, plant and equipment are required to be replaced at 

intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a major 

inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the 

recognition criteria are satisfied. All other repair and maintenance costs are recognised in statement of profit or loss as 

incurred. No decommissioning liabilities are expected or be incurred on the assets of plant and equipment.  

Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred during construction 

period is capitalised as part of the construction costs to the extent the expenditure can be attributable to construction 

activity or is incidental there to. Income earned during the construction period is deducted from the total of the indirect 

expenditure.  

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when 

it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item 

can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when 

replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they are 

incurred. 

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their 

estimated useful lives. The Company, depreciates the assets over estimated useful lives based on useful life prescribed in 

Schedule II to the Companies Act, 2013. The management believes that these estimated useful lives are realistic and 

reflect fair approximation of the period over which the assets are likely to be used.  

The property, plant and equipment acquired under finance leases is depreciated over the asset's useful life or over the 

shorter of the asset's useful life and the lease term if there is no reasonable certainty that the Company will obtain 

ownership at the end of the lease term. 

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or 

when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the 

asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in 

the statement of profit or loss when the asset is derecognised. 
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An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is 

greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit 

or loss within other gains/(losses). 

The assets residual values and useful lives are reviewed and adjusted if appropriate, at the end of each reporting period. 

g) Leases 

As a Lessee: 

 

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available 

for use by the Company. Each lease payment is allocated between the principal (liability) and finance cost. The finance 

cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining 

balance of the liability for each year. The right-of-use asset is depreciated over the shorter of the asset's useful life and the 

lease term on a straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use 

asset is depreciated over the underlying asset's useful life. 

 

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net 

present value of the fixed payments (including in-substance fixed payments), less any lease incentives receivable. 

 

Lease payments to be made under reasonably certain extension options are also included in the measurement of the 

liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, 

the lessee’s incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow the funds 

necessary to obtain an asset of similar value in a similar economic environment with similar terms and conditions. 

 

 Right-of-use assets are measured at cost comprising the following: 

 

- the amount of the initial measurement of lease liability 

- any lease payments made at or before the commencement date less any lease incentives received 

- any initial direct costs, and 

- restoration costs. 

 

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as an 

expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. 

 

h) Inventories 

 

Inventories are valued at the lower of cost and net realisable value. 

 

Cost of raw materials and traded goods comprises cost of purchases. Cost of work-in progress and finished goods 

comprises direct materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the 

latter being allocated on the basis of normal operating capacity. Cost of inventories also include all other costs incurred in 

bringing the inventories to their present location and condition. Cost includes the reclassification from equity of any 

gains or losses on qualifying cash flow hedges relating to purchases of raw material but excludes borrowing costs. Costs 

are assigned to individual items of inventory on the basis of weighted average basis. Costs of purchased inventory are 

determined after deducting rebates and discounts. Net realisable value is the estimated selling price in the ordinary course 

of business less the estimated costs of completion and the estimated costs necessary to make the sale. 

i) Provisions and contingent liabilities 

General 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, it 

is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 

reliable estimate can be made of the amount of the obligation.  When the Company expects some or all of a provision to 

be reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. 

The expense relating to a provision is presented in the statement of profit or loss net of any reimbursement. Provisions 

are not recognised for future operating losses. 
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If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, 

when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the 

passage of time is recognised as interest expense. 

Contingent Liabilities  

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which 

will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the 

control of the company or a present obligation that arises from past events where it is either not probable that an outflow 

of resources will be required to settle or a reliable estimate of the amount cannot be made. 

j) Investments and Other Financial assets 

i)  Classification & Recognition: 

The company classifies its financial assets in the following measurement categories: 

 Those to be measured subsequently at fair value (either through other comprehensive income, or through profit 

or loss) 

 Those measured at amortised cost. 

The classification depends on the entity's business model for managing the financial assets and the contractual terms of 

the cash flows. For assets measured at fair value, gains and losses will either be recorded in profit or loss or other 

comprehensive income. For investments in debt instruments, this will depend on the business model in which the 

investment is held. For investments in equity instruments, this will depend on whether the company has made an 

irrevocable election at the time of initial recognition to account for the equity investment at fair value through other 

comprehensive income. 

The company reclassifies debt investments when and only when its business model for managing those assets changes. 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the company commit 

to purchase or sell the financial asset. 

ii) Measurement: 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at 

fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. 

Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss. 

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows 

are solely payment of principal and interest. 

Debt instruments 

Subsequent measurement of debt instruments depends on the company's business model for managing the asset and the 

cash flow characteristics of the asset. There are three measurement categories into which the company classifies its debt 

instruments: 

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely 

payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that is 

subsequently measured at amortised cost and is not part of a hedging relationship is recognised in profit or loss when the 

asset is derecognised or impaired. Interest income from these financial assets is included in finance income using the 

effective interest rate method. Impairment losses are presented as a separate line item in the financial statement. 

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash 

flows and for selling the financial assets, where the assets' cash flows represent solely payments of principal and interest, 

are measured at fair value through other comprehensive income (FVOCI). Movements in the carrying amount are taken 

through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and 

losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss 

previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest 
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income from these financial assets is included in other income using the effective interest rate method. Foreign exchange 

gains and losses and impairment expenses are presented as separate lines item in the financial statements. 

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair 

value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit 

or loss and is not part of a hedging relationship is recognised in profit or loss and presented net in the statement of profit 

and loss within other gains/(losses) in the period in which it arises. Interest income from these financial assets is included 

in other income. 

Equity instruments 

The company subsequently measures all equity investments at fair value. Where the company's management has elected 

to present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent 

reclassification of fair value gains and losses to profit or loss. Dividends from such investments are recognised in profit 

or loss as other income when the company's right to receive payments is established. 

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) in the 

statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at 

FVOCI are not reported separately from other changes in fair value. 

Equity investment in subsidiaries, associates and joint venture are carried at historical cost as per the accounting policy 

choice given by Ind AS 27.  

The Company makes investments in certain joint ventures and associates with the objective to generate growth in the 

medium term and with identified exit strategies. Such investments are managed on a fair value basis. The company has 

elected to measure investments in such joint ventures and associates in accordance with Ind AS 109. 

iii) Impairment of financial assets 

 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition 

of impairment loss on the following financial assets and credit risk exposure: 

  a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, 

trade receivables and bank balance;  

  b) Lease receivables under Ind AS 116 

  c) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that 

are within the scope of Ind AS 115. 

  The Company follows ‘simplified approach’ for recognition of impairment loss allowance on: 

 Trade receivables or contract revenue receivables; and 

 All lease receivables resulting from transactions within the scope of Ind AS 116 

  The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises 

impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. 

  For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether 

there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased 

significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, 

lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a 

significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss 

allowance based on 12-month ECL. 

  Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial 

instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 

12 months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and 

all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When 

estimating the cash flows, an entity is required to consider: 

 All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over 

the expected life of the financial instrument. However, in rare cases when the expected life of the financial 



Sterlite Tech Cables Solutions Limited 

Notes to financial statements for the year ended 31 March 2021 

 

instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the 

financial instrument; 

  Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual 

terms. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the 

statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and loss. 

The balance sheet presentation for various financial instruments is described below: 

 Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is 

presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The 

allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not 

reduce impairment allowance from the gross carrying amount. 

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of 

shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant 

increases in credit risk to be identified on a timely basis. 

  The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets 

which are credit impaired on purchase/ origination. 

iv) Derecognition of financial asset 

 

A financial asset is derecognised only when the Company has transferred the rights to receive cash flows from the 

financial asset or retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual 

obligation to pay the cash flows to one or more recipients. 

 

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and  

rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has 

not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not  

derecognised. 

 

Where the entity has neither transferred a financial asset nor retains substantially all r isks and rewards of 

ownership of the financial asset, the financial asset is derecognised if the Company has not retained control of the  

financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised to t he 

extent of continuing involvement in the financial asset. 

 

v) Reclassification of financial assets 

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, 

no reclassification is made for financial assets which are equity instruments and financial liabilities.  For financial assets 

which are debt instruments, a reclassification is made only if there is a change in the business model for managing those 

assets. Changes to the business model are expected to be infrequent. The Company’s senior management determines 

change in the business model as a result of external or internal changes which are significant to the Company’s 

operations.  Such changes are evident to external parties. A change in the business model occurs when the Company 

either begins or ceases to perform an activity that is significant to its operations. If the Company reclassifies financial 

assets, it applies the reclassification prospectively from the reclassification date which is the first day of the immediately 

next reporting period following the change in business model. The Company does not restate any previously recognised 

gains, losses (including impairment gains or losses) or interest. 

 

k) Financial liabilities 

Trade and other payables 

 

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year 

which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 

months after the reporting period. They are recognised initially at their fair value and subsequently measured at amortised 

cost using the effective interest method. 
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l) Borrowings 

 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured 

at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is 

recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid on the 

establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or 

all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is 

no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment 

for liquidity services and amortised over the period of the facility to which it relates. 

 

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or 

expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to 

another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in 

profit or loss as other gains/(losses). 

 

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to extinguish 

all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is measured as the 

difference between the carrying amount of the financial liability and the fair value of the equity instruments issued. 

 

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the 

liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term 

loan arrangement on or before the end of the reporting period with the effect that the liability becomes payable on 

demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting 

period and before the approval of the financial statements for issue, not to demand payment as a consequence of the 

breach. 

 

m) Borrowing Costs 

 

General and specific borrowing costs directly attributable to the acquisition, construction or production of an asset that 

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of 

the asset.  All other borrowing costs are expensed in the period in which they occur.  Borrowing costs consist of interest 

and other costs that the Company incurs in connection with the borrowing of funds. Borrowing cost also includes 

exchange differences to the extent regarded as an adjustment to the borrowing costs. 

 

n) Offsetting of financial instruments 

 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a 

currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to 

realise the assets and settle the liabilities simultaneously. The legally enforceable right must not be contingent on future 

events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of 

the Company or the counter party. 

o) Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an 

original maturity of three months or less, which are subject to an insignificant risk of changes in value. 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents consist of cash and cash 

equivalent, as defined above, net of outstanding bank overdrafts if they are considered an integral part of the Company’s 

cash management. 

p) Dividends 

The Company recognises a liability to make cash distributions to equity holders of the Company when the distribution is 

authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a 

distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly in 

equity. 
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Notes to financial statements for the year ended 31 March 2021 

 

q) Earnings per share 

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the weighted 

average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares 

issued during the year and excluding treasury shares. 

r) Presentation of EBITDA 

The Company presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the statement of profit 

or loss; this is not specifically required by Ind AS 1. The term EBITDA is not defined in Ind AS. Ind AS compliant 

Schedule III allows companies to present line items, sub-line items and sub-totals to be presented as an addition or 

substitution on the face of the financial statements when such presentation is relevant to an understanding of the 

company’s financial position or performance.  

 

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the statement of profit 

and loss. The Company measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement, 

the Company does not include depreciation and amortization expense, finance income, finance costs and tax expense. 

s) Trade receivable 

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course 

of business. Trade receivables are recognised initially at the amount of consideration that is unconditional 

unless there is significant financing components, when they are recognised at fair value. The company holds 

the trade receivables with the objective to collect contractual cash flows and therefore measures them 

subsequently at amortised cost using the effective interest method, less loss allowance. 

t) Rounding of amount 

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the 

requirement of Schedule III, unless otherwise stated. 

 

2.2 Recent Accounting Pronouncements 

 

Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021, amended Schedule III of the 

Companies Act, 2013 with effect from April 1, 2021. There are key amendments relating to Division II which relate to 

companies whose financial statements are required to comply with Companies (Indian Accounting Standards) Rules 

2015. 

 

These changes are applicable for the financial year commencing from April 1, 2021 thus management will evaluate 

disclosures required and applicable to Financial statements issued in respect of accounting years commencing on or after 

April 1st, 2021.  



STERLITE TECH CABLES SOLUTIONS LIMITED
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NOTE 3 : SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements requires the use of accounting estimates. Management also needs to exercise judgement 

in applying the company's accounting policies. This note provides an overview of the areas that involved a higher degree of 

judgement or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions turning 

out to be different than those originally assessed.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the 

higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on 

available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less 

incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived 

from the budget for the next five years and do not include restructuring activities that the Company is not yet committed to or 

significant future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is 

sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for 

extrapolation purposes.
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NOTE 4: PROPERTY, PLANT & EQUIPMEMT

(Amount in Rs lakhs)

 Right of Use 

asset 

 Freehold land  Building's  Total 

Cost

At 1 April 2019 -                  -                   -                -               

Additions -                  -                   -                -               

 Disposals -                  -                   -                -               

At 31 March 2020 -                  -                   -                -               

Additions 1,058.75         522.68              939.72          2,521.15      

Disposals -                  -                   -                -               

At 31 March 2021 1,058.75         522.68              939.72          2,521.15      

Depreciation, Amortization & Impairment

At 1 April 2019 -                  -                   -                -               

Charge for the year -                  -                   -                -               

At 31 March 2020 -                  -                   -                -               

Charge for the year -                  -                   0.11              0.11             

At 31 March 2021 -                  -                   0.11              0.11             

Net Book Value

At 31 March 2021 1,058.75         522.68              939.61          2,521.04      

At 31 March 2020 -                  -                   -                -               

Movement in Capital work in progress (Amount in Rs lakhs)

Opening balance as at 01 April 2020 -                                 

Additions during the year 8,560.77                        

Borrowing cost capitalised during the year 101.44                           

Transfers during the year (1,462.40)                       

Closing balance as at 31 March 2021 7,199.81                        

Capital work in progress mainly comprises amounts pertaining to plant & machinery.
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NOTE 4: PROPERTY, PLANT & EQUIPMEMT (Continued)

Details of Lease:

(i) Assets recognised in balance sheet

The balance sheet shows the following amount relating to lease:

Particulars 31 March 2021 31 March 2020

Right of use assets - Gross assets

Leasehold land 1,058.75                -                           

Total 1,058.75                -                           

Additions to the right of use assets during the year is Rs. 1,059.75 lakhs. (31 March 2020 - Rs. Nil lakhs)

Particulars 31 March 2021 31 March 2020

Lease liabilities*

Non-current -                         -                           

Current -                         -                           

Total -                         -                           

* There is no lease liability for the Leasehold land, as the Lease has been aquired by payment of consideration at inception of lease.

(ii) Amount recognised in the statement of profit & loss

Particulars 31 March 2021 31 March 2020

Depreciation charge on right of use assets

Leasehold land -                         -                           

Total -                         -                           

Particulars Note no. 31 March 2021 31 March 2020

Interest expenses (included in finance cost) - -                         -                           

- -                         -                           Expenses related to short term leases, low value assets 

(included as rent in other expenses)

The note provides information for leases where the company is a lessee. The company has taken land on lease.
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(All amounts are in Rs. lakhs, unless otherwise stated)

NOTE 5: OTHER ASSETS

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Non-current

Capital advances (Unsecured, considered good)                               166.47                                    -   

Advance income tax, including TDS (net of provisions) 0.28                                                                     -   

Total other non-current assets                               166.75                                    -   

Current

Balance with govt authorities                            1,229.18                                    -   

Other advances 3.83                                                                     -   

Total other current assets                            1,233.01                                    -   

NOTE 6: INVENTORIES

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Raw materials                                 89.02                                    -   

Work-in-progress                                   6.60                                    -   

Stores, spares, packing materials and others                                 14.45                                    -   

                              110.07                                    -   

NOTE 7:LOANS

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Current

Security deposits 83.32                                -                                 

Total current loans 83.32                                -                                 

NOTE 8: CASH AND CASH EQUIVALENTS

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Balances with banks:

  On current accounts                                   9.08                             425.00 

                                  9.08                             425.00 

NOTE 9: SHARE CAPITAL 

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Authorised share capital

50,000 Equity Shares of Rs.10 each                                   5.00                                 5.00 

5.00                                  5.00                               

Issued, subscribed and fully paid-up share capital

50,000 Equity Shares of Rs.10 each fully paid up                                   5.00                                 5.00 

Total issued, subscribed and fully paid-up share capital 5.00                                  5.00                               

a. Movement in equity share capital

Nos in lakhs Rs. in lakhs Nos in lakhs Rs. in lakhs

At the beginning of the year 0.50                                  5.00                               -                                   -                                 

Issued during the period -                                   -                                 0.50                                  5.00                               

Outstanding at the end of the year 0.50                                  5.00                               0.50                                  5.00                               

b.  Terms and rights attached to equity shares

c. Shares of the company held by holding company

Immediate holding company Numbers % holding Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 0.50                                  100% 0.50                                  100%

d. Detail of shareholders holding more than 5% of shares in the company

Numbers % holding Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 0.50                                  100% 0.50                                  100%

NOTE 10 : OTHER EQUITY

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Retained earnings

Opening balance (1.27)                                -                                 

Add: Net loss for the period (179.41)                            (1.27)                              

Total retained earninngs (180.68)                            (1.27)                              

Total other equity                              (180.68)                               (1.27)

NOTE 11: BORROWINGS

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Current borrowings

Loans from related party (unsecured)                            6,599.77                             420.09 

Total Current borrowings                            6,599.77                             420.09 

Loan from related party includes unsecured loan received from Sterlite Technologies Limited which is repayable on demand. This loan carries interest of RBI Repo rate + 4 % p.a.

 31 March 2021  31 March 2020

 31 March 2021

 31 March 2021

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share.  

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the 

number of equity shares held by the shareholders.

 31 March 2020

 31 March 2020
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NOTE 12: DEFERRED TAX LIABILITIES

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Deferred tax liability

Property,Plant &Equipment: Impact of difference between tax depreciation and depreciation/amortisation for 

financial reporting

                              179.00                                    -   

                              179.00                                    -   

Reconciliation of deferred tax liability / deferred tax asset  31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Opening deferred tax liability, net                                       -                                      -   

Deferred tax (credit) / charge recorded in statement of profit and loss                               179.00                                    -   

Closing deferred tax liability, net                               179.00                                    -   

The major components of income tax expense for the years ended 31 March 2021 and 31 March 2020 are:

Deferred Tax

Relating to origination and reversal of temporary differences                               179.00                                    -   

                              179.00                                    -   

NOTE 13: TRADE PAYABLES

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Total outstanding dues of micro enterprises & small enterprises (refer note 27) 201.43                              -                                 

Total outstanding dues of creditors other than micro & small enterprises 171.66                              1.18                               

373.09                              1.18                               

NOTE 14: OTHER FINANCIAL LIABILITIES

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Payables for purchase of property, plant and equipment (current) 1,115.30                           -                                 

Payables for purchase of property, plant and equipment (current) - to related parties 3,117.87                           -                                 

Interest accrued on Loan 101.00                              

Total current financial liabilities 4,334.17                           -                                 

NOTE 15: OTHER CURRENT LIABILITIES

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Indirect taxes payable 0.18                                  -                                 

Statutory dues payable 11.37                                -                                 

Others 1.18                                  -                                 

Total other current liabilities 12.73                                -                                 

NOTE 16: Other Income

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Scrap Sales 130.79                              -                                 

Other Income 130.79                              -                                 

NOTE 17: COST OF RAW MATERIAL CONSUMED

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Inventory at the beginning of the year (refer note 06) -                                   -                                 

Add : Purchases 93.81                                -                                 

Less : Inventory at the end of the year (refer note 06) 89.02                                -                                 

Cost of raw material consumed 4.79                                  -                                 

(Increase)/ decrease in inventories

Opening inventories

Work-in-progress -                                   -                                 

-                                   -                                 

Closing inventories

Work-in-progress 6.60                                  

6.60                                  -                                 

(Increase) / decrease in inventories (6.60)                                -                                 

NOTE 18: OTHER EXPENSES

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

House Keeping Charges 36.93                                -                                 

Security Services Charges 32.75                                -                                 

Manpower Cost 20.47                                -                                 

Power Charges 8.07                                  -                                 

Rent Expenses 2.40                                  -                                 

Labour Charges 1.44                                  -                                 

Miscellaneous Expenses 29.60                                -                                 

Payment to auditor 1.00                                  1.18                               

Total other expenses 132.66                              1.18                               

Payment to auditor

As auditor:

Audit fee (including limited reviews and audit of consolidated financial statements)                                   1.00                                 1.18 

1.00                                  1.18                               
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NOTE 19: DEPRECIATION AND AMORTISATION EXPENSES

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Depreciation of tangible assets 0.11                                  0.09                               

Total Depreciation and Amortisation Expense 0.11                                  0.09                               

NOTE 20: FINANCE COST

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Interest 0.24                                  0.09                               

Total finance cost 0.24                                  0.09                               

NOTE 21:  TAX EXPENSES 

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Current tax -                                   -                                 

Deferred tax 179.00                              -                                 

Total Tax Expenses 179.00                              -                                 

NOTE 22: EARNINGS PER SHARE (EPS)

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Loss for the period (179.41)                            (1.27)                              

Weighted average number of equity shares in calculating basic and diluted EPS 0.50                                  0.50                               

Earnings per share

        Basic and diluted (on nominal value of Rs. 10 per share) Rupees/share (358.82)                            (2.54)                              

NOTE 23: FAIR VALUE MEASUREMENT

NOTE 24: RELATED PARTY TRANSACTIONS

A.Name of related party and nature of relationships:

Related parties where control exists:

Sterlite Technologies Limited Immediate holding company

Twinstar Overseas Limited, Mauritius             Intermediate holding company

Volcan Investments Limited, Bahamas        Ultimate holding company

Other related parties under IND AS-24 "Related party disclosures" with whom transactions have taken place during the year

Metallurgica Bresciana S.p.A Fellow Subsidiary

Key management personnel (KMP)

Anupam Jindal - Director (Upto 11 September 2020)

Navin Sharma - Director (From 23 September 2020)

Ankit Agarwal - Director

Venkatesh Murthy - Director

B. Transactions with related parties during the period and outstanding balances are as follows:

Transactions with Sterlite Technologies Limited  31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Transactions during the period

Issuse of equity share capital -                                   5.00                               

Loan received 6,179.77                           420.00                           

Interest payable 101.44                              0.09                               

Purchase of Property, Plant and Equipment 3,116.26                           -                                 

Purchase of Goods & Services 53.66                                -                                 

Manpower Cost 20.47                                -                                 

Outstanding Balances

Loans/advance payables 6,599.77                           420.09                           

Interest accrued on Loan 101.00                              

Payables for Property, Plant and Equipment 3,170.00                           -                                 

Transactions with Metallurgica Bresciana S.p.A

Transactions during the period

Purchase of Property, Plant and Equipment 661.43                              -                                 

Outstanding Balances

Payables for Property, Plant and Equipment 1.61                                  -                                 

* During the year, the Company has capitalised borrowing costs of Rs. 101 lakhs (31 March 2020: Rs. Nil) incurred on the borrowings specifically availed for expansion of production facilities.

All the financial instruments of the entity are classified at amortised cost. The management assessed that loans , cash and cash equivalents, trade payables and other financial liabilities approximate their carrying amounts

largely due to the short-term maturities of these instruments and therefore carrying value of these instruments is considered to be the same as fair value. 

Basic EPS amounts are calculated by dividing the profit/(loss) for the period attributable to equity holders by the weighted average number of Equity shares outstanding during the period. The following tables shows the

computation of basic EPS:
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NOTE 25: FINANCIAL RISK MANAGEMENT

Market risk

The sensitivity analysis in the following sections relate to the position as at 31 March 2021 and 31 March 2020.

Interest rate risk

As at the end of the year, the Company had the following variable rate borrowings outstanding :

 31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Variable rate borrowings                            6,599.77                             420.09 

Particulars

  31 March 2021 

 Base Rate +50 33.00  

 Base Rate -50 (33.00) 

  31 March 2020 

 Base Rate +50 2.10  

 Base Rate -50 (2.10) 

Credit risk

Liquidity Risk

Particulars Payable on demand Less than 3 months
 3 months to

 12 months 

 Total 

As at March 31, 2021

Short Term Borrowings                            6,599.77 -                                 -                                   6,599.77                        

Trade payables                                       -   373.09                           -                                   373.09                           

Payables for purchase of Property, plant and equipments                                       -   9.74                               1,105.56                           1,115.30                        

6,599.77                           382.83                           1,105.56                           8,088.16                        

As at March 31, 2020

Short Term Borrowings                               420.09 -                                 -                                   420.09                           

Trade payables                                       -   1.18                               -                                   1.18                               

420.09                              1.18                               -                                   421.27                           

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken to settle trade payables is about 60 - 90 days. The carrying amounts are assumed to be

reasonable approximation of fair value. The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments:

The company is exposed to credit risk arising from financial assets in the nature of cash and cash equivalents. The management manages credit risk by keeping its funds with reputed financial institutions with good credit

rating. The company has adopted risk management policies as defined by it's holding company to manage risks relevant to its operations.

The Company's maximum exposure to credit risk for the components of the balance sheet of 31 March 2021 and 31 March 2020 is the carrying amount of each class of financial assets.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of these risks.

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management

policies and systems are approved and reviewed regularly by Board to reflect changes in market conditions and the Company's activities. Currently the Company has adopted the risk management policies as defined by it's

holding company to manage risk's relevant to it's operations. Management has overall responsibility for the establishment and oversight of the Company's risk management framework. 

The following table demonstrates the sensitivity to a reasonably possible change in the interest rates borrowings at variable interest rate. With all the other variables held constant, the Company's profit before tax is affected

through the impact on floating rate borrowings, as follows:

Increase/ Decrease in 

Basis Points

Effect on profit before 

tax / pre-tax equity

 Decrease/

(increase)

The Company's principal financial liabilities, comprise borrowings, trade and other payables and other financial liabilities. The main purpose of these financial liabilities is to finance the Company's operations. The Company's

principal financial assets include cash and cash equivalents and short-term deposits that arise directly from its operations.

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial liabilities that are required to be settled by delivering cash or another financial asset.

The Company's objective is to, at all times, maintain optimum levels of liquidity to meet its cash and collateral obligations. The Company requires funds both for short term operational needs as well as for long term

investment programs mainly in growth projects. The Company closely monitors its liquidity position and deploys a robust cash management system. It aims to minimise these risks by generating sufficient cash flows from its

current operations, which in addition to the available cash and cash equivalents which will provide liquidity.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk for the company comprises of interest rate risk. Financial instruments

affected by market risk mainly including borrowings.

Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in interest rates. The Company's exposure to the risk of changes in interest rate primarily

relates to the Company's debt obligations with floating interest rates.
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NOTE 26: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

Particulars  31 March 2021  31 March 2020

(Rs. in lakhs) (Rs. in lakhs)

Principal amount due to supplier* 201.43                              -                                 

Interest amount due to supplier -                                   -                                 

-                                                                    -  

-                                                                    -  

-                                   -                                 

-                                                                    -  

NOTE 27: Capital and other Commitments

NOTE 28: CAPITAL MANAGEMENT

 As at 

March 31, 2021 

 As at 

March 31, 2020 

(Rs. in lakhs) (Rs. in lakhs)

Interest bearing loans and borrowings 6,599.77                           420.09                            

Less: Cash and cash equivalents (9.08)                                (425.00)                          

Net debt 6,590.69                           (4.91)                              

Equity share capital 5.00                                  5.00                               

Other equity (180.68)                            (1.27)                              

Total capital (175.68)                            3.73                               

Capital and net debt 6,415.01                           (1.18)                              

Gearing ratio 102.74% 415.93%

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2021 and March 31, 2020.

NOTE 29: CRITICAL ESTIMATES AND JUDGEMENTS

NOTE 30: SEGMENT REPORTING

The Company has only one operating segment which is Connectivity Solutions. Accordingly, separate segment information is not required to be disclosed.

The Company does not have any reportable geographical segments.

All non current operating assets of the Company are located in India.

NOTE 31: IMPACT OF COVID-19 PANDEMIC

NOTE 32: PREVIOUS PERIOD FIGURES

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Price Waterhouse Chartered Accountants LLP For and on behalf of the board of directors of

Firm Registration No: 012754N/N500016 Sterlite Tech Cables Solutions Limited

Disha Maheshwari Venkatesh Murthy Navin Sharma

Partner Director Director

Membership Number :110159 DIN: 08567907 DIN: 08891322

Place : Pune Place : Pune

Date : August _ , 2021 Date : August _ , 2021

Estimated amount of contracts remaining to be executed on capital account and not recognised for (Net of Advance of Rs. 166 lakhs as on 31st March 2021 and Rs. Nil lakhs as on 31st March 2020) are Rs 3,329 lakhs (31

March 2020 Rs Nil lakhs)

(c) The amount of interest due and payable for the period of delay in making payment but without adding the interest specified under the Micro, Small and Medium 

Enterprises Development Act, 2006

(d) The amount of interest accrued and remaining unpaid at the end of each accounting year

(e) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually paid to the small

enterprise, for the purpose of disallowance of a deductible expenditure under Section 23 of the Micro, Small and Medium Enterprises Development Act, 2006

* includes amount of Rs. 201.43 lakhs (31 March 2020: Rs. Nil) outstanding, but not overdue to micro, small and medium enterprises as on 31 March 2021.

Amount due to Micro and Small enterprises are disclosed on the basis of information available with the Company regarding status of the suppliers as Micro and Small enterprises.

Previous year figures have been reclassified to conform to this year's classification.

The preparation of financial statements requires the use of accounting estimates. Management also needs to exercise judgement in applying the company's accounting policies. Estimates and assumptions are continuously

evaluated and are based on historical experience and other factors including expectations of future events that are believed to be reliable and relevant under the circumstances.There are no critical estimates and judgements

involved in preparation of financial statements.

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. The Company has evaluated the impact of pandemic on its business

operations and based on its review and current indicators of future economic conditions, there is no significant impact on its financial statements.

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 (‘MSMED Act’). The disclosures pursuant to the said MSMED Act are as follows:

(a) The principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year

(b) The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium Enterprises Development Act, 2006 along with the amount of the

payment made to the supplier beyond the appointed day during each accounting year

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the shareholders of the Company. The primary objective of the Company's capital

management is to ensure that it maintains a strong credit rating, healthy capital ratios in order to support its business and maximise shareholder value and optimal capital structure to reduce cost of capital.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and/or the requirements of the financial covenants. To maintain or adjust the capital structure, the Company

may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The

Company's policy is to keep the gearing ratio optimum. The Company includes within net debt, interest bearing loans and borrowings less cash and cash equivalents.
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STERLITE CONDUSPAR INDUSTRIAL LTDA
Balanço Patrimonial - Fechamento 31/12/2020

(EM MILHARES DE REAIS)
A T I V O P A S S I V O

2018 2019 out-20 nov-20 dez-20 2018 2019 out-20 nov-20 dez-20

CIRCULANTE CIRCULANTE
 CAIXA / BANCOS 392 233 2.775         1.603         1.225          EMPRÉSTIMOS  E FINANCIAMENTOS CP 2.130 438 1.070 988 428
 DUPLICATAS A RECEBER 9.388 8.601 12.522      13.034      11.291       FORNECEDORES 15.647 17.388 21.707 19.667 14.922
 ESTOQUES 8.965 9.191 8.218         7.803         8.155          OBRIGAÇÕES TRABALHISTAS 222 269 404 404 303
 IMPOSTOS A RECUPERAR CP 815 292 261            255            307             OBRIGAÇÕES FISCAIS 1.149 1.048 2.579 2.274 2.131
 DESPESAS PAGAS ANTEC 0 11 29              19              42               OUTRAS CONTAS A PAGAR 205 232 1.033 1.158 1.083
 ADIANTAMENTO A FORNECEDOR 3.354 1.478 962            1.362         1.043          PARTES RELACIONADAS / DIVIDENDOS 0 0 0 0 0
 OUTROS CREDITOS 0 18 19              54              7                  ADIANTAMENTO DE CLIENTE 2.562 795 1.461 1.512 1.106
 OPERACOES HEADGE 0 0 -             -             -             
 PARTES RELACIONADAS AC 0 0 -             -             -             

   TOTAL ATIVO CIRCULANTE 22.915 19.824 24.787      24.130      22.070         TOTAL PASSIVO CIRCULANTE 21.915 20.170 28.255 26.003 19.973

REALIZÁVEL A LONGO PRAZO EXIGÍVEL A LONGO PRAZO
 CRÉDITOS E VALORES 0 0 -             -             -              EMPRÉSTIMOS E FINANCIAMENTOS LP 0 0 0 0 0
 IMPOSTOS A RECUPERAR NC 0 0 20              20              20               FORNECEDORES LP 0 0 0 0 0
 PARTES RELACIONADAS NC 0 0 -             -             -              DIVIDENDOS A PAGAR 0 0 0 0 0

 MÚTUO 4.946 5.208 5.337 5.350 167
 OBRIGAÇÕES TRABALHISTAS NC 0 0 0 0 0
 OBRIGAÇÕES FISCAIS NC 1.747 886 844 802 760
 AVP s/dívida RJ-Deságio Implícito 0 0 0 0 0

   TOTAL REALIZÁVEL A L/PRAZO 0 0 20              20              20                 TOTAL EXIGÍVEL A LONGO PRAZO 6.694 6.094 6.181 6.152 927

PERMANENTE PATRIMÔNIO LIQUIDO
 INVESTIMENTOS 0 0 -             -             -              CAPITAL SOCIAL 12.814 12.814 12.814 12.814 12.814
 IMOBILIZADO 7.694 7.358 6.843         6.789         6.987          RESERVA LEGAL 0 0 0 0 13.388
 INTANGIVEL 0 31 29              28              28               LUCROS (PREJUÍZOS) ACUMULADO -10.507 -10.814 -11.866 -11.866 -11.866 

 AJUSTES EXERC ANT / AJUS AVAL PATR 0 0 0 0 0
 LUCROS (PREJUÍZOS) PERÍODO -307 -1.052 -3.706 -2.136 -6.131 
 AJUSTES VP RJ 0 0 0 0 0

   TOTAL PERMANENTE 7.694 7.389 6.872         6.818         7.015            TOTAL PATRIMÔNIO LÍQUIDO 2.001 949 -2.757 -1.187 8.205

          TOTAL - ATIVO 30.609 27.213 31.679      30.968      29.105                TOTAL - PASSIVO 30.609 27.213 31.679 30.968 29.105
0                   



STERLITE CONDUSPAR INDUSTRIAL LTDA
Demonstração de Resultado - 31/12/2020

EM MILHARES DE REAIS

VENDAS DE PRODUTOS E SERVIÇOS 44.853 55.992 5.235 5.163 4.494 3.564 6.289 4.043 4.817 5.756 6.883 5.522 5.526 4.234 61.525
          -DESCONTOS COMERCIAIS -804 -84 0 0 0 0 0 0 0 0 0 0 0 0 0
          -DEVOLUÇÃO / ABATIMENTO -1.505 -1.875 -477 -890 -42 -432 -135 -176 -24 -43 0 -221 -166 -152 -2.760 
          - IMPOSTOS S/VENDAS -11.287 -13.422 -1.260 -1.151 -1.236 -838 -989 -695 -672 -1.505 -1.964 -1.615 -1.400 -1.064 -14.388 

   RECEITA OPERACIONAL LÍQUIDA 31.256 40.612 3.498 3.122 3.216 2.294 5.165 3.172 4.121 4.208 4.920 3.687 3.960 3.017 44.377
YOY 63,0% 29,9% 9,3%

 CUSTO DAS VENDAS -24.971 -31.557 -2.625 -2.150 -2.407 -1.569 -3.610 -2.158 -3.629 -2.764 -3.434 -3.353 -3.430 -4.276 -35.403 

      LUCRO BRUTO 6.286 9.055 873 972 809 725 1.555 1.014 492 1.444 1.486 334 530 -1.259 8.974
% Receita Líquida 20,1% 22,3% 25,0% 31,1% 25,2% 31,6% 30,1% 32,0% 11,9% 34,3% 30,2% 9,1% 13,4% -41,7% 20,2%

DESPESAS COMERCIAIS -2.106 -2.465 -249 -230 -231 -174 -444 -377 -294 -214 -388 -239 -202 -144 -3.186 
DESPESAS ADMINISTRATIVAS -3.763 -4.856 -550 -498 -627 -511 -438 -485 -612 -352 -260 -235 -276 -615 -5.459 
OUTRAS OPERACIONAIS 281 805 45 48 51 36 0 19 101 82 105 58 88 103 737

RESULTADO OPERACIONAL 698 2.540 119 291 2 76 673 171 -313 960 943 -82 139 -1.914 1.066
% Receita Líquida 2,2% 6,3% 3,4% 9,3% 0,1% 3,3% 13,0% 5,4% -7,6% 22,8% 19,2% -2,2% 3,5% -63,4% 2,4%

REC / DESP FINANCEIRO -1.008 -3.584 -912 -898 -2.815 -867 -157 -143 741 -688 -706 -464 1.430 -2.082 -7.562 
% Receita Líquida -3,2% -8,8% -26,1% -28,8% -87,5% -37,8% -3,0% -4,5% 18,0% -16,4% -14,3% -12,6% 36,1% -69,0% -17,0%

RECEITA FINANCEIRA 135 138 12 -4 5 14 9 8 0 35 35 3 1 2 121
DESPESAS FINANCEIRAS -498 -1.287 -159 -84 -82 -70 -117 -95 -74 -71 -58 -38 -21 -195 -1.063 
VARIAÇÃO CAMBIAL -645 -2.434 -765 -810 -2.739 -811 -50 -56 814 -652 -683 -430 1.450 -1.889 -6.619 
PROV LIQ DUVIDOSA 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

NET NÃO OPERACIONAL 3 -8 362 0 1 -7 0 1 1 1 1 2 1 1 364
% Receita Líquida 0,0% 0,0% 10,4% 0,0% 0,0% -0,3% 0,0% 0,0% 0,0% 0,0% 0,0% 0,1% 0,0% 0,0% 0,8%

OUTRAS NÃO OPERACIONAIS 3 -8 362 0 1 -7 0 1 1 1 1 2 1 1 364
GANHO/PERDA RJ 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

  LUCRO(PREJ.) ANTES I.R. E C.S.S.L. -307 -1.052 -430 -607 -2.812 -798 516 29 429 273 239 -544 1.570 -3.995 -6.131 

% Receita Líquida -1,0% -2,6% -12,3% -19,4% -87,4% -34,8% 10,0% 0,9% 10,4% 6,5% 4,8% -14,8% 39,6% -132,4% -13,8%

PROVISÃO DE IR E CSSL + DIFERIDO 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LUCRO / PREJUÍZO DO PERÍODO -307 -1.052 -430 -607 -2.812 -798 516 29 429 273 239 -544 1.570 -3.995 -6.131 
% Receita Líquida -1,0% -2,6% -12,3% -19,4% -87,4% -34,8% 10,0% 0,9% 10,4% 6,5% 4,8% -14,8% 39,6% -132,4% -13,8%

DEPRECIAÇÃO/AMORTIZAÇÃO 627 641 54 54 54 54 54 54 54 54 54 54 54 67 662

EBITDA 1.324 3.181 173 345 56 130 727 225 -258 1.014 997 -28 194 -1.847 1.729
% Receita Líquida 4,2% 7,8% 4,9% 11,1% 1,7% 5,7% 14,1% 7,1% -6,3% 24,1% 20,3% -0,8% 4,9% -61,2% 3,9%

ACUM.  2019 31/01/2020 28/02/2020 30/12/2020 ACUM.  2020DRE '000 ACUM.  2018 31/07/2020 31/08/2020 30/09/2020 31/10/2020 30/11/202031/03/2020 30/04/2020 31/05/2020 30/06/2020
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LAPORAN POSISI KEUANGAN STATEMENTS OF FINANCIAL POSITION

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam Rupiah, kecuali dinyatakan lain) (Expressed in  Rupiah, unless otherwise stated)

2020 Catatan/ 2019

Notes

ASET ASSETS 

ASET LANCAR CURRENT ASSETS 

Kas dan setara kas 1.376.737.214        3 -                              Cash and cash equivalents

Piutang usaha Accounts receivable

- Pihak ketiga 3.223.049.110        4 -                              Third parties -

Persediaan 3.512.382.750        5 -                              Inventories

Piutang lain-lain Other receivables

- Pihak berelasi 6.800.140.000        6 11.000.000.000       Related parties -

Pajak dibayar dimuka 308.867.798           11a -                              Prepaid taxes

JUMLAH ASET LANCAR 15.221.176.872      11.000.000.000       TOTAL CURRENT ASSETS 

ASET TIDAK LANCAR NON-CURRENT ASSETS 

Beban dibayar dimuka 60.209.953            6 -                              Prepaid Expenses

JUMLAH ASET 15.281.386.826      11.000.000.000       TOTAL ASSETS 

LIABILITAS DAN EKUITAS LIABILITIES AND  EQUITY

LIABILITAS LIABILITIES 

Liabilitas Jangka Pendek Current Liabilities

Utang usaha Accounts payables

- Pihak ketiga 4.094.613.840        8 -                              Third parties -

Uang muka pelanggan 138.600.000           9 -                              Advance from custumers

Biaya yang masih harus dibayar 29.610.000            10 -                              Accrued expenses

Jumlah Liabilitas Jangka Pendek 4.262.823.840        -                              Total Current Liabilities

Liabilitas Jangka Panjang -                             -                              Non Current Liabilities

JUMLAH LIABILITAS 4.262.823.840        -                              TOTAL LIABILITIES

EKUITAS EQUITY

Modal saham - nilai nominal Rp 10.000.000, - Share capital - nominal value Rp 10.000.000,-

(jumlah penuh) per saham  (full amount) per share

Modal dasar - 1.100 saham Authorized - 1.100 shares

Ditempatkan dan disetor penuh  subscribed and paid

1.100 saham 11.000.000.000      12 11.000.000.000 1.100 shares

Saldo laba 18.562.986            -                              Retained earnings

JUMLAH EKUITAS 11.018.562.986      11.000.000.000       TOTAL EQUITY

JUMLAH LIABILITAS DAN

EKUITAS 15.281.386.826      11.000.000.000       TOTAL LIABILITIES AND EQUITY

Catatan atas laporan keuangan merupakan bagian yang tidak 

terpisahkan dari laporan keuangan secara keseluruhan.

The accompanying notes to the financial statements form an 

integral part of these financial statements.

PT Sterlite Technologies Indonesia
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LAPORAN LABA RUGI DAN PENGHASILAN KOMPREHENSIF STATEMENTS OF PROFIT OR LOSS AND OTHER

LAIN COMPREHENSIVE INCOME

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

Catatan / 2020 2019

Notes

\

Penjualan Bersih 13 4.017.110.100     -                           Net Sales

Harga Pokok Penjualan 14 (3.615.399.090)    -                           Cost of sales

Laba Penjualan 401.711.010        -                           Gross Profit on Sales

Beban Operasional 15 (387.282.157)       -                           Operating Expenses

Laba Usaha 14.428.853          -                           Operating Profit

Penghasilan (Beban) Lain-Lain Other Income (Expenses)

- Pendapatan lain-lain 8.158.848            -                           Other income -

- Beban lain-lain (1.730.414)           -                           Other expenses -

Laba Sebelum Pajak Penghasilan 20.857.287          -                           Profit Before Income Tax

Pajak Penghasilan 11b (2.294.302)           -                           Income Tax

Laba Setelah Pajak Penghasilan 18.562.986          -                           Profit After Income Tax

Penghasilan Komrehensif Lain -                           -                           Other Comprehensive Income

Jumlah Penghasilan Komprehensif- Total Comprehensive Income-

Tahun Berjalan 18.562.986          -                           For The Year

PT Sterlite Technologies Indonesia

Catatan atas laporan keuangan merupakan bagian yang 

tidak terpisahkan dari laporan keuangan secara 

The accompanying notes to the financial statements form an 

integral part of these financial statements.

- 2 -



LAPORAN PERUBAHAN EKUITAS STATEMENTS OF CHANGES IN EQUITY

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

Modal saham/

Share capital

Tambahan modal 

disetor/ 

Additional paid in 

capital

Saldo laba / 

Retained earnings

Jumlah 

Ekuitas / 

Shareholder's 

equity 

Saldo per 31 Desember 2018 11.000.000.000    -                            -                               11.000.000.000         Balance as of December 31, 2018

Laba tahun berjalan -                            -                            -                               -                                Profit for the year

Saldo per 31 Desember 2019 11.000.000.000    -                            -                               11.000.000.000         Balance as of December 31, 2019

Laba tahun berjalan -                            -                            18.562.986              18.562.986                Profit for the year

Saldo per 31 Desember 2020 11.000.000.000    -                            18.562.986              11.018.562.986         Balance as of December 31, 2020

PT Sterlite Technologies Indonesia

Catatan atas laporan keuangan merupakan bagian yang tidak 

terpisahkan dari laporan keuangan secara keseluruhan.

The accompanying notes to the financial statements form an 

integral part of these financial statements.
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LAPORAN ARUS KAS STATEMENTS OF CASH FLOWS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

2020 2019

CASH FLOWS FROM OPERATING

ARUS KAS DARI AKTIVITAS OPERASI ACTIVITIES

Laba bersih 18.562.986              -                               Net income 

Perubahan modal kerja: Changes in working capital:

- Piutang usaha (3.223.049.110)        -                               Accounts receivable -

- Persediaan (3.512.382.750)        -                               Inventories -

- Uang muka pajak (308.867.798)           -                               Other receivables -

- Beban dibayar dimuka (60.209.953)             -                               Prepaid taxes -

- Utang usaha 4.094.613.840         -                               Accounts payables -

- Uang muka pelanggan 138.600.000            -                               Advance from custumers -

- Biaya yang masih harus dibayar 29.610.000              -                               Accrued expenses -

- Utang pajak -                               -                               Tax Payables -

Kas bersih dari aktivitas operasi (2.823.122.786)        -                               Net cash provided operating activities

ARUS KAS DARI AKTIVITAS INVESTASI -                               -                               CASH FLOWS FROM INVESTING ACTIVITIES

ARUS KAS DARI AKTIVITAS PENDANAAN CASH FLOWS FROM FINANCING ACTIVITIES 

Setoran modal 4.199.860.000         -                               Paid-in capital

Kas bersih diperoleh dari

aktivitas pendanaan 4.199.860.000         -                               Net cash provided by financing activities

NET INCREASE IN CASH AND

KENAIKAN BERSIH KAS DAN SETARA KAS 1.376.737.214         -                               CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS

KAS DAN SETARA KAS PADA AWAL TAHUN -                               -                               AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS

KAS DAN SETARA KAS PADA AKHIR TAHUN 1.376.737.214         -                                AT END OF YEAR

PT Sterlite Technologies Indonesia

Catatan atas laporan keuangan merupakan bagian yang tidak 

terpisahkan dari laporan keuangan secara keseluruhan.

The accompanying notes to the financial statements form an integral 

part of these financial statements.
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CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

1. UMUM 1. GENERAL

a. Pendirian dan Informasi Lainnya a. Establishment and Other Information

b. Susunan Dewan Komisaris, Direksi dan Karyawan b. Board of Commissioners, Directors and Employee

2020

Dewan Komisaris Board of Commissioner

Komisaris Mohammad Fitrianto Chilmiati Commissioner

Direksi Directors

Direktur utama Ankit Agarwal Ankit Agarwal President Director

Direktur Daris Salim Nur Zainuddin Director

2. IKHTISAR KEBIJAKAN AKUNTANSI 2. SUMMARY OF ACCOUNTING POLICIES

a. Pernyataan kepatuhan a. Statement of compliance

Sampai dengan 31 Desember 2020 Perusahaan tidak memiliki 

karyawan tetap.

As of December 31, 2020 the company has no permanent

employees.

PT Sterlite Technologies Indonesia

Anggaran dasar Perusahaan telah mengalami beberapa kali

perubahan, yang terakhir dengan akta No. 20 yang dibuat

dihadapan Notaris Dita Okta Sesia, S.H., M.Kn tanggal 28

September 2020 dan telah diterima dan dicatat oleh Menteri

Hukum dan Hak Asasi Manusia Republik Indonesia dengan

surat No. AHU-0165285.AH.01.11.TAHUN 2020 tanggal 1

Oktober 2020.

The Company’s Articles of Association has been amended

several times most recently by Deed No. 20 of Notaris Dita Okta

Sesia, S.H., M.Kn, dated September 28, 2020, and has been

received and recorded by Minister of Law and Human Rights of

the Republic of Indonesia in his Decision Letter No. AHU-

0165285.AH.01.11.TAHUN 2020 dated October 1, 2020.

Susunan Komisaris dan Direksi Perusahaan, pada tanggal 31

Desember 2020 dan 2019 adalah sebagai berikut:

The composition of Commisioner and Directors on December

31, 2020 and 2019, are as follows:

2019

Berdasarkan Anggaran Dasar Perusahaan, kegiatan usaha

Perusahaan adalah perdagangan peralatan telekomunikasi.

Perusahaan berdomisili di Jalan Patih Jelantik, Istana Kuta

Galeria Blok BW2, No. 3A, Lingkungan Abian Base, Kuta, Kab.

Badung, Bali.

Based on the Company‟s Articles of Association, the business

activities of the Company are trading of telecom equipment. The

Company is domiciled in Jalan Patih Jelantik, Istana Kuta

Galeria Blok BW2, No. 3A, Lingkungan Abian Base, Kuta, Kab.

Badung, Bali.

Laporan keuangan disusun sesuai dengan Standar Akuntansi

Keuangan di Indonesia.

The financial statements have been prepared in accordance

with Indonesian Financial Accounting Standards.

PT Sterlite Technologies Indonesia ("Perusahaan") didirikan

berdasarkan Akta No. 10 yang dibuat oleh Notaris Dita Okta

Sesia, S.H., M.Kn tanggal 12 Januari 2018 dan telah disahkan

oleh Menteri Hukum dan Hak Asasi Manusia Republik

Indonesia No. AHU-0001652.AH.01.01.Tahun 2018 tanggal 16

Januari 2018.

PT Sterlite Technologies Indonesia ("The Company") was

established base on Notarial Deed No. 10 of Dita Okta Sesia,

S.H., M.Kn dated January 12, 2018 and has been approved by

the Ministry of Law and Human Right of the Republic Indonesia

No. AHU-0001652.AH.01.01.Tahun 2018 dated January 16,

2018. 

- 5 -



CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

2. IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan) 2. SUMMARY OF ACCOUNTING POLICIES (continued)

b. Dasar penyajian laporan keuangan b. Basis of presentation of the financial statements

c. Transaksi dengan pihak berelasi c. Transaction with related parties

d. Transaksi dan saldo mata uang asing d. Transaction and balances in foreign currency

31 Desember 2020/

December 31, 2020

USD 14.105,00Rp             USD

December 31, 2019

31 Desember 2019/

13.901,00Rp                

Meskipun transaksi ini dilakukan dengan prinsip arm’s-length , 

adalah mungkin persyaratan transaksi tersebut di atas tidak

sama dengan transaksi lain yang dilakukan dengan pihak-pihak

yang tidak berelasi. Seluruh transaksi dan saldo yang material

dengan pihak-pihak yang berelasi diungkapkan dalam catatan

atas laporan keuangan.

Although the transactions are made as if on an arm’s-length

basis, it is possible that the terms of these transactions are not

the same as those that would result from transactions between

wholly unrelated parties. All significant transactions and

balances with related parties are disclosed in the notes to the

financial statements.

Keuntungan dan kerugian dari selisih kurs yang timbul dari

transaksi dalam mata uang asing dan penjabaran aset dan

kewajiban moneter dalam mata uang asing, diakui pada

laporan laba rugi.

Exchange gains and losses arising on transactions in foreign

currencies and on the translation of foreign currency monetary

assets and liabilities are recognised in the statement of income.

Kurs tengah Bank Indonesia per 31 Desember 2020 dan 2019

adalah:

Bank Indonesia currency rates on December 31, 2020 and 2019

as follows:

Transaksi dalam mata uang asing dijabarkan ke mata uang

Rupiah dengan menggunakan kurs yang berlaku pada tanggal

transaksi. Pada akhir periode pelaporan, aset dan kewajiban

moneter dalam mata uang asing dijabarkan dengan kurs

tengah Bank Indonesia yang berlaku pada akhir periode

pelaporan.

Transactions denominated in a foreign currency are converted

into Rupiah at the exchange rate prevailing at the date of the

transaction. At the end of reporting period, monetary assets and

liabilities in foreign currencies are translated at the Bank

Indonesia currency rate prevailing at that date.

Dasar penyusunan laporan keuangan menggunakan konsep

akrual, kecuali untuk laporan arus kas dan konsep biaya

perolehan (historical cost concept ).

The preparation of the financial statements used the accrual

basic concept, except for the statements of cash flows and the

historical cost concept.

Laporan arus kas disajikan dengan metode langsung dengan

mengelompokkan arus kas ke dalam aktivitas operasi, investasi

dan pendanaan.

The statements of cash flows are prepared using the direct

method by grouping cash flows into operational, investing, and

financing activities.

Mata uang pelaporan yang digunakan dalam penyusunan

laporan keuangan ini adalah Rupiah (Rp).

The reporting currency used in the preparation of these  financial 

statements is the Rupiah (Rp).

Perusahaan melakukan transaksi dengan pihak-pihak yang

berelasi sebagaimana didefinisikan dalam SAK No. 7 mengenai

“Pengungkapan Pihak-pihak Berelasi”.

Laporan keuangan ini telah disusun sesuai dengan Standar

Akuntansi Keuangan (SAK) yang dikeluarkan oleh Dewan

Standar Akuntansi Keuangan Ikatan Akuntan Indonesia.

These financial statements have been prepared in accordance

with Statement of Financial Accounting Standard (SAK) issued

by the Financial Accounting Standards Board of the Indonesian

Institute of Accountants.

Company enters into transactions with related parties as defined

in SAK No. 7 regarding “Related Party Disclosures”. 
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CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

2. IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan) 2. SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan e. Financial assets and liabilities

1. Aset keuangan 1. Financial assets

Pengakuan awal Beginning recognition

2. Kewajiban keuangan 2. Financial liabilities

Pengakuan awal Beginning recognition

Perusahaan mengklasifikasikan aset keuangannya dalam

kategori (i) aset keuangan yang diukur dengan biaya

amortisasi, (ii) aset keuangan yang diukur dengan nilai

wajar melalui laba rugi atau melalui penghasilan

komprehensif lain. Klasifikasi ini tergantung dari tujuan

perolehan aset keuangan tersebut. Manajemen

menentukan klasifikasi aset keuangan tersebut pada saat

awal pengakuannya.

The Company classifies its financial assets in the following

categories of (i) financial assets at amortized cost (ii)

financial assets at Fair Value Through Profit and Loss

(FVTPL) or Other Comprehensive Income (FVOCI). The

classification depends on the purpose for which the

financials assets were acquired. Management determines

the classification of its financial assets at initial recognition.

Pembelian atau penjualan aset keuangan yang

memerlukan penyerahan aset dalam kurun waktu yang

ditetapkan oleh peraturan atau kebiasaan yang berlaku di

pasar (perdagangan yang lazim) diakui pada tanggal

penyelesaian, yaitu pada tanggal aset tersebut

diserahkan kepada atau oleh Perusahaan.

Purchases or sales of financial assets that require delivery

of assets within a time frame established by regulation or

convention in the market place (regular way trades) are

recognized on settlement date, i.e. the date that an asset is

delivered to or by the Company.

Semua aset keuangan pada awalnya diakui sebesar nilai

wajarnya ditambah dengan biaya-biaya transaksi, kecuali

aset keuangan dicatat pada nilai wajar melalui laporan

laba rugi .

All financial assets are recognized initially at fair value plus

transaction costs, except in the case of financial assets

which are recorded at fair value through profit or loss.

Seluruh liabilitas keuangan diakui pada awalnya sebesar

nilai wajar dan, dalam hal pinjaman dan utang, termasuk

biaya transaksi yang dapat diatribusikan secara langsung.

All financial liabilities are recognized initially at fair value and, 

in the case of loans and borrowings, inclusive of directly

attributable transaction costs.

Perusahaan menentukan klasifikasi liabilitas keuangan

mereka pada saat pengakuan awal. Perusahaan hanya

memiliki liabilitas keuangan yang diukur dengan biaya

diamortisasi.

The Company determines the classification of its financial

liabilities at initial recognition. The Company only has

financial liabilities at amortized cost.

Liabilitas keuangan dalam lingkup PSAK 71

diklasifikasikan sebagai berikut: 1. Liabilitas keuangan

yang diukur dengan biaya diamortisasi. 2. Liabilitas

keuangan yang diukur dengan nilai wajar melalui laba rugi

atau melalui penghasilan komprehensif lain.

Financial liabilities within the scope of PSAK 71 are

classified as follows: 1. Financial liabilities at amortized cost.

2. Financial liabilities at FVTPL or FVOCI.
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CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

2. IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan) 2. SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan (lanjutan) e. Financial assets and liabilities (continued)

3. Pengukuran setelah pengakuan awal 3. Measurement after beginning recognition

Financial assets at fair value through profit or loss

4. Pengakuan 4. Recognition

Pengukuran aset keuangan setelah pengakuan awal

tergantung pada klasifikasinya sebagai berikut:

The subsequent measurement of financial assets depends

on their classification as follows:

Aset keuangan yang diukur dengan biaya diamortisasi Financial assets at amortized cost

Aset keuangan yang diukur dengan biaya diamortiasi

selanjutnya diukur dengan menggunakan metode suku

bunga efektif (Effective Interest Rate) (“EIR”), setelah

dikurangi dengan penurunan nilai. Biaya perolehan yang

diamortisasi dihitung dengan memperhitungkan diskonto

atau premi atas biaya akuisisi atau biaya yang merupakan

bagian integral dari EIR tersebut. Amortisasi EIR dicatat

dalam laporan laba rugi. Kerugian yang timbul dari

penurunan nilai juga diakui pada laporan laba rugi.

Financial assets at amortized cost are subsequently

measured using the Effective Interest Rate (“EIR”) method,

less impairment. Amortized cost is calculated by taking into

account any discount or premium on acquisition fees or

costs that are an integral part of the EIR. The EIR

amortization is included in the profit or loss. The losses

arising from impairment are also recognized in the profit or

loss.

Aset keuangan yang diukur pada nilai wajar melalui

laporan laba rugi

Financial liabilities at amortized cost (e.g interest-bearing

loans and borrowings) are subsequently measured using

the EIR method. The EIR amortization is included in finance

costs in the profit or loss.

Financial assets at fair value through profit or loss are

subsequently carried in the statement of financial position at

fair value, with changes in fair value recognized in the profit

or loss. 

Pengukuran liabilitas keuangan tergantung pada

klasifikasinya sebagai berikut:

The measurement of financial liabilities depends on their

classification as follows:

Liabilitas keuangan yang diukur dengan biaya Financial liabilities at amortized cost

Liabilitas keuangan yang diukur pada biaya amortisasi

(misalnya pinjaman dan utang yang dikenakan bunga)

selanjutnya diukur dengan menggunakan metode EIR.

Amortisasi EIR termasuk di dalam biaya keuangan dalam

laporan laba rugi .

Pada saat pengakuan awal, aset atau kewajiban

keuangan diukur pada nilai wajar, kecuali aset dan

kewajiban keuangan yang diukur pada nilai wajar melalui

laporan laba rugi, ditambah atau dikurangi dengan biaya

transaksi yang dapat diatribusikan secara langsung atas

perolehan aset keuangan atau penerbitan kewajiban

keuangan.

At initial recognition, financial assets or liabilities are

measured at fair value, except for financial assets and

liabilities that measured at fair value through profit and loss,

plus or minus the transaction costs that are directly

attributable to the acquisition of financial assets or issuance

of financial liabilities.

The subsequent measurement of financial assets and

liabilities depends on the classification of financial assets

and liabilities.

Pengukuran aset dan kewajiban keuangan setelah

pengakuan awal tergantung pada klasifikasi aset dan

kewajiban keuangan tersebut.

Aset keuangan yang diukur pada nilai wajar melalui

laporan laba rugi selanjutnya disajikan dalam laporan

posisi keuangan sebesar nilai wajar, dengan perubahan

nilai wajar yang diakui dalam laporan laba rugi. 
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CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

2. IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan) 2. SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan (lanjutan) e. Financial assets and liabilities (continued)

5. Pengukuran nilai wajar 5. Fair value measurement

6. Pengukuran biaya perolehan diamortisasi 6. Amortized cost measurement

7. Penurunan nilai dari aset keuangan 7. Impairment of financial assets

Pada setiap periode pelaporan, Perusahaan menilai

apakah risiko kredit dari instrumen keuangan telah

meningkat secara signifikan sejak pengakuan awal.

Ketika melakukan penilaian, Perusahaan menggunakan

perubahan atas risiko gagal bayar yang terjadi

sepanjang perkiraan usia instrumen keuangan daripada

perubahan atas jumlah  kerugian kredit ekspektasian. 

At each reporting date, the Company assess whether the

credit risk on a financial instrument has increased

significantly since initial recognition. When making the

assessment, the Company use the change in the risk of a

default occurring over the expected life of the financial

instrument instead of the change in the amount of

expected credit losses. 

Nilai wajar adalah nilai dimana suatu aset dapat

dipertukarkan, atau suatu kewajiban diselesaikan antara

pihak yang memahami dan berkeinginan untuk

melaksanakan transaksi wajar (arm's length transaction ) 

pada tanggal pengukuran. 

Fair value is the amount for which an asset could be

echanged, or a liability is settled between knowledgeable,

willing parties in an arm's length transactions on the date of

measurement.

Jika tersedia, Perusahaan mengukur nilai wajar instrumen

keuangan dengan menggunakan harga kuotasi di pasar

aktif untuk instrumen tersebut. Suatu pasar dianggap aktif

jika harga kuotasi sewaktu waktu dan secara berkala

tersedia dan mencerminkan transaksi pasar yang aktual

dan teratur dalam suatu transaksi yang wajar. 

When available, the Company measures the fair value of an

instrument by using quoted prices in an active market for

that instrument. A market is regarded as active if quoted

prices are readily and regularly available and reflect actual

and regularly occurred market transactions on an arm's

length basis. 

Biaya perolehan diamortisasi dari aset dan kewajiban

keuangan adalah jumlah aset atau kewajiban keuangan

yang diukur pada saat pengakuan awal dikurangi

pembayaran pokok, ditambah atau dikurangi dengan

amortisasi kumulatif dengan menggunakan metode suku

bunga efektif yang dihitung dari selisih antara nilai awal

dan nilai jatuh temponya, dan dikurangi penyisihan

kerugian penurunan nilai.

Amortized cost of financial assets or liabilities is the amount

at which the financial assets or liabilities are measured at

initial recognition, minus principal payments, plus or minus

the cummulative amortization by using the effective interest

rate method, calculated from the difference between the

initial amount and maturity amount, minus any reduction for

impairment.

If the market of the financial instrument is inactive, the

Company determines fair value by using valuation

techniques including the use of recent market transactions

conducted properly by knowledgeable, willing parties, and if

available, reference to the current fair value of another

instrument which is substantially the same, discounted cash

flow analysis and option pricing model.

Jika pasar suatu instrumen keuangan tidak aktif,

Perusahaan menentukan nilai wajar dengan

menggunakan teknik penilaian mencakup penggunaan

transaksi pasar terkini yang dilakukan secara wajar oleh

pihak-pihak yang memahami, berkeinginan, dan jika

tersedia, referensi atas nilai wajar terkini dari instrumen

lain yang secara substansial sama, penggunaan analisa

arus kas yang didiskonto dan penggunaan model

penetapan harga opsi (option pricing model ). 

- 9 -



CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

2. IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan) 2. SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan (lanjutan) e. Financial assets and liabilities (continued)

7. Penurunan nilai dari aset keuangan (lanjutan) 7. Impairment of financial assets (continued)

8. Penghentian pengakuan 8. Derecognition 

The Company derecognizes financial liabilities when the

obligation which is specified in the contract is released or

canceled or expired. 

Dalam transaksi dimana Perusahaan secara subtansial

tidak memiliki atau tidak mentransfer seluruh risiko dan

manfaat atas kepemilikan aset keuangan, Perusahaan

menghentikan pengakuan aset tersebut jika Perusahaan

tidak lagi memiliki pengendalian atas aset tersebut. Hak

dan kewajiban yang timbul atau yang masih dimiliki dalam

transfer tersebut diakui secara terpisah sebagai aset atau

kewajiban. Dalam transfer dimana pengendalian atas aset

masih dimiliki, Perusahaan tetap mengakui aset yang

ditransfer tersebut sebesar keterlibatan yang

berkelanjutan, dimana tingkat keberlanjutan Perusahaan

dalam aset yang ditransfer adalah sebesar perubahan

nilai aset yang ditransfer.

In transactions where the Company neither retains nor

transfers substantially all the risks and rewards of ownership

of a financial asset, the Company derecognizes the asset if

it does not retain control over the assets. The rights and

obligations that retained in the transfer are recognized

separately as assets and liabilities as appropriate. In

transfers where control over the asset is retained, the

Company continues to recognize the asset to the etent of its

continuing involvement, determined by the etent to which it

is eposed to changes in the value of the transferred asset.

Dalam melakukan penilaian, Perusahaan

membandingkan antara risiko gagal bayar yang terjadi

atas instrumen keuangan pada saat periode pelaporan

dengan risiko gagal bayar yang terjadi atas instrumen

keuangan pada saat pengakuan awal dan

mempertimbangkan kewajaran serta ketersediaan

informasi, yang tersedia tanpa biaya atau usaha pada

saat tanggal pelaporan terkait dengan kejadian masa

lalu, kondisi terkini dan perkiraan atas kondisi ekonomi di

masa depan, yang mengindikasikan kenaikan risiko

kredit sejak pengakuan awal.

To make that assessment, the Company compare the risk

of a default occurring on the financial instrument as at the

reporting date with the risk of a default occurring on the

financial instrument as at the date of initial recognition and

consider reasonable and supportable information, that is

available without undue cost or effort at the reporting date

about past events, current conditions and forecasts of

future economic conditions, that is indicative of significant

increases in credit  risk since initial recognition. 

Perusahaan menerapkan metode yang disederhanakan

untuk mengukur kerugian kredit ekspektasian tersebut

terhadap piutang usaha dan aset kontrak tanpa

komponen pendanaan yang signifikan.

The Company applied a simplified approach to measure

such expected credit loss for trade receivables and contract

assets  without significant financing component.

Perusahaan menghentikan pengakuan kewajiban

keuangan pada saat kewajiban yang ditetapkan dalam

kontrak dilepaskan atau dibatalkan atau kadaluarsa.

Perusahaan menghentikan pengakuan aset keuangan

pada saat hak kontraktual atas arus kas yang berasal dari

aset keuangan tersebut kadaluarsa atau Perusahaan

mentransfer seluruh hak untuk menerima arus kas

kontraktual dari aset keuangan dalam transaksi dimana

Perusahaan secara substansial telah mentransfer seluruh

risiko dan manfaat atas kepemilikan aset keuangan yang

ditransfer. Setiap hak atau kewajiban atas aset keuangan

yang ditransfer yang timbul atau yang masih dimiliki oleh

Perusahaan diakui sebagai aset atau kewajiban secara

terpisah. 

The Company derecognizes financial assets when the

contractual rights to the cash flows arising from financial

assets are epired or the Company transfers all rights to

receive contractual cash flows from financial assets in a

transaction where the Company has transferred

substantially all the risks and rewards of ownership of

transferred financial assets. Any rights or obligations on the

transferred financial assets that arise or are still owned by

the Company are recognized as assets or liabilities

separately. 
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CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

2. IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan) 2. SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan (lanjutan) e. Financial assets and liabilities (continued)

9. Saling hapus 9. Offsetting

f. Penggunaan estimasi f. Use of estimates

g. Kas dan setara kas g. Cash and cash equivalents

h. Piutang h.  Receivables

i. Biaya dibayar dimuka i. Prepaid expenses

Aset dan kewajiban keuangan saling hapus dan nilai

bersih dilaporkan dalam neraca jika, dan hanya jika, ada

hak hukum saat ini yang dilaksanakan untuk

mengimbangi jumlah yang diakui dan ada niat untuk

menyelesaikan secara bersih, atau untuk merealisasikan

aset dan menyelesaikan kewajiban secara bersamaan.

Piutang disajikan dalam jumlah bersih setelah dikurangi dengan

penyisihan piutang tidak tertagih, yang diestimasi berdasarkan

penelaahan atas kolektibilitas saldo piutang. Piutang

dihapuskan pada saat piutang tersebut dipastikan tidak akan

tertagih.

Receivables are recorded net of provision for doubtful accounts,

based on a review of the collectibility of outstanding amounts.

Account receivables will be written-off when it determined to be

uncollectible.

Biaya dibayar dimuka diamortisasi selama manfaat masing-

masing biaya dengan menggunakan metode garis lurus.

Prepaid expenses are amortized over their beneficial periods

using the straight-line method.

Financial assets and liabilities are set off and the net amount 

is presented in the balance sheets if, and only if, the

Company has a legal right to set off the amounts and

intends either to settle on a net basis or realize the asset

and settle the liability simultaneously.

Penyusunan laporan keuangan sesuai dengan prinsip

akuntansi yang berlaku umum mengharuskan manajemen

untuk membuat estimasi dan asumsi yang mempengaruhi

jumlah aset dan liabilitas dan pengungkapan aset dan

kewajiban kontinjen pada tanggal laporan keuangan serta

jumlah pendapatan dan beban selama periode pelaporan.

Hasil yang sebenarnya mungkin berbeda dari jumlah yang

diestimasi.

The preparation of financial statements in conformity with

generally accepted accounting principles requires management

to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the

reporting period. Actual results could differ from these estimates.

Kas dan setara kas meliputi kas dan bank dan deposito

berjangka dengan jangka waktu 3 (tiga) bulan atau kurang

sejak tanggal penempatan dan tidak dijadikan sebagai jaminan

dan tidak dibatasi penggunaannya.

Cash and cash equivalents represent cash on hand and in

banks and time deposits with maturities of 3 (three) months or

less at the time of placement and not pledged as collateral and

without any restrictions in the usage.
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CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

2. IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan) 2. SUMMARY OF ACCOUNTING POLICIES (continued)

j. Pengakuan pendapatan dan beban j. Recognition of revenues and expenses

Revenue

Beban Expenses

Beban diakui pada saat terjadinya (accrual basis ). Expenses are recognized when incurred (accrual basis).

k. Perpajakan k. Taxation

b. Perubahan kebijakan akuntansi dan pengungkapan b. Changes in accounting policy and disclosures

- -

- -

- -

- -

- -

PSAK 71 "Instrumen Keuangan"

Deferred tax assets and liabilities are offset in the statement of

financial position in the same manner the current ta assets and

liabilities are presented.

Aset dan kewajiban pajak tangguhan diakui atas konsekuensi

pajak periode mendatang yang timbul dari perbedaan jumlah

tercatat aset dan kewajiban menurut laporan keuangan dengan

dasar pengenaan pajak aset dan kewajiban.

Deferred tax assets and liabilities are recognized for the future

tax consequences attributable to differences between the

financial statements carrying amounts of assets and liabilities

and their respective tax bases.

Kewajiban pajak tangguhan diakui untuk semua perbedaan

temporer kena pajak dan Aset pajak tangguhan diakui untuk

perbedaan temporer yang boleh dikurangkan, sepanjang besar

kemungkinan dapat dimanfaatkan untuk mengurangi laba kena

pajak pada masa datang.

Deferred tax liabilities are recognized for all taable temporary

differences and deferred ta assets are recognized for deductible

temporary differences to the etent that it is probable that taable

income will be available in future periods against which the

deductible temporary differences can be utilized.

Pajak tangguhan diukur dengan menggunakan tarif pajak yang

berlaku atau secara substansial telah berlaku pada akhir

periode pelaporan. Pajak tangguhan dibebankan atau

dikreditkan dalam laporan laba rugi, kecuali pajak tangguhan

yang dibebankan atau dikreditkan langsung ke ekuitas.

Deferred tax is calculated the tax rates that have been enacted

or substantively enacted by the end of the reporting period.

Deferred tax is charged or credited in the statements of income,

except when it relates to items charged or credited directly to

equity.

Pendapatan

Pendapatan diakui bila besar kemungkinan manfaat

ekonomi akan diperoleh oleh Perusahaan dan jumlahnya

dapat diukur secara andal. Pendapatan diukur pada nilai

wajar pembayaran yang diterima, tidak termasuk diskon,

rabat dan Pajak Pertambahan Nilai. Kriteria spesifik juga

harus dipenuhi sebelum pendapatan diakui untuk

penjualan barang. Pendapatan dari penjualan yang timbul

dari pengiriman fisik produk Perusahaan diakui pada saat

risiko dan manfaat signifikan atas kepemilikan barang

dagang telah dipindahkan kepada pelanggan.

Revenue is recognized to extent that it is probable that the

economic benefits will flow to the Company and the

revenue can be reliably measured at the fair value of the

consideration received, excluding discounts, rebates and

Value Added Tax. Specific recognition criteria must also be

met before revenue is recognized for sale of goods.

Revenue from sales arisning for physical delivery of the

Company is recognized upon the transfer of significant risk

and rewards of ownership of the goods to customers which

generally coincide with their delivery and acceptance.

PSAK 72 "Pendapatan dari Kontrak dengan Pelanggan"

PSAK 73 "Sewa"

PSAK 71 "Financial Instruments"

PSAK 72 "Revenue from Contracts with Customers"

PSAK 73 "Leases"

Berikut adalah standar dan interpretasi yang tidak menimbulkan

dampak yang signifikan terhadap laporan keuangan 

The following standards and interpretation did not result in a

significant effect on the consolidated financial statements:

Penyesuaian Tahunan PSAK 1 "Penyajian Laporan Annual Improvement PSAK 1 "Presentation of Financial 

Amandemen PSAK 1 "Penyajian Laporan Keuangan" Amandemen PSAK 1 "Presentation of Financial Statements"

Aset dan kewajiban pajak tangguhan disajikan pasa laporan

posisi keuangan, kecuali aset dan kewajiban pajak tangguhan

untuk entitas yang berbeda, atas dasar kompensasi sesuai

dengan penyajian aset dan kewajiban pajak kini.

- 12 -



CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

3. KAS DAN SETARA KAS 3. CASH AND CASH EQUIVALENTS

2020

PT Bank DBS Indonesia - IDR 972.594.419             PT Bank DBS Indonesia - IDR

PT Bank DBS Indonesia - USD 284.142.795             PT Bank DBS Indonesia - USD

PT Bank SBI Indonesia 120.000.000             PT Bank SBI Indonesia

JUMLAH KAS DAN SETARA KAS 1.376.737.214          TOTAL CASH AND CASH EQUIVALENTS

4. PIUTANG USAHA 4. ACCOUNTS RECEIVABLE

2020

Pihak Ketiga : Third parties :

- PT Aguna Satya Mulya 942.892.500             PT Aguna Satya Mulya -

- PT Fajar Mitra Krida Abadi 2.280.156.610          PT Fajar Mitra Krida Abadi -

JUMLAH PIUTANG USAHA 3.223.049.110          TOTAL ACCOUNTS RECEIVABLE

5. PERSEDIAAN 5. INVENTORIES

2020

Terdiri dari : Consists of :

- Kabel serat optik 3.512.382.750          Optical fiber cable -

JUMLAH PERSEDIAAN 3.512.382.750          TOTAL INVENTORIES

6. PIUTANG LAIN-LAIN 6. OTHERS PAYABLES

2020

Terdiri dari : Consists of :

- Modal saham yang belum disetor 6.800.140.000          Unpaid share capital -

JUMLAH PIUTANG LAIN-LAIN 6.800.140.000          TOTAL OTHER RECEIVABLES

7. BIAYA DIBAYAR DIMUKA 7. PREPAID EXPENSES

2020

Terdiri dari : Consists of :

- Jasa profesional 6.346.620                  Professional services -

- Nominee renewal 53.863.333               Nominee renewal -

JUMLAH BIAYA DIBAYAR DIMUKA 60.209.953               TOTAL PREPAID EXPENSES

-                                

-                                

PT Sterlite Technologies Indonesia

2019

-                                

-                                

-                                

2019

-                                

-                                

-                                

11.000.000.000       

-                                

-                                

-                                

-                                

2019

2019

2019

11.000.000.000       
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CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

8. UTANG USAHA 8. ACCOUNT PAYABLES

2020

Terdiri dari : Consists of :

Pihak berelasi: Related parties :

- Sterlite Technologies Limited 4.094.613.840          Sterlite Technologies Limited -

JUMLAH UTANG USAHA 4.094.613.840          TOTAL ACCOUNT PAYABLES

9. UANG MUKA PELANGGAN 9. ADVANCE FROM CUSTUMERS

2020

Terdiri dari : Consists of :

- PT Fajar Mitra Krida Abadi 138.600.000             PT Fajar Mitra Krida Abadi -

JUMLAH UANG MUKA PELANGGAN 138.600.000             ADVANCE FROM CUSTUMERS

10. BIAYA YANG MASIH HARUS DIBAYAR 10. ACCRUED EXPENSES

2020

Terdiri dari : Consists of :

- Biaya audit 29.610.000               Audit fees -

JUMLAH BIAYA YANG MASIH-

HARUS DIBAYAR 29.610.000               TOTAL ACCRUED EXPENSES

11. PERPAJAKAN 11. TAXATION

a. Pajak dibayar dimuka a. Prepaid taxes

2020

Terdiri dari : Consists of :

- PPh pasal 28a 128.928.698             Income tax article 28a -

- PPn masukan - bersih 179.939.100             VAT in - net -

JUMLAH HUTANG PAJAK 308.867.798             TOTAL TAX PAYABLES

-                                

-                                

2019

2019

-                                

-                                

2019

-                                

-                                

2019

-                                

-                                

-                                

- 14 -



CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

11. PERPAJAKAN (lanjutan) 11. TAXATION (continued)

b. Beban pajak kini b. Current tax expenses

2020

Laba (rugi) sebelum pajak 20.857.287               Income (loss) before tax

Koreksi fiskal: -                                 Fiscal correction:

Penghasilan neto fiskal 20.857.287               Fiscal net income

Beban pajak penghasilan kini Perusahaan 2.294.302                  Current income tax expenses of the Company

Pembayaran pajak dimuka Perusahaan Prepayment of income taxes of the Company

- Pasal 22 (131.223.000)            Article 22 -

Lebih bayar pajak penghasilan (PPh 28a) (128.928.698)            Prepaid income tax (PPh 28a)

12. MODAL SAHAM 12. SHARE CAPITAL

Ankit Agarwal

Sterlite Technologies Limited

 

Rincian kepemilikan saham Perusahaan dengan nilai nominal Rp

10.000.000 per saham pada tanggal 31 Desember 2020 dan 2019

adalah sebagai berikut:

The details of share ownership of the Company with par value of Rp

10.000.000 per share as of December 31, 2020 and 2019 are as

follows:

31 Desember 2020 dan 2019 / December 31, 2020  and 2019

Pemegang Saham /  

Shareholders

Persentase Kepemilikan / 

Percentage of ownership

Lembar Saham / 

Number of Shares

Jumlah / Total 

(Rp)

3,00% 330.000.000          

97,00% 1.067 10.670.000.000    

 
100% 1.100                                 11.000.000.000    

33

Jumlah

Rekonsiliasi antara laba sebelum pajak Perusahaan dengan

penghasilan kena pajak Perusahaan untuk tahun yang berakhir

pada tanggal 31 Desember 2020 dan 2019 adalah sebagai berikut:

The reconciliation between profit before income tax of the Company

and the Company’s estimated taxable income for the year ended

December 31, 2020 and 2019 is as follows:

2019

-                                

-                                

-                                

-                                

-                                

-                                
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CATATAN ATAS LAPORAN KEUANGAN NOTES TO THE FINANCIAL STATEMENTS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2020 DAN 2019 (TIDAK DIAUDIT) DECEMBER 31, 2020 AND 2019 (UNAUDITED)

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

PT Sterlite Technologies Indonesia

13. PENJUALAN BERSIH 13. NET SALES

2020

Merupakan penjualan kepada: Represents sales to: 

- PT Fajar Mitra Krida Abadi 3.159.935.100          PT Fajar Mitra Krida Abadi -

- PT Aguna Satya Mulya 117.735.000             PT Aguna Satya Mulya -

- PT Aguna Satya Mulya 739.440.000             PT Aguna Satya Mulya -

JUMLAH PENJUALAN BERSIH 4.017.110.100          TOTAL NET SALES

14. HARGA POKOK PENJUALAN 14. COST OF GOODS SOLD

2020

Terdiri dari : Consists of :

Harga pokok persediaan yang dijual 3.615.399.090          Cost of goods sold 

JUMLAH HARGA POKOK PENJUALAN 3.615.399.090          TOTAL COST OF GOODS SOLD

15. BEBAN OPERASIONAL 15. OPERATING EXPENSES

2020

Terdiri dari : Consists of :

Administrasi dan Umum General and Administrative

Jasa profesional 216.274.657             Professional Expense

Biaya Pengujian 171.007.500             Testing Charges

JUMLAH BEBAN OPERASIONAL 387.282.157             TOTAL OPERATING EXPENSES

16. TANGGUNG JAWAB PENYELESAIAN LAPORAN KEUANGAN 16. RESPONSIBILITY FOR THE COMPLETION OF THE FINANCIAL

STATEMENTS

Manajemen Perusahaan bertanggung jawab atas penyusunan

laporan keuangan dan telah menyetujui untuk menerbitkan laporan

keuangan untuk tahun yang berakhir 31 Desember 2020 pada 16

April 2021.

The management of the Company is responsible for the

preparation of these financial statements and has agreed to

publish the financial statements for the year ended December

31, 2020 on April 16, 2021.

-                                

2019

-                                

-                                

2019

-                                

2019

-                                

-                                

-                                

-                                

-                                
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SPEEDON NETWORK LIMITED

BALANCE SHEET AS AT 31 MARCH 2021

(All amounts are in Rs. lacs, unless otherwise states)

Note 31 March 2021 31 March 2020

ASSETS

Non-current assets

Property, plant & equipment 4 1,640.57                        1,887.46                            

Intangible assets 4A 87.33                             99.84                                 

Financial assets

Investments 5 2.00                               2.00                                   

Loans 6 16.49                             14.74                                 

Deferred tax assets (net) 7 -                                 -                                     

Other non-current assets 8 457.99                           396.19                               

2,204.38                        2,400.23                            

Current assets

Financial assets

  Trade receivables 9 338.95                           336.00                               

  Cash and cash equivalents 10 57.71                             58.47                                 

  Other bank balances 10A 39.39                             37.86                                 

Contract Assets 11 381.73                           87.41                                 

Other current assets 8 248.08                           313.22                               

1,065.86                        832.96                               

Total Assets 3,270.24                        3,233.19                            

EQUITY AND LIABILITIES

Equity

Equity share capital 12 155.00                           155.00                               

Other Equity 13 (611.49)                         198.53                               

Total Equity (456.49)                         353.53                               

Non-current liabilities

Financial liabilities

  Borrowings 14 2,535.99                        2,362.63                            

2,535.99                        2,362.63                            

Current liabilities

Financial liabilities

  Trade payables

   -Total outstanding dues of micro enterprises &

     small enterprises 

-                                 0.21                                   

   -Total outstanding dues of creditors other than 

     micro enterprises & small enterprises

1,185.84                        508.44                               

Other current liabilities 16 4.92                               8.38                                   

1,190.76                        517.03                               

Total Liabilities 3,726.75                        2,879.66                            

Total Equity & Liabilities 3,270.24                        3,233.19                            

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Neeraj Sharma K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 108391 DIN: 00022533 DIN: 0889216

Place: Pune Place: Place: 

Date: Date: Date:

Alok Mahapatra

Chief Executive Officer

Place: 

15

For and on behalf of the Board Of Directors of Speedon Network Limited



Date: 



SPEEDON NETWORK LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

(All amounts are in Rs. lacs, unless otherwise states)

For the year ended 

31 March 2021

For the year ended 

31 March 2020

INCOME

Revenue from operations 17 1,095.32                   1,418.92                   

Other Income 18 1.88                          2.15                          

Total Income (I) 1,097.20                   1,421.07                   

EXPENSES

Other expenses 20 1,449.11                   1,689.18                   

Total Expenses (II) 1,449.11                   1,689.18                   

(351.91)                     (268.10)                     

Depreciation and amortisation expense 21 259.47                      252.78                      

Finance costs 22 201.59                      199.92                      

Finance Income 19 (2.95)                         (3.28)                         

Profit/(Loss) before tax (810.02)                     (717.53)                     

Tax expense:

Current tax -                            -                            

Deferred tax -                            -                            

Total tax expenses -                            -                            

Profit/(Loss) for the year (810.02)                     (717.53)                     

Other comprehensive income for the year, net of tax -                            -                            

Total comprehensive income for the year (810.02)                     (717.53)                     

Earnings/(Loss) per share 23

Basic

Computed on the basis of profit/(loss) for the year (Rs.) (52.26)                       (46.29)                       

Diluted

Computed on the basis of profit/(loss) for the year (Rs.) (52.26)                       (46.29)                       

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Neeraj Sharma K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 108391 DIN: 00022533 DIN: 0889216

Place: Pune Place: Place: 

Date: Date: Date:

Alok Mahapatra

Chief Executive Officer

Place: 

Date: 

Note

For and on behalf of the Board Of Directors of Speedon Network Limited

Earnings before interest, tax, depreciation and amortisation (EBITDA)   (I) - (II)

Other comprehensive income



SPEEDON NETWORK LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED  31 MARCH 2021

(All amounts are in Rs. lacs, unless otherwise states)

A. Equity Share Capital

Equity shares of Rs. 10 each issued, subscribed and fully paid Note No. in lakhs Amount

As at 1 April 2019 15.50                   155.00         

Changes in equity share capital 12 -                       -               

As at 31 March 2020 15.50                   155.00         

Changes in equity share capital 12 -                       -               

As at 31 March 2021 15.50                   155.00         

B. Other equity

For the year ended March 31, 2021

Particulars Securities 

Premium

Retained 

Earnings

Equity Portion of 

Compulsorily 

Convertible 

Debentures

Equity 

Contributio

n from 

Parent

Total

Balance at 1 April 2019 345.54         (4,083.64)         4,470.59              183.57         916.06         

Profit/(Loss) for the year -               (717.53)            -                       -               (717.53)        

Other comprehensive income for the year -               -                   -                       -               -               

Balance at 31 March 2020 345.54         (4,801.17)         4,470.59              183.57         198.53         

Profit/(Loss) for the year -               (810.02)            -                       -               (810.02)        

Other comprehensive income for the year -               -                   -                       -               -               

Balance at 31 March 2021 345.54         (5,611.20)         4,470.59              183.57         (611.49)        

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Neeraj Sharma K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 108391 DIN: 00022533 DIN: 0889216

Place: Pune Place: Place: 

Date: Date: Date:

Alok Mahapatra

Chief Executive Officer

Place: 

Date: 

This page is intentionally left blank.
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SPEEDON NETWORK LIMITED

STATEMENT OF CASH FLOWS  FOR THE YEAR ENDED 31 MARCH 2021

(All amounts are in Rs. lacs, unless otherwise states)

Note

For the year ended 31 

March 2021

For the year ended 31 

March 2020

A. Operating activities

Profit/(Loss) before tax (810.02)                        (717.53)                        

Adjustments to reconcile profit/(loss) before tax to net cash flows

Depreciation expense 21 246.96                          240.27                          

Amortization expense 21 12.51                            12.51                            

Provision for doubtful debts 20 14.65                            -                                

Interest on tax refund 18 (1.88)                             -                                

Finance costs 22 201.59                          199.92                          

Finance income 19 (2.95)                             (3.28)                             
470.88                          449.42                          

Operating profit before working capital changes (339.14)                        (268.11)                        

Change in operating assets and liabilities:

   Increase/(Decrease) in trade payables 15 677.19                          344.84                          

   Increase/(Decrease) in other current liabilities 16 (3.46)                             2.94                              

   Increase/(Decrease) in contract liabilities -                                (9.07)                             

   Decrease/(Increase) in contract assets 11 (294.32)                        (39.40)                          

   Decrease/(Increase) in trade receivable 9 (17.60)                          955.51                          

   Decrease/(Increase) in current assets 8 65.14                            108.18                          

   Decrease/(Increase) in other bank balances 10A 0.17                              0.15                              

   Decrease/(Increase) in other non-current assets 8 (81.82)                          (249.97)                        

Changes in working capital 345.30                          1,113.18                       

Cash generated from operations 6.16                              1,113.20                       

Income Taxes (paid) / refund received 21.88                            -                                

Net cash inflow/(outflow) from operating activities 28.04                            1,113.20                       

B. Investing activities
Loans to related parties (0.50)                             (0.82)                             
Movement in property, plant & equipments (0.07)                             8.58                              

Net cash inflow/(outflow) from investing activities (0.57)                             7.76                              

C. Financing activities

Proceeds of borrowings 103.79                          195.17                          
Repayment of borrowings (130.41)                        (992.90)                        
Bank Charges 22 (1.61)                             (1.11)                             

Net cash inflow/(outflow) from financing activities (28.23)                          (798.84)                        

Net increase/(decrease) in cash and cash equivalents (A + B + C) (0.76)                             54.01                            

Cash and cash equivalents as at beginning of year 58.47                            4.46                              

Cash and cash equivalents as at year end 57.71                            58.47                            

Components of cash and cash equivalents: 31 March 2021 31 March 2020

Balances with banks:
     In current accounts 10 57.71                            58.47                            
Cash in hand 10 -                                -                                
Total cash and cash equivalents 57.71                            58.47                            

The accompanying notes are an integral part of the financial statements.
As per our report of even date.

Firm Registration No: 012754N/N500016

Neeraj Sharma K S Rao Pankaj Aggarwal
Partner Director Director
Membership Number: 108391 DIN: 00022533 DIN: 0889216

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board Of Directors of Speedon 

Network Limited



Place: Pune Place: Place: 
Date: Date: Date:

Alok Mahapatra
Chief Executive Officer
Place: 
Date: 



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 3 : SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements requires the use of accounting estimates. Management also needs to exercise judgement 

in applying the company's accounting policies. Estimates and assumptions are continuously evaluated and are based on historical 

experience and other factors including expectations of future events that are believed to be reliable and relevant under the 

circumstances. This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of 

items which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than those 

originally assessed. Management believes that the estimates are the most likely outcome of future events. Detailed information 

about each of these estimates and judgements is described below.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher 

of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available 

data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less incremental 

costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived from the 

budget for the next five years and do not include restructuring activities that the Company is not yet committed to or significant 

future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is sensitive to the 

discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation 

purposes.

This page is intentionally left blank.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 4: PROPERTY, PLANT & EQUIPMEMT

(Rs. in Lacs)

 Plant & 

Machinery 

 Office 

equipments 

 Total 

Cost

As at 1 April 2019 3,409.76           0.35              3,410.11      

Additions 71.60                -                71.60           

 Disposals/Adjsutments -                   -                -               

As at 31 March 2020 3,481.36           0.35              3,481.71      

Additions -                   0.07              0.07             

 Disposals/Adjsutments -                   -                -               

As at 31 March 2021 3,481.36           0.42              3,481.78      

Accumulated Depreciation, Amortization & Impairment

As at 1 April 2019 1,353.81           0.17              1,353.98      

Charge for the year 240.20              0.07              240.27         

Disposals/Adjustments -                   -                -               

As at 31 March 2020 1,594.01           0.24              1,594.25      

Charge for the year 246.88              0.08              246.96         

Disposals/Adjustments -                   -                -               

As at 31 March 2021 1,840.89           0.32              1,841.21      

Net Book Value

As at 31 March 2021 1,640.47           0.10              1,640.57      

As at 31 March 2020 1,887.35           0.11              1,887.46      



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 4A: OTHER  INTANGIBLE ASSETS

(Rs. in Lacs)

Cost

As at 1 April 2019 125.07                    125.07        

Additions -                          -              

Disposals/Adjsutments -                          -              

As at 31 March 2020 125.07                    125.07        

Additions -                          -              

Disposals -                          -              

As at 31 March 2021 125.07                    125.07        

Accumulated Amortization & Impairment

As at 1 April 2019 12.72                      12.72          

Charge for the year 12.51                      12.51          

Disposals/Adjustments -                          -              

As at 31 March 2020 25.23                      25.23          

Charge for the year 12.51                      12.51          

Disposals/Adjustments -                          -              

As at 31 March 2021 37.74                      37.74          

Net Block

As at 31 March 2021 87.33                       87.33           

As at 31 March 2020 99.84                       99.84           

TotalIntangible assets Software/ Licenses

This page is intentionally left blank.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 5: INVESTMENTS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non-current investments in equity instruments (unquoted, fully paid up)

Investment in Subsidiaries

Equity investment at cost

20,000 (31 March 2020 - 20,000) Equity shares of Sterlite Telesystems Limited of Rs. 

10 each fully paid up

                         2.00 2.00                    

Total 2.00                        2.00                    

Total non-current investments

Aggregate amount of quoted investments and market value thereof -                          -                     

Aggregate amount of unquoted investments 2.00                        2.00                    

Amount of impairment in the value of investments -                          -                     

NOTE 6: LOANS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non- Current 

Loans to related party (Refer Note 27) 16.49                      14.74                  

Less : Loss allowance -                          -                     

Total non  current loan 16.49                      14.74                  

Break-up for security details

Loans considered good - Secured -                          -                     

Loans considered good - Unsecured 16.49                      14.74                  

Loans which have significant increase in credit risk -                          -                     

Loans - Credit impaired -                          -                     

Total 16.49                      14.74                  

Less : Loss allowance -                          -                     

Total 16.49                      14.74                  

NOTE 7: DEFERRED TAX ASSETS (NET) AND CURRENT TAX

NOTE 8: OTHER ASSETS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non-current

Advance income tax, including TDS (net of provision)                        89.14 103.31                

Balances with government authorities                      250.00 191.10                

Prepaid expenses                      105.04 93.29                  

Others                        13.82 8.48                    

Total other non-current assets                      458.00                 396.19 

Current

Balances with government authorities (including amount paid under protest)                      227.41 302.86                

Prepaid expenses                          4.70 -                     

Advance to Suppliers                        14.77 9.73                    

Others 1.20                        0.62                    

Total other current assets                      248.08                 313.22 

NOTE 9: TRADE RECEIVABLES 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Current

Trade receivables                      159.76 352.03                

Receivables from related parties (Refer Note No. 27)                      209.87 -                     

Less : Loss allowance                      (30.68) (16.03)                

338.95                    336.00                

Break-up for security details

Trade receivables considered good - Secured -                          -                     

Trade receivables considered good - Unsecured 369.63                    352.03                

Trade receivables which have significant increase in credit risk                             -   -                     

Trade receivables - Credit impaired                             -   -                     

Total 369.63                    352.03                

Less: Loss Allowance                      (30.68) (16.03)                

Total Trade Receivables 338.95                    336.00                

1. No provision for income tax for the year has been made in the absence of book profits and in view of taxable loss computed under the 

provisions of the Income Tax Act, 1961, of India.

2. In view of the absence of virtual certainty of taxable profits arising in future, the cumulative deferred tax assets as at March 31, 2021 and net 

deferred tax assets of the current financial year have not been recognised.

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade 

or other receivable are due from firms or private companies in which any director is a partner, a director or a member.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 10: CASH AND CASH EQUIVALENTS

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Cash in hand -                          -                     

Balance with banks:

In current accounts (in INR)                        57.71                 58.47 

                       57.71                   58.47 

There are no repatriation restrictions with regards to cash and cash equivalents.

NOTE 10A: OTHER BANK BALANCES

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Deposits with original maturity for more than 3 months but less than 12 months                        39.39                   37.86 

Total other bank balances                        39.39                   37.86 

NOTE 11: Contract Assets

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Contract assets 381.73                                      87.41 

                     381.73                   87.41 

Significant changes in Contract assets

This page is intentionally left blank.

Contract assets have increased from the previous year as the entity has incurred costs towards the fulfilment of performance obligations identified

under the contracts with customers. There is no impairment allowance of the contract assets for current year and previous year. During the year

ended March 31, 2021, Rs. 76.00 Lacs (March 31, 2020: Rs NIL Lacs) of opening unbilled revenue has been reclassified to Trade receivables

upon billing to customers. 



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 13 : OTHER EQUITY

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Equity Portion of Compulsorily Convertible Debentures

Opening balance                   4,470.59              4,470.59 

Add: Issued during the year                             -                           -   

Equity Portion of Compulsorily Convertible Debentures                   4,470.59              4,470.59 

Securities premium reserve

Opening and Closing balance                      345.54                 345.54 

Securities premium reserve 345.54                    345.54                

Equity Contribution from Parent

Opening and Closing balance                      183.57                 183.57 

Equity Contribution from Parent 183.57                    183.57                

Retained Earnings

Opening balance                 (4,801.17)             (4,083.64)

Add: Profit/(Loss) for the year (810.02)                   (717.53)              

Total retained earnings (5,611.19)                (4,801.17)           

Total other equity                    (611.49)                 198.53 

Nature and Purpose of reserves other than retained earnings:

Securities premium reserve

Equity Contribution from Parent

Equity Portion of Compulsorily Convertible Debentures

NOTE 14: BORROWINGS

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non-current borrowings

Term loans

Loan from Related Party (unsecured) (refer note below)                   2,535.99              2,362.63 

2,535.99                 2,362.63             

The above amount includes

Secured borrowings -                                                  -   

Unsecured borrowings 2,535.99                              2,362.63 

Total Non-current borrowings 2,535.99                 2,362.63             

Note:

Net debt reconciliation

This section sets out an analysis of net debt and the movements in net debt for each of the periods presented.

31 March 2021 31 March 2020

Particulars (Rs. in lacs) (Rs. in lacs)

Cash and cash equivalents 57.71                      58.47                  

Current investments* 39.39                      37.86                  

Current Borrowings -                          -                     

Non-current borrowings (including interest accrued but not due and current maturity of long term borrowings)(2,535.99)                (2,362.63)           

Net Debt (2,438.90)                (2,266.30)           

Movement of Non-current borrowings (Rs. in crores) (Rs. in crores)

31 March 2021 31 March 2020

Opening balance 2,362.63                              2,961.92 

Cashflows (26.62)                                 (798.10)

Interest expense 199.98                                    198.81 

Interest paid -                                                  -   

Closing balance 2,535.99                 2,362.63             

Movement of Cash and cash equivalents (Rs. in crores) (Rs. in crores)

31 March 2021 31 March 2020

Opening balance 58.47                                          4.46 

Cashflows (0.76)                       54.01                  

Closing balance 57.71                      58.47                  

Movement of Current Investments (Rs. in crores) (Rs. in crores)

31 March 2021 31 March 2020

Opening balance 37.86                                        35.84 

Cashflows -                                                  -   

Interest accrued 1.53                                            2.02 

Closing balance 39.39                      37.86                  

The Company has obtained unsecured borrowing from its Holding Company which carries interest at 8% p.a. (31 March 2020: 8% p.a.) and the 

same is repayable on demand based on availability of funds with the Company.

*includes other bank balance of Rs. 39.39 lacs (31 March 2020 : 37.86 lacs) with respect to fixed deposits. These fixed deposits can be encashed 

by the Company at any time without any major penalties.

This reserve is attributable to the fair value difference at inception for loan obtained from the Holding Company.

This reserve is created on the Compulsory Convertible Debentures issued by the company in earlier years as per the requirement of Ind AS 109.

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the 

Companies Act, 2013.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 15: TRADE PAYABLES 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

                            -                       0.21 

  Trade payables to related parties (refer note 27) 918.50                    326.10                

  Others 267.34                    183.34                

1,185.84                 508.44                

Total Trade Payable                   1,185.84                 508.64 

NOTE 16: OTHER LIABILITIES 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Current

Statutory dues payable                          4.92                     8.38 

Total other current liabilities 4.92                        8.38                    
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Total outstanding dues of creditors other than micro enterprises & small enterprises

Total outstanding dues of micro enterprises & small enterprises (refer note 26)



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 17: REVENUE FROM OPERATIONS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Revenue from Contract with Customers

Revenue from Sale of services 1,095.32                              1,418.92 

Total revenue from Contract with Customers 1,095.32                 1,418.92             

Revenue disaggregation in terms of nature has been included above.

There is no amount of unsatisfied (or partially satisfied) performance obligation as on March 31, 2021.

Refer note 2 and 3 for accounting policy and significant accounting judgements, respectively.

The total contract price of Rs.1,095.32 lacs is reduced by consideration of Rs. NIL towards variable components.

NOTE 18: OTHER INCOME 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Interest on tax refund 1.88                                            0.63 

Others -                                              1.52 

Total other income 1.88                        2.15                    

NOTE 19: FINANCE INCOME 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Interest income on

  - Bank deposits 1.70                        2.18                    

  - Loan to related party (Refer Note 27) 1.25                        1.10                    

Total finance income 2.95                        3.28                    

NOTE 20: OTHER EXPENSES 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Legal and professional fees 15.01                      11.16                  

License Fees 96.82                      113.95                

Network Maintenance Expenses 1,098.82                 1,365.80             

Power, fuel and water 94.07                      78.77                  

Provision for doubtful debts 14.65                      -                     

Payment to Auditor (refer note below) 11.00                      9.00                    

Rent 59.91                      57.59                  

Rates and taxes 4.91                        0.26                    

Travelling and conveyance 4.21                        3.22                    

Telephone charges 3.76                        1.58                    

Miscellaneous expenses 45.95                      47.85                  

Total other expenses 1,449.11                 1,689.18             

Payment to Auditor 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

As Auditor:

        Statutory Audit fee 4.50                        4.50                    

        Tax audit fee 1.00                        1.00                    

        GST Audit and Other Certification Services 5.50                        3.50                    

                       11.00                     9.00 

NOTE 21: DEPRECIATION AND AMORTISATION EXPENSE

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Depreciation of tangible assets 246.96                    240.27                

Amortisation of intangible assets 12.51                      12.51                  

Total depreciation and amortisation expense 259.47                    252.78                

NOTE 22: FINANCE COST

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Interest on loan from related party (Refer Note 27) 199.98                    198.81                

Bank charges 1.61                        1.11                    

Total finance cost 201.59                    199.92                

NOTE 23: EARNINGS PER SHARE (EPS)

The following table shows the computation of basic and diluted EPS 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

(a) Basic earnings per share

Profit/(Loss) for the year                    (810.02) (717.53)              

Weighted average number of equity shares in calculating basic EPS                        15.50 15.50                  

Total Basic earnings per share attributable to the equity holders of the Company                      (52.26)                  (46.29)

(a) Diluted earnings per share

Profit/(Loss) for the year (809.57)                   (717.08)              

Weighted average number of equity shares in calculating diluted EPS                      462.56                 462.56 

Total diluted earnings per share attributable to the equity holders of the Company*                      (52.26)                  (46.29)

*Compulsorily convertible debentures have not been considered for calculating diluted earnings per share as it has an anti-dilutive effect on the 

earnings per share.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 12: SHARE CAPITAL 

31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Authorised  Equity Share Capital

5,000,000 (31 March 2020: 5,000,000) Equity Shares of Rs. 10 each 500.00                    500.00                   

Issued, subscribed and fully paid-up shares                      155.00 155.00                   

Total issued, subscribed and fully paid-up equity share capital 155.00                    155.00                   

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Nos in lacs Rs. in lacs Nos in lacs Rs. in lacs

At the beginning of the year 15.50 155.00 15.50 155.00

Issued during the year -                          -                         -                     -                      

Outstanding at the end of the year 15.50 155.00 15.50 155.00

b.  Terms and rights attached to equity shares

No. in lacs % holding No. in lacs % holding 

Immediate Holding Company

Sterlite Technologies Limited and its nominee shareholders 15.50 100.00% 15.50 100.00%

d. Detail of shareholders holding more than 5% of shares in the company

No. in lacs % holding No. in lacs % holding 

Sterlite Technologies Limited and its nominee shareholders 15.50 100.00% 15.50 100.00%
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31 March 2020

31 March 2020

31 March 2020

1,550,000 (31 March 2020: 1,550,000) Equity Shares of Rs. 10 each fully paid - up

c.  Shares held by Holding Company and their subsidiaries/associates:

31 March 2021

31 March 2021

31 March 2021

The Company has only one class of equity shares having a par value of Rs. 10 per share.  Each holder of equity shares is entitled to one vote per share. In the event of liquidation 

of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in 

proportion to the number of equity shares held by the shareholders.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 24: CAPITAL AND OTHER COMMITMENTS

NOTE 25: DETAILS OF LOANS AND ADVANCES GIVEN TO SUBSIDIARIES

(Rs. in lacs)

Outstanding 

Amount

Maximum 

Balance

Outstanding 

Amount

Maximum Balance

Sterlite Telesystems Limited 16.49 16.49 14.74 14.74

NOTE 26: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

Description 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

(i)  

      

Principal amount due to micro and small enterprises -                     0.21                            

Interest due on above -                     0.00                            

(ii)

-                -                              

(iii)

-                -                              

(iv) -               0.00                            

(v)

-                -                              

*Amounts are below rounding off norms.

The principal amount and the interest due thereon remaining unpaid to any supplier at the

end of each accounting year

31 March 2021 31 March 2020

Name of Subsidiary

There is no Capital and Other Commitments during the Current year (31 March 2021: NIL).

The details are provided as required by section 186 of the Companies Act 2013.
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The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and

Medium Enterprises Development Act, 2006 along with the amount of the payment made to

the supplier beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment but

without adding the interest specified under the Micro, Small and Medium Enterprises

Development Act, 2006

The amount of interest accrued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding years,

until such date when the interest dues above are actually paid to the small enterprise, for the

purpose of disallowance of a deductible expenditure under Section 23 of the Micro, Small

and Medium Enterprises Development Act, 2006

Amount due to Micro and Small enterprises are disclosed on the basis of information available with the Company regarding status of the 

suppliers as Micro and Small enterprises.



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended  31 March 2021

NOTE 27 : RELATED PARTY TRANSACTIONS

Name of related party and nature of relationships:

a) Related parties where control exists:

(i) Holding Company:

Sterlite Technologies Limited ('STL')        (Immediate Holding Company)

Twinstar Overseas Limited, Mauritius        (Intermediate Holding Company)     

Volcan Investments Limited, Bahamas       (Ultimate Holding Company)

(ii) Subsidiary

Sterlite Telesystems Limited ('STSL')

b) Other related parties under IND AS-24 "Related party disclosures" with whom transactions have taken place during the year:

Key Management Personnel (KMP)

K S Rao (Non-Executive Director)

Pankaj Aggarwal (Non-Executive Director) (from September 22, 2020)

Alok Mahapatra (Non-Executive Director, CEO) (from April 28, 2020)

Anupam Jindal (Non-Executive Director) (up to September 11, 2020)

Dharmendra Jain (Non-Executive Independent Director) (up to April 30, 2020)

Lalit Narayan Tandon (Non-Executive Independent Director) (up to  March 04, 2020)

Transactions with related parties during the year and outstanding balances are as follows:

Transactions during the year

Services provided (exclusive of duties and taxes) -            421.15      -            -            

Network Maintenance Expenses 732.18      965.67      -            -            

Other Operating Expenses 17.67        34.62        -            -            

Interest on loans taken 199.98      198.81      -            -            

Interest on loans given -            -            1.25          1.10          

Loans taken (principal amount) 103.79       195.17      -            

Repayment of loans 130.41        973.39      -            

Loans given (principal amount) 0.82          

Long term loan taken 2,362.63  -           

Equity Portion of Compulsorily Convertible Debentures (Refer Note 13) 4,470.59  -           

Equity Contribution from Parent (Refer Note 13) 183.57      183.34     -            -           

Loans & advances receivables -            -           14.74        

Investment in equity shares -            -           2.00          2.00          

Trade Receivable -           -           

Trade Payable 326.10     -           

Note - In case of transactions with related parties, the amounts are exclusive of applicable taxes.

918.50                    -                         

16.49                      

209.87                    -                         

 As at 

31 Mar 2020 

4,470.59                 -                         

2,535.99                 -                         

-                         

-                         0.50                       

Closing balances as at year end
 As at 

31 Mar 2021 

 As at 

31 Mar 2020 

 As at 

31 Mar 2021 

-                         

-                         

Particulars
Transactions with STL Transactions with STSL

2020-21 2019-20 2020-21 2019-20



SPEEDON NETWORK LIMITED

Notes to financial statements for the year ended 31 March 2021

Note 28: FINANCIAL RISK MANAGEMENT

a) Credit risk

Trade Receivables and Contract Assets

Financial assets and cash deposits

b) Liquidity risk

The Company's principal financial liabilities comprise of borrowings, trade and other payables and other financial liabilities. The main purpose of these

financial liabilities is to finance the Company's operations. The Company's principal financial assets include Investments, loans, trade and other

receivables, cash and cash equivalents, other bank balances and other financial assets that derive directly from its operations

The Company is exposed to credit risk and liquidity risk. The Company's senior management oversees the management of these risks. All risk

management activities are carried out by specialist teams that have the appropriate skills, experience and supervision. The Company reviews and

agrees policies for managing each of these risks, which are summarised below:

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits

and controls and to monitor risks and adherence to limits. Risk management policies and systems are approved and reviewed regularly by Board to

reflect changes in market conditions and the Company's activities. 

Management has overall responsibility for the establishment and oversight of the Company's risk management framework. In performing its operating,

investing and financing activities, the Company is exposed to the Credit Risk, Liquidity Risk and Market risk.

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The

Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with

banks, foreign exchange transactions and other financial instruments.

Customer credit risk is managed by top management subject to the Company’s established policy, procedures and control relating to customer credit

risk management. Credit quality of a customer is assessed based on credit rating and individual credit limits are defined in accordance with this

assessment. Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major customers. In addition, a large number of minor

receivables are grouped into homogenous groups and assessed for impairment collectively. The calculation is based on losses historical data. The

maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets. During the period, the Company made no

write-offs of trade receivables, it does not expect to receive future cash flows or recoveries from collection of cash flows previously written off. As

significant outstanding trade receivable are outstanding from its Holding Company credit risk related to these receivables is considered to be low.

The Company has a detailed review mechanism of overdue customer receivables at various levels within organisation to ensure proper attention and

focus for realisation and based on assessment performed management has concluded that impact of expected credit loss is not material and current

provision made against trade receivable is adequate to cover the provision on account of expected credit loss.

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s

policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty

credit limits are reviewed by the Company on an annual basis, and may be updated throughout the year . The limits are set to minimise the

concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments. 

The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2021 and 31 March 2020 is the carrying

amounts of each class of financial assets. 

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial liabilities

that are required to be settled by delivering cash or another financial asset. The Company's objective is to, at all times, maintain optimum levels of

liquidity to meet its cash and collateral obligations. The Company requires funds both for short term operational needs as well as for long term

investment programs mainly in growth projects. The Company closely monitors its liquidity position and deploys a robust cash management system. It

aims to minimise these risks by generating sufficient cash flows from its current operations, which in addition to the available cash and cash

equivalents, liquid investments and sufficient committed fund facilities, will provide liquidity. The Company has obtained loan from its Holding

Company to meet its liquidity requirements.

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken to settle trade payables

is about 30 - 90 days. The other payables are with short term durations. The carrying amounts are assumed to be reasonable approximation of fair

value. The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments:
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STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

BALANCE SHEET AS AT 31 MARCH 2021

Note 31 March 2021 31 March 2020

(Amount in Rs.) (Amount in Rs.)

Assets

Current assets

Financial assets

Cash and cash equivalents 3 263,181                        391,971                        

263,181                        391,971                        

Total Assets 263,181                        391,971                        

Equity and Liabilities

Equity

Equity share capital 4 500,000                        500,000                        

Other Equity 5 (372,320)                       (236,030)                       

Total Equity 127,681                        263,971                        

Current liabilities

Financial liabilities

Trade payables

(A) total outstanding dues of micro enterprises and small enterprises; and 6 -                                -                                

(B) total outstanding dues of creditors other than micro enterprises and small 

enterprises

6 135,500                        128,000                        

Total Liabilities 135,500                        128,000                        

Total Equity and Liabilities 263,181                        391,971                        

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Neeraj Sharma Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 108391 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : July ___, 2021 Date : July ___, 2021

For and on behalf of the Board of Directors of

STL Digital Limited



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

Note  For the year ending 

March 31, 2021 

 For the year ending 

March 31, 2020 

(Amount in Rs.) (Amount in Rs.)

Income

Revenue from operations -                               -                               

Total Income (I) -                               -                               

Expenses

Other expenses 7 136,290                       118,029                       

Total Expense (II) 136,290                       118,029                       

Earnings before interest, tax, depreciation and amortisation (EBITDA)   (I) - (II) (136,290)                      (118,029)                      

Finance costs -                               -                               

Profit/(Loss) before tax (136,290)                      (118,029)                      

Tax expense:

Current tax -                               -                               

Deferred tax -                               -                               

Total tax expenses -                               -                               

Profit/(Loss) for the year (136,290)                      (118,029)                      

Other comprehensive income

Other comprehensive income for the year, net of tax -                               -                               

Total comprehensive income (136,290)                      (118,029)                      

Earnings/(Loss) per share 9

Basic and diluted

Computed on the basis of profit/(loss) for the year (Rs.) (2.73)                            (2.36)                            

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016 STL Digital Limited

Neeraj Sharma Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 108391 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : July ___, 2021 Date : July ___, 2021

8

For and on behalf of the Board of Directors of



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2021

A. Equity share capital

Numbers Amount in Rs.

As at April 01, 2019 50,000      500,000                   

Changes in equity share capital -            -                          

As at 31 March 2020 50,000      500,000                   

Changes in equity share capital -            -                          

As at 31 March 2021 50,000      500,000                   

B. Other equity

Retained earnings

(Amount in Rs.)

As at April 01, 2019 (118,000)                 

Profit/(Loss) for the year (118,029)                 

As at 31 March 2020 (236,030)                 

Profit/(Loss) for the year (136,290)                 

As at 31 March 2021 (372,320)                 

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of

Firm Registration No: 012754N/N500016 STL Digital Limited

Neeraj Sharma Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 108391 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : July ___, 2021 Date : July ___, 2021



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

STATEMENT OF CASH FLOWS  FOR THE YEAR ENDED 31 MARCH 2021

0.00

Note 31 March 2021 31 March 2020

(Amount in Rs.) (Amount in Rs.)

A. Operating activities

Profit/(Loss) before tax (136,290)                    (118,029)                    

Operating profit/(loss) before working capital changes (136,290)                    (118,029)                    

Working capital adjustments:

Increase/(Decrease) in trade payables 6 7,500                         10,000                       

Cash generated from operations (128,790)                    (108,029)                    

Income tax paid (net of refunds) -                             -                             

Net cash inflow/(outflow) from operating activities (128,790)                    (108,029)                    

B. Investing activities

Net cash inflow/(outflow) from investing activities -                             -                             

C. Financing activities

Net cash inflow/(outflow) from financing activities -                             -                             

Net increase (decrease) in cash and cash equivalents (A+B+C) (128,790)                    (108,029)                    

Cash and cash equivalents at the beginning of the year 3 391,971                     500,000                     

Cash and cash equivalents at end of the year 3 263,181                     391,971                     

Components of cash and cash equivalents:

31 March 2021 31 March 2020

Balances with banks:

     In current accounts 3 263,181                     391,971                     

Total cash and cash equivalents 263,181                     391,971                     

Summary of significant accounting policies 2

The accompanying notes are an integral part of the  financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of

Firm Registration No: 012754N/N500016 STL Digital Limited

Neeraj Sharma Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 108391 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : July ___, 2021 Date : July ___, 2021



STL Digital Limited (Formerly "Sterlite Tech Connectivity Solutions Limited") 

Notes to financial statements for the year ended 31 March 2021 
 

1. Corporate information 

STL Digital Limited (Erstwhile "Sterlite Tech Connectivity Solutions Limited") (the 'Company') is a 

public company domiciled in India and incorporated under the provisions of the Companies Act, 2013. 

The Company was incorporated on 20 December 2018 and is a wholly owned subsidiary of Sterlite 

Technologies Limited. The Company changed its name from “Sterlite Tech Connectivity Solutions 

Limited” to “STL Digital Limited” during the year ended 31 March 2021. The registered office of the 

Company is located at Plot No 33/1/1, Waghadara Road, Dadra, Silvassa, Dadra & Nagar Haveli (DN) 

– 396230. 

2. Significant accounting policies 

This note provides a list of the significant accounting policies adopted in the preparation of these 

financial statements. These policies have been consistently applied to all the years presented, unless 

otherwise stated. 

2.1 Basis of preparation 

The financial statements comply in all material aspects with Indian Accounting Standards (Ind 

AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian 

Accounting Standards) Rules, 2015] and other relevant provisions of the Act.  

The Ind AS financial statements have been prepared on a historical cost basis . 

The Ind AS financial statements are presented in Indian Rupees, except when otherwise indicated. 

Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current 

classification. An asset is current when it is: 

 

 Expected to be realised or intended to be sold or consumed in the normal operating cycle; 

 Held primarily for the purpose of trading; 

 Expected to be realised within twelve months after the reporting year; or 

 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least twelve months after the reporting year. 

 

All other assets are classified as non-current. 

 

A liability is current when: 

 It is expected to be settled in the normal operating cycle; 

 It is held primarily for the purpose of trading; 

 It is due to be settled within twelve months after the reporting year; or 

 There is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting year. 

 

The Company classifies all other liabilities as non-current. 

 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

 Operating cycle of the Company is the time between the acquisition of assets for processing and their 

realisation in cash or cash equivalents. Based on the nature of products and services and the time 

between the acquisitions of assets for processing and their realisation in cash and cash equivalents, the 
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Company has ascertained operating cycle of 12 months for the purpose of current and non-current 

classification of assets and liabilities. 

a) Foreign currency translation 

Functional and presentation currency 

Items included in the financial statements of the Company are measured using the currency of the 

primary economic environment in which the Company operates (`the functional currency'). The 

financial statements are presented in Indian rupee (INR), which is company’s functional and 

presentation currency. 

 

Transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates at 

the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 

transactions and from the translation of monetary assets and liabilities denominated in foreign 

currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in 

equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are 

attributable to part of the net investment in a foreign operation. A monetary item for which settlement 

is neither planned nor likely to occur in the foreseeable future is considered as a part of the Company's 

net investment in that foreign operation. 

 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the 

statement of profit and loss within finance costs. All other foreign exchange gains and losses are 

presented in the Statement of profit and loss on the basis of underlying transactions. 

 

Non-monetary items that are measured at fair value in a foreign currency are translated using the 

exchange rates at the date when the fair value was determined. Translation differences on assets and 

liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation 

differences on non-monetary assets and liabilities such as equity instruments held at fair value through 

profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation 

differences on non-monetary assets such as equity investments classified as FVOCI are recognised in 

other comprehensive income. 

 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 

using the exchange rates at the dates of the initial transactions. 

b) Revenue from contracts with customers 

Ind AS 115 “Revenue from contracts with customers” deals with revenue recognition and establishes 

principles for reporting useful information to users of financial statements about the nature, amount, 

timing and uncertainty of revenue and cash flows arising from an Company’s contracts with customers. 

Revenue is recognised when a customer obtains control of a promised good or service and thus has the 

ability to direct the use and obtain the benefits from the good or service in an amount that reflects the 

consideration to which the Company expects to be entitled in exchange for those goods and services.  

 

The five-step process that must be applied before revenue can be recognised: 

(i) identify contracts with customers 

(ii) identify the separate performance obligation 

(iii) determine the transaction price of the contract  

(iv) allocate the transaction price to each of the separate performance obligations, and  

(v) recognise the revenue as each performance obligation is satisfied. 
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Revenue recognition policy 

The Company accounts for a contract when it has approval and commitment from parties involved, the 

rights of the parties are identified, payment terms are identified, the contract has commercial substance 

and collectability of consideration is probable.  

The Company identifies distinct performance obligations in each contract. . If a contract is separated 

into more than one performance obligation, the Company allocates the total transaction price to each 

performance obligation on the basis of the relative standalone selling price of each distinct product or 

service promised in the contract. 

The Company assesses for the timing of revenue recognition in case of each distinct performance 

obligation. The Company first assesses whether the revenue can be recognized over time as it performs 

if any of the following criteria is met: 

(a) The customer simultaneously consumes the benefits as the Company performs, or 

(b) The customer controls the work-in-progress, or  

(c) The Company’s performance does not create an asset with alternative use to the Company and 

the Company has right to payment for performance completed till date 

If none of the criteria above are met, the Company recognized revenue at a point-in-time. The point-

in-time is determined when the control of the goods or services is transferred which is generally 

determined based on when the significant risks and rewards of ownership are transferred to the 

customer. Apart from this, the Company also considers its present right to payment, the legal title to 

the goods, the physical possession and the customer acceptance in determining the point in time where 

control has been transferred. 

The Company estimates variable consideration using expected value method of probability-weighted 

values at an amount to which it expects to be entitled. The Company includes estimated amounts in 

the transaction price to the extent it is probable that a significant reversal of cumulative revenue 

recognized will not occur when the uncertainty associated with the variable consideration is resolved. 

The estimates of variable consideration and determination of whether to include estimated amounts in 

the transaction price are based largely on an assessment of the anticipated performance and all 

information (historical, current and forecasted) that is reasonably available. 

c) Other Income 

1. Interest income 

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable. Interest income is included in finance income in the statement of profit and 

loss. 

2. Dividends 

 

Dividends are recognised in profit or loss only when the right to receive payment is established, it is 

probable that the economic benefits associated with the dividend will flow to the Company, and the 

amount of the dividend can be measured reliably. 
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d) Government grants 

Grants from the Government are recognised at their fair value where there is a reasonable assurance 

that the grant will be received and the Company will comply with all attached conditions. 

 

Government grants relating to income are deferred and recognised in the profit or loss over the year 

necessary to match them with the costs that they are intended to compensate and presented within other 

income. 

 

Government grants relating to the purchase of property, plant and equipment are recorded in books of 

accounts by reducing the grant from the carrying amount of the asset. 

When loans or similar assistance are provided by Governments or related institutions, with an interest 

rate below the current applicable market rate, the effect of this favourable interest is regarded as a 

government grant. The loan or assistance is initially recognised and measured at fair value and the 

government grant is measured as the difference between the initial carrying value of the loan and the 

proceeds received. The loan is subsequently measured as per the accounting policy applicable to 

financial liabilities. 

e) Income Taxes 

Current income tax 
The income tax expense or credit for the year is the tax payable on the current year's taxable income 

based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities 

attributable to temporary differences and to unused tax losses. 

 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively 

enacted at the end of the reporting year. Management periodically evaluates positions taken in tax 

returns with respect to situations in which applicable tax regulation is subject to interpretation. It 

establishes provisions where appropriate on the basis of amounts expected to be paid to the tax 

authorities. 

 

Deferred tax 
Deferred tax is provided in full, using the liability method, on temporary differences arising between 

the tax bases of assets and liabilities and their carrying amounts for financial statements at the reporting 

date. 

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

 When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability 

in a transaction that is not a business combination and, at the time of the transaction, affects neither 

the accounting profit nor taxable profit or loss; 

 In respect of taxable temporary differences between the carrying amount and tax bases of 

investments in subsidiaries, branches, associates and interests in joint ventures, when the timing of 

the reversal of the temporary differences can be controlled by the Company and it is probable that 

the temporary differences will not reverse in the foreseeable future. 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused 

tax credits and unused tax losses, only if its is probable that future taxable profits will be available to 

ustilise those temporary differences and losses. 
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Deferred tax assets are not recognized for temporary differences between the carrying amount and tax 

bases of investments in subsidiaries, branches and associates and interest in joint arrangements where 

it is not probable that the differences will reverse in the foreseeable future and taxable profit will not 

be available against which the temporary difference can be utilised. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent 

that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date 

and are recognised to the extent that it has become probable that future taxable profits will allow the 

deferred tax asset to be recovered. 

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or 

substantively enacted at the reporting date and are expected to apply in the year when the asset is 

realised or the liability is settled. 

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items 

recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised 

in other comprehensive income or directly in equity, respectively. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set of 

current tax assets against current tax liabilities and the deferred taxes relate to income taxes levied by 

same taxation authorities on either same taxable entity or different taxable entities which intend either 

to settle the current tax assets and tax liabilities on a net basis or to realise the asset and settle the 

liability simultaneously. 

f) Leases 

As a Lessee: 

 

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the 

leased asset is available for use by the Company. Each lease payment is allocated between the principal 

(liability) and finance cost. The finance cost is charged to profit or loss over the lease period so as to 

produce a constant periodic rate of interest on the remaining balance of the liability for each year. The 

right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a 

straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use 

asset is depreciated over the underlying asset's useful life. 

 

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease 

liabilities include the net present value of the fixed payments (including in-substance fixed payments), 

less any lease incentives receivable. 

 

Lease payments to be made under reasonably certain extension options are also included in the 

measurement of the liability. The lease payments are discounted using the interest rate implicit in the 

lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, being the rate 

that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in 

a similar economic environment with similar terms and conditions. 

 

 Right-of-use assets are measured at cost comprising the following: 

 

- the amount of the initial measurement of lease liability 

- any lease payments made at or before the commencement date less any lease incentives received 

- any initial direct costs, and 

- restoration costs. 
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Payments associated with short-term leases and leases of low-value assets are recognised on a straight-

line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months 

or less.  

 

g) Impairment of non-financial assets  
 

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and 

are tested annually for impairment, or more frequently if events or changes in circumstances indicate 

that they might be impaired. Other assets are tested for impairment whenever events or changes in 

circumstances indicate that the carrying amount may not be recoverable. An impairment loss is 

recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The 

recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the 

purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 

identifiable cash inflows which are largely independent of the cash inflows from other assets or groups 

of assets (cash-generating units). Non-financial assets other than goodwill that suffered an impairment 

are reviewed for possible reversal of the impairment at the end of each reporting year. 

h) Provisions and contingent liabilities 

General 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result 

of a past event, it is probable that an outflow of resources embodying economic benefits will be 

required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  

When the Company expects some or all of a provision to be reimbursed, the reimbursement is 

recognised as a separate asset, but only when the reimbursement is virtually certain. The expense 

relating to a provision is presented in the statement of profit or loss net of any reimbursement. 

Provisions are not recognised for future operating losses. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax 

rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the 

increase in the provision due to the passage of time is recognised as interest expense. 

Contingent Liabilities  

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the 

existence of which will be confirmed only by the occurrence or non-occurrence of one or more 

uncertain future events not wholly within the control of the company or a present obligation that arises 

from past events where it is either not probable that an outflow of resources will be required to settle 

or a reliable estimate of the amount cannot be made. 

i) Investment and Other Financial assets 

i)  Classification: 

The Company classifies its financial assets in the following measurement categories: 

 Those to be measured subsequently at fair value (either through other comprehensive income, 

or through profit or loss) 

 Those measured at amortised cost. 
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The classification depends on the Company's business model for managing the financial assets and the 

contractual terms of the cash flows. For assets measured at fair value, gains and losses will either be 

recorded in profit or loss or other comprehensive income. For investments in debt instruments, this 

will depend on the business model in which the investment is held. For investments in equity 

instruments, this will depend on whether the Company has made an irrevocable election at the time of 

initial recognition to account for the equity investment at fair value through other comprehensive 

income. 

The Company reclassifies debt investments when and only when its business model for managing 

those assets changes. 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which 

the company commit to purchase or sell the financial asset. 

ii) Measurement: 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a 

financial asset not at fair value through profit or loss, transaction costs that are directly attributable to 

the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through 

profit or loss are expensed in profit or loss. 

Financial assets with embedded derivatives are considered in their entirety when determining whether 

their cash flows are solely payment of principal and interest. 

Debt instruments 

Subsequent measurement of debt instruments depends on the Company's business model for managing 

the asset and the cash flow characteristics of the asset. There are three measurement categories into 

which the Company classifies its debt instruments: 

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows 

represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a 

debt investment that is subsequently measured at amortised cost and is not part of a hedging 

relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income 

from these financial assets is included in finance income using the effective interest rate method. 

Impairment losses are presented as a separate line item in the financial statements. 

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of 

contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely 

payments of principal and interest, are measured at fair value through other comprehensive income 

(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of 

impairment gains or losses, interest revenue and foreign exchange gains and losses which are 

recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss 

previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/ 

(losses). Interest income from these financial assets is included in other income using the effective 

interest rate method. Foreign exchange gains and losses and impairment expenses are presented as 

separate line item in the financial statements. 

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI 

are measured at fair value through profit or loss. A gain or loss on a debt investment that is 

subsequently measured at fair value through profit or loss and is not part of a hedging relationship is 

recognised in profit or loss and presented net in the statement of profit and loss within other 
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gains/(losses) in the year in which it arises. Interest income from these financial assets is included in 

other income. 

Equity instruments 

The Company subsequently measures all equity investments at fair value. Where the Company's 

management has elected to present fair value gains and losses on equity investments in other 

comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit 

or loss. Dividends from such investments are recognised in profit or loss as other income when the 

Company's right to receive payments is established. 

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other 

gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses) 

on equity investments measured at FVOCI are not reported separately from other changes in fair value. 

iii) Impairment of financial assets 

 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for 

measurement and recognition of impairment loss on the following financial assets and credit risk 

exposure: 

  a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt 

securities, deposits, trade receivables and bank balance;  

  b) Lease receivables under Ind AS 116 

  c) Trade receivables or any contractual right to receive cash or another financial asset that result from 

transactions that are within the scope of Ind AS 115. 

  The Company follows ‘simplified approach’ for recognition of impairment loss allowance on: 

 Trade receivables or contract revenue receivables; and 

 All lease receivables resulting from transactions within the scope of Ind AS 116 

  The application of simplified approach does not require the Company to track changes in credit risk. 

Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right 

from its initial recognition. 

  For recognition of impairment loss on other financial assets and risk exposure, the Company 

determines that whether there has been a significant increase in the credit risk since initial recognition. 

If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. 

However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent year, credit 

quality of the instrument improves such that there is no longer a significant increase in credit risk since 

initial recognition, then the Company reverts to recognising impairment loss allowance based on 12-

month ECL. 

  Lifetime ECL are the expected credit losses resulting from all possible default events over the expected 

life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from 

default events that are possible within 12 months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in accordance 

with the contract and all the cash flows that the Company expects to receive (i.e., all cash shortfalls), 

discounted at the original EIR. When estimating the cash flows, a Company is required to consider: 

 All contractual terms of the financial instrument (including prepayment, extension, call and 

similar options) over the expected life of the financial instrument. However, in rare cases when 
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the expected life of the financial instrument cannot be estimated reliably, then the Company is 

required to use the remaining contractual term of the financial instrument; 

  Cash flows from the sale of collateral held or other credit enhancements that are integral to the 

contractual terms. 

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/ 

expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’ 

in the statement of profit and loss. The balance sheet presentation for various financial instruments is 

described below: 

 Financial assets measured as at amortised cost, contractual revenue receivables and lease 

receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of 

those assets in the balance sheet. The allowance reduces the net carrying amount. Until the 

asset meets write-off criteria, the Company does not reduce impairment allowance from the 

gross carrying amount. 

For assessing increase in credit risk and impairment loss, the Company combines financial instruments 

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is 

designed to enable significant increases in credit risk to be identified on a timely basis. 

  The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., 

financial assets which are credit impaired on purchase/ origination. 

iv) Derecognition of financial asset 

 

A financial asset is derecognised only when the Company has transferred the rights to receive cash 

flows from the financial asset or retains the contractual rights to receive the cash flows of the financial 

asset, but assumes a contractual obligation to pay the cash flows to one or more recipients. 

 

Where the Company has transferred an asset, the Company evaluates whether it has transferred 

substantially all risks and rewards of ownership of the financial asset. In such cases, the financial 

asset is derecognised. Where the Company has not transferred substantially all risks and rewards 

of ownership of the financial asset, the financial asset is not derecognised. 

 

Where the Company has neither transferred a financial asset nor retains substantially all risks 

and rewards of ownership of the financial asset, the financial asset is derecognised if the 

Company has not retained control of the financial asset. Where the Company retains control of the 

financial asset, the asset is continued to be recognised to the extent of continuing involvement in 

the financial asset. 
 

 

v) Reclassification of financial assets 

The Company determines classification of financial assets and liabilities on initial recognition. After 

initial recognition, no reclassification is made for financial assets which are equity instruments and 

financial liabilities.  For financial assets which are debt instruments, a reclassification is made only if 

there is a change in the business model for managing those assets.  Changes to the business model are 

expected to be infrequent.  The Company’s senior management determines change in the business 

model as a result of external or internal changes which are significant to the Company’s operations.  

Such changes are evident to external parties. A change in the business model occurs when the 

Company either begins or ceases to perform an activity that is significant to its operations.  If the 

Company reclassifies financial assets, it applies the reclassification prospectively from the 

reclassification date which is the first day of the immediately next reporting year following the change 

in business model.  The Company does not restate any previously recognised gains, losses (including 

impairment gains or losses) or interest. 
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j) Financial liabilities 

Trade and other payables 

 

These amounts represent liabilities for goods and services provided to the Company prior to the end 

of financial year which are unpaid. Trade and other payables are presented as current liabilities unless 

payment is not due within 12 months after the reporting year. They are recognised initially at their fair 

value and subsequently measured at amortised cost using the effective interest method. 

 

Borrowings 

 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 

subsequently measured at amortised cost. Any difference between the proceeds (net of transaction 

costs) and the redemption amount is recognised in profit or loss over the period of the borrowings 

using the effective interest method. Fees paid on the establishment of loan facilities are recognised as 

transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn 

down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence 

that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a 

prepayment for liquidity services and amortised over the period of the facility to which it relates. 

 

Borrowings are removed from the balance sheet when the obligation specified in the contract is 

discharged, cancelled or expired. The difference between the carrying amount of a financial liability 

that has been extinguished or transferred to another party and the consideration paid, including any 

non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses). 

 

Where the terms of a financial liability are renegotiated and the Company issues equity instruments to 

a creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in 

profit or loss, which is measured as the difference between the carrying amount of the financial liability 

and the fair value of the equity instruments issued. 

 

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer 

settlement of the liability for at least 12 months after the reporting year. Where there is a breach of a 

material provision of a long-term loan arrangement on or before the end of the reporting year with the 

effect that the liability becomes payable on demand on the reporting date, the Company does not 

classify the liability as current, if the lender agreed, after the reporting year and before the approval of 

the financial statements for issue, not to demand payment as a consequence of the breach. 

 

Borrowing Costs: 

 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that 

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as 

part of the cost of the asset.  All other borrowing costs are expensed in the year in which they occur.  

Borrowing costs consist of interest and other costs that the Company incurs in connection with the 

borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an 

adjustment to the borrowing costs. 

k) Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term 

deposits with an original maturity of three months or less, which are subject to an insignificant risk of 

changes in value. 
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For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash 

equivalents, as defined above, net of outstanding bank overdrafts as they are considered an integral 

part of the Company’s cash management. 

 

l) Dividend 

 

The Company recognises a liability to make cash distributions to equity holders of the Company when 

the distribution is authorised, and the distribution is no longer at the discretion of the Company. As per 

the corporate laws in India, a distribution is authorised when it is approved by the shareholders. A 

corresponding amount is recognised directly in equity. 

 

m) Earnings per share 

Basic earnings per share  

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by 

the weighted average number of equity shares outstanding during the financial year, adjusted for bonus 

elements in equity shares issued during the year and excluding treasury shares. 

Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to 

take into account the after income tax effect of interest and other financing costs associated with 

dilutive potential equity shares, and the weighted average number of additional equity shares that 

would have been outstanding assuming the conversion of all dilutive potential equity shares. 

n) Presentation of EBITDA 

The Company presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the 

statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not 

defined in Ind AS. Ind AS compliant Schedule III allows companies to present line items, sub-line 

items and sub-totals to be presented as an addition or substitution on the face of the financial statements 

when such presentation is relevant to an understanding of the Company’s financial position or 

performance.  

 

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the 

statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from 

continuing operations. In its measurement, the Company does not include depreciation and 

amortization expense, finance income, finance costs and tax expense 

 

o) Trade receivable   

 

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary 

course of business. Trade receivables are recognised initially at the amount of consideration that is 

unconditional unless there is significant financing components, when they are recognised at fair value. 

The company holds the trade receivables with the objective to collect contractual cash flows and 

therefore measures them subsequently at amortised cost using the effective interest method, less loss 

allowance. 
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p) Offsetting of financial instruments 

 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet 

if there is a currently enforceable legal right to offset the recognised amounts and there is an intention 

to settle on a net basis, to realise the assets and settle the liabilities simultaneously. The legally 

enforceable right must not be contingent on future events and must be enforceable in the normal course 

of business and in the event of default, insolvency or bankruptcy of the Company or the counter party. 

 

q) Rounding of amount 

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Indian 

Rupee per the requirement of Schedule III, unless otherwise stated. 

 

 

 2.2 Recent Accounting Pronouncements 

 

Ministry of Corporate Affairs (MCA), vide its notification dated March 24, 2021, amended Schedule 

III of the Companies Act, 2013 with effect from April 1, 2021. There are key amendments relating to 

Division II which relate to companies whose financial statements are required to comply with 

Companies (Indian Accounting Standards) Rules 2015. 

 

These changes are applicable for the financial year commencing from April 1, 2021 thus management 

will evaluate disclosures required and applicable to Financial statements issued in respect of 

accounting years commencing on or after April 1st, 2021. 



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

NOTE 3: CASH AND CASH EQUIVALENTS

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Balances with banks:

  In current accounts                            263,181                            391,971 

                           263,181                            391,971 

NOTE 4: SHARE CAPITAL 

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Authorised share capital                            500,000                            500,000 

50,000 Equity Shares of Rs.10 each 500,000                          500,000                          

Issued, subscribed and fully paid-up share capital

50,000 Equity Shares of Rs.10 each fully paid up                            500,000                            500,000 

Total issued, subscribed and fully paid-up share capital 500,000                          500,000                          

a. Reconciliation of the shares outstanding at the beginning and at the end of the year:

Numbers Amount in Rs.

As at 1 April 2019 50,000                            500,000                          

Issued during the year -                                  -                                  

Outstanding as at 31 March 2020 50,000                            500,000                          

Issued during the year -                                  -                                  

Outstanding as at 31 March 2021 50,000                            500,000                          

b.  Terms and rights attached to equity shares

c. Shares of the Company held by Holding Company

Immediate Holding Company Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 50,000                         100%

Immediate Holding Company Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 50,000                         100%

d. Details of shareholders holding more than 5% of shares in The Company

Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 50,000                         100%

Numbers % holding 

Sterlite Technologies Limited and its nominee shareholders 50,000                         100%

NOTE 5 : OTHER EQUITY

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Retained earnings

Opening balance (236,030)                        (118,000)                        

Add: Profit/(Loss) for the year (136,290)                        (118,029)                        

Total retained earninngs (372,320)                        (236,030)                        

Total other equity                          (372,320)                          (236,030)

NOTE 6: TRADE PAYABLES

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Total outstanding dues of creditors other than micro enterprises & small enterprises (refer note 13) -                                  -                                  

Total outstanding dues of creditors other than micro & small enterprises:

- Trade payables to related party 17,500                            10,000                            

- Others 118,000                          118,000                          

Total Trade Payables 135,500                          128,000                          

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The

distribution will be in proportion to the number of equity shares held by the shareholders.

The Company has only one class of equity shares having a par value of Rs. 10 per share.  Each holder of equity shares is entitled to one vote per share.  

 31 March 2020

 31 March 2020

 31 March 2021

 31 March 2021



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

NOTE 7: OTHER EXPENSES

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Payment to Auditor (refer note below) 118,000                          118,000                          

Legal and Professional Fees 18,290                            -                                  

Bank Charges -                                  29                                   

Total other expenses 136,290                          118,029                          

Payment to Auditor  31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

As Auditor:

        Audit fees 118,000                          118,000                          

                           118,000                            118,000 

NOTE 8: DEFERRED TAX AND CURRENT TAX

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Deferred tax asset

Total losses for the current year 136,290                          118,029                          

Total losses for the current year on which deferred tax asset has not been recognised (136,290)                        (118,029)                        

-                                 -                                 

NOTE 9: EARNINGS/(LOSS) PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the year attributable to equity holders by the weighted average number of Equity shares outstanding during the year.

 31 March 2021  31 March 2020

(Amount in Rs.) (Amount in Rs.)

Profit/(Loss) for the year (136,290)                        (118,029)                        

Weighted average number of equity shares for calculating basic and diluted EPS 50,000                            50,000                            

Earnings/(Loss) per share

        Basic and diluted (on nominal value of Rs. 10 per share) Rupees/share (2.73)                              (2.36)                              

NOTE 10: FAIR VALUE MEASUREMENT

NOTE 11: RELATED PARTY TRANSACTIONS

A.Name of related party and nature of relationships:

Related parties where control exists:

Sterlite Technologies Limited Immediate Holding Company

Twinstar Overseas Limited, Mauritius             Intermediate Holding Company

Volcan Investments Limited, Bahamas        Ultimate Holding Company

Key Management Personnel (KMP)

Ankit Agarwal - Director

Kattunga Srinivasa Rao - Director (from March 5, 2021)

Mihir Modi - Director (from March 5, 2021)

Anupam Jindal - Director (up to September 11, 2020)

Navin Sharma - Director (from September 23, 2020 up to March 5, 2021)

Venkatesh Murthy - Director (from September 19, 2019 up to March 5, 2021)

Pramod Kumar Srivastava - Director (up to September 24, 2019)

B. Transactions with related parties during the year and their outstanding balances are as follows:

Sterlite Technologies Limited

Particulars Relationship  31 March 2021  31 March 2020

Reibmursement of expenses Holding Company 7,500                              10,000                            

C. Outstanding balances:

Particulars Relationship  31 March 2021  31 March 2020

Sterlite Technologies Limited Holding Company 17,500                            10,000                            

All the financial instruments of the Company are classified at amortised cost. The management assessed that cash and cash equivalents and other financial liabilities approximate their

carrying amounts largely due to the short-term maturities of these instruments and therefore carrying value of these instruments is considered to be the same as fair value. 

The following table shows the computation of basic EPS and diluted EPS:

In the current year, the Company has not recognised deferred tax asset on carried forward losses as the Company is not likely to generate taxable income in the forseeable future. These

unused tax losses can be carried forward as per the provisions of Income Tax Act, 1961.

The tax expense is computed as per the provisions of Income Tax Act, 1961. Statutory tax rate of 22% (March 31, 2020: 22%) is applicable to the Company for the financial year ended 31

March 2021. Considering loss incurred during the year and lack of probability of future recovery of losses incurred, tax expense for the year is Nil.



STL DIGITAL LIMITED (FORMERLY "STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED")

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

NOTE 12: FINANCIAL RISK MANAGEMENT

Credit risk

Liquidity Risk

Particulars Less than 3 months  Total 

As at March 31, 2021

Trade payables                         135,500 135,500                          

135,500                       135,500                          

As at March 31, 2020

Trade payables                         128,000 128,000                          

128,000                       128,000                          

NOTE 13: DETAILS OF DUES TO MICRO ENTERPRISES AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

NOTE 14: CRITICAL ESTIMATES AND JUDGEMENTS

The Company presently does not have any operations and therefore no critical estimates and judgements are involved in preparation of financial statements.

NOTE 15: SEGMENT REPORTING

The Company does not have any operations and therefore there are no reportable segments.

NOTE 16: IMPACT OF COVID-19 PANDEMIC

NOTE 17: PREVIOUS YEAR FIGURES

Previous year numbers have been regrouped whereever necessary.

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of

Firm Registration No: 012754N/N500016 STL Digital Limited

Neeraj Sharma Ankit Agarwal Mihir Modi

Partner Director Director

Membership Number: 108391 DIN: 03344202 DIN: 03401046

Place : Pune Place : Pune

Date : July ___, 2021 Date : July ___, 2021

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. The Company has evaluated the impact

of pandemic on its business operations and based on its review and current indicators of future economic conditions, there is no significant impact on its financial statements.

The Company does not have any operations. The Company's principal financial assets include cash and cash equivalents and financial liabilities are in the nature of trade payables.

There are no Micro enterprises and Small enterprises, to whom the Company owes dues, which are outstanding as at March 31, 2021 and March 31, 2020. This information as required to

be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been indentified on the basis of information

available with the Company.

The Company is exposed to credit risk and liquidity risk. The Company's senior management oversees the management of these risks.

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and

adherence to limits. Risk management policies and systems are approved and reviewed regularly by Board of Directors to reflect changes in market conditions and the Company's activities.

Currently the Company has adopted the risk management policies as defined by its Holding Company to manage risk's relevant to it's operations. Management has overall responsibility for

the establishment and oversight of the Company's risk management framework. 

The Company's maximum exposure to credit risk for the components of the balance sheet of 31 March 2021 and 31 March 2020 is the carrying amount of each class of financial assets.

The Company is exposed to credit risk arising from financial assets in the nature of cash and cash equivalents. The management manages credit risk by keeping its funds with reputed

financial institutions with good credit rating. The Company has adopted risk management policies as defined by its Holding Company to manage risks relevant to its operations.

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial liabilities that are required to be settled by

delivering cash or another financial asset. The Company's objective is to, at all times, maintain optimum levels of liquidity to meet its cash and collateral obligations. The Company requires

funds both for short term operational needs as well as for long term investment programs mainly in growth projects. The Company closely monitors its liquidity position and deploys a

robust cash management system. It aims to minimise these risks by generating sufficient cash flows from its operations, which in addition to the available cash and cash equivalents which

will provide liquidity.

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken to settle trade payables is about 60 - 90 days. The carrying

amounts are assumed to be reasonable approximation of fair value. The table below summarises the maturity profile of the Company's financial liabilities based on contractual

undiscounted payments:
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STERLITE TELESYSTEMS LIMITED

BALANCE SHEET AS AT 31 MARCH 2021

(All amounts are in Rs. Lacs, unless otheriwse states)

Note 31 March 2021 31 March 2020

ASSETS

Non-current assets

Financial assets

Other non-current financial assets 4 0.55                              0.56                              

Deffered tax assets (net) 5 -                                -                                

Total Non Current Assets 0.55                              0.56                              

Current assets

Financial assets

Cash and cash equivalents 6 0.63                              0.63                              

Other current assets 7 0.53                              0.43                              

Total Current Assets 1.16                              1.06                              

Total Assets 1.71                              1.62                              

EQUITY AND LIABILITIES

Equity

Equity share capital 8 2.00                              2.00                              

Other Equity

Reserves & Surplus 9 (19.84)                           (16.73)                           

Total Equity (17.84)                           (14.73)                           

Non-current liabilities

Financial liabilities

  Borrowings 10 16.49                            14.74                            

Total Non Current Liabilities 16.49                            14.74                            

Current liabilities

Financial liabilities

Trade Payables

 -Total outstanding dues of micro enterprises &

     small enterprises -                                -                                

 -Total outstanding dues of creditors other than 

     above
2.93                              1.48                              

Other Current Liabilities 12 0.14                              0.14                              

Total Current Liabilities 3.07                              1.61                              

Total  Liabilities 19.56                            16.36                            

Total  Equity & Liabilities 1.71                              1.62                              

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP  For and on behalf of the board of directors of

Firm Registration No: 012754N/N500016  Sterlite Telesystems Limited

Neeraj Sharma K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 108391 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 
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STERLITE TELESYSTEMS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

(All amounts are in Rs. Lacs, unless otheriwse states)

Note

 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020 

INCOME

Revenue from operations -                         -                         

Other Income 13 -                         3.04                       

Total Income (I) -                         3.04                       

EXPENSES

Other expense 14 1.86                       4.67                       

Total Expense (II) 1.86                       4.67                       

Earnings before interest, tax, depreciation and amortisation (EBITDA)   (I) - 

(II)

(1.86)                      (1.63)                      

Finance costs 15 1.25                       1.10                       

Profit/(Loss) before tax (3.12)                      (2.73)                      

Tax expense:

Current tax -                         -                         

Deferred tax -                         -                         

Total tax expenses -                         -                         

Profit/(Loss) for the year (3.12)                      (2.73)                      

Other comprehensive income

Other comprehensive income for the year, net of tax -                         -                         

Total comprehensive income for the year (3.12)                      (2.73)                      

Earnings per equity share

Basic and diluted

Computed on the basis of Profit/(Loss) for the year 16 (15.59)                    (13.66)                    

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016  Sterlite Telesystems Limited

Neeraj Sharma K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 108391 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

 For and on behalf of the board of 



STERLITE TELESYSTEMS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2021

A. Equity share capital

Equity shares of Rs. 10 each issued, subscribed and fully paid Note No. in lacs Rs. in lacs

As at 1 April 2019 6 0.20                              2.00                              

Changes in equity share capital -                                   -                                

As at March 31, 2020 6 0.20                              2.00                              

Changes in equity share capital -                                   -                                

As at 31 March 2021 0.20                              2.00                              

For the year ended March 31, 2021

B. Other equity

(Rs. in Lacs)

Particulars Retained earnings

Balance at 1 April 2019 (14.00)                           

Profit/(Loss) for the year (2.73)                             

Balance at 31 March 2020 (16.73)                               

Profit/(Loss) for the year (3.12)                             

Balance at 31 March 2021 (19.85)                           

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Neeraj Sharma K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 108391 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

For and on behalf of the board of directors of 

Sterlite Telesystems  Limited



STERLITE TELESYSTEMS LIMITED

STATEMENT OF CASH FLOWS  FOR THE YEAR ENDED 31 MARCH  2021

(All amounts are in Rs. Lacs, unless otheriwse states)

0.00

Note

 Year ended March 

31, 2021 

 Year ended March 

31, 2020 

A. Operating activities

Profit/(Loss) before tax (3.12)                             (2.73)                             

Adjustments to reconcile profit before tax to net cash flows

Finance costs 15 1.25                              1.10                              

Operating profit/(Loss) before working capital changes (1.86)                             (1.63)                             

Working capital adjustments:

    (Decrease)/increase in trade payables 9 1.45                              (1.91)                             

    (Decrease)/increase in other  liabilities 12 (0.00)                             (0.18)                             

    (Decrease)/increase in other current financial liabilities -                                -                                

    Decrease/(increase) in other non- current financial assets 4 0.01                              3.03                              

    Decrease/(increase) in other assets 4 (0.10)                             (0.03)                             

Change in working capital 1.37                              0.91                              

Cash generated from operations (0.50)                             (0.72)                             

Income tax paid (net of refunds) -                                -                                

Net cash flow from operating activities (0.50)                             (0.72)                             

B. Investing activities

Net cash flow used from investing activities

-                                -                                

C. Financing activities

Proceeds from borrowings from Holding Company 8 0.50                              0.71                              

Net cash flow used in financing activities 0.50                              0.71                              

Net increase/(decrease in) cash and cash equivalents (0.00)                             (0.01)                             

Cash and cash equivalents as at beginning of year 6 0.63                              0.64                              

Cash and cash equivalents as at year end 6 0.63                              0.63                              

Components of cash and cash equivalents:

March 31, 2021 March 31, 2020

Balances with banks:

     On current accounts 0.63                              0.63                              

Cash in hand 

Total cash and cash equivalents 0.63                              0.63                              

Summary of significant accounting policies 

The accompanying notes are an integral part of the  financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Neeraj Sharma K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 108391 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

For and on behalf of the board of directors of 

Sterlite Telesystems Limited



STERLITE TELESYSTEMS LIMITED

Notes to financial statements for the year ended 31 March 2021

NOTE 8: SHARE CAPITAL 

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Authorised Equity Share Capital

50,000 (31 March 2020: 50,000) Equity Shares of Rs.10 each 5.00            5.00              

20,000 (31 March 2020: 20,000) Equity Shares of Rs.10 each fully 

paid up
             2.00 

2.00              

Total issued, subscribed and fully paid-up share capital 2.00            2.00              

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Nos in lacs Rs. in lacs Nos in lacs Rs. in lacs

At the beginning of the year 0.20            2.00 0.20            2.00

Changes in Equity Share Capital - - - -

Outstanding as at end of the year 0.20            2.00              0.20            2.00              

b.  Terms/rights attached to equity shares

c.  Shares held by holding company and their subsidiaries/associates:

No. in lacs % holding No. in lacs % holding 

Immediate holding company

Speedon Network Limited and its nominee shareholders 0.20            100% 0.20            100%

d. Detail of shareholders holding more than 5% of shares in the company

No. in lacs % holding No. in lacs % holding 

Speedon Network Limited and its nominee shareholders 0.20            100% 0.20            100%

This page is intentionally left blank.

 31 March 2021

 31 March 2021

 31 March 2021 31 March 2020

The Company has only one class of equity shares having a par value of Rs. 10 per share.  Each holder of equity shares is entitled to one vote per share. 

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution 

of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

31 March 2020

31 March 2020



Sterlite Telesystems  Limited

Notes to financial statements for the year ended 31 March 2021

NOTE 3: CRITICAL ESTIMATES AND JUDGEMENTS

NOTE 4: OTHER FINANCIAL ASSETS

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non-current

Security deposits 0.00                        0.00                        

Other Receivables 0.55                        0.56                        

Total other non-current financial assets 0.55                        0.56                        

NOTE 5: DEFERRED TAX

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Deferred tax asset

Total losses for the current period 3.12                        2.73                        

Total losses for the current period on which deferred tax asset has not been recognised (3.12)                       (2.73)                       

Net deferred tax assets -                          -                          

\

NOTE 6: CASH AND CASH EQUIVALENTS

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Balances with banks:

  In current accounts 0.63                                                 0.63 

                         0.63                          0.63 

NOTE 7: OTHER ASSETS

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Current

Balances with government authorities 0.53                                                 0.43 

Total other current assets                          0.53                          0.43 

The company presently does not have any operations and therefore management has not observed any critical estimates and judgements in 

preparation of financial statements

This page is intentionally left blank.

In the current year, the company has not recognised deferred tax asset on carried forward losses as the company is not likely to generate taxable

income in the forseeable future. These unused tax losses can be carried forward as per the provisions of Income Tax Act, 1961.

The tax expense is computed as per the provisions of Income Tax Act, 1961. Statutory tax rate of 22% (March 31, 2020: 22%) is applicable to the

company for the financial year ended 31 March 2021. Considering loss incurred during the year and lack of probability of future recovery of losses

incurred, tax expense for the year is Nil.



Sterlite Telesystems  Limited

Notes to financial statements for the year ended 31 March 2021

NOTE 9 : OTHER EQUITY

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Retained earnings

Opening balance (16.73)                                          (14.00)

Add: Net profit/(Loss) for the year (3.12)                                              (2.73)

Total retained earninngs (19.84)                     (16.73)                     

Total other equity                      (19.84)                      (16.73)

NOTE 10: BORROWINGS

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Non -Current borrowings

Loan from holding company (Refer Note 18) 16.49                                             14.74 

16.49                      14.74                      

The above amount includes

Secured borrowings -                          -                          

Unsecured borrowings 16.49                      14.74                      

Net Amount 16.49                      14.74                      

This page is intentionally left blank.

*The Company has obtained unsecured borrowing from holding company which carries interest at 8% p.a. (2019-20 : 8% p.a.) and the same is 

repayable on demand based on availability of funds with the company.

* *



Sterlite Telesystems  Limited

Notes to financial statements for the year ended 31 March 2020

NOTE 11: TRADE PAYABLES  31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

-                                                       -   

-  Trade payable to related parties -                                                       -   

-  Others 2.93                                                 1.48 

2.93                        1.48                        

NOTE 12: OTHER CURRENT LIABILITIES

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Current

Statutory Dues payable 0.14                                                 0.14 

Total current  liabilities 0.14                        0.14                        

NOTE 13: OTHER INCOME  31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Liabilities written back -                                                   3.04 

Total Other Income -                          3.04                        

NOTE 14: OTHER EXPENSES

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Rates and taxes -                                                       -   

Legal & professional fees 0.11                                                 0.63 

Rent expenses 0.75                                                     -   

Payment to Auditor (refer details below) 1.00                                                 1.00 

Miscellaneous Expenses -                                                   3.04 

Total other expenses 1.86                        4.67                        

Payment to Auditor  31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

As Auditor:

    Statutory Audit 1.00                                                 1.00 

                         1.00                          1.00 

NOTE 15: FINANCE COST

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Interest on loan from holding company (Refer Note No:18) 1.25                                                 1.10 

Total finance cost 1.25                        1.10                        

NOTE 16: EARNINGS PER SHARE (EPS)

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Loss for the year (3.12)                                              (2.73)

Weighted average number of equity shares in calculating basic  EPS 20,000                                         20,000 

Earnings per share

The following table shows the computation of basic and diluted EPS

Total outstanding dues of micro enterprises & small enterprises

Total outstanding dues of creditors other than micro enterprises & small enterprises 



        Basic & Diluted (Rupees/share) (15.59)                                          (13.66)



Sterlite Telesystems  Limited

Notes to financial statements for the year ended 31 March 2021

NOTE 17: FAIR VALUE MEASUREMENT

NOTE 18: RELATED PARTY TRANSACTIONS

A.Name of related party and nature of relationships:

Related parties where control exists:

Speedon Network Limited ('SNL')              Immediate holding company

Sterlite Technologies Limited Intermediate holding company

Twinstar Overseas Limited, Mauritius             Intermediate holding company

Volcan Investments Limited, Bahamas        Ultimate holding company

Key Management Personnel (KMP)

K S Rao (Non-Executive Director)

Alok Mahapatra (Non-Executive Director) (from May 2, 2020)

Pankaj Aggarwal (Non-Executive Director) (from September 11, 2020)

Anupam Jindal (Non-Executive Director) (up to September 11, 2020)

Pankaj Priyadarshi (Non-Executive Director) (up to May 5, 2020)

B. Transactions with related parties during the period and outstanding balances are as follows:

 31 March 2021 31 March 2020

(Rs. in lacs) (Rs. in lacs)

Transactions during the year

Interest expense 1.25 1.10

Loans taken 0.50 0.82

Closing balances as at year end

Loan payable 16.49 14.74

NOTE 19: FINANCIAL RISK MANAGEMENT OBJECTIVES & POLICIES

Credit risk

The Company has obtained unsecured borrowing from holding company and the same is repayable on demand based on availability of funds with 

the company

The company is exposed to credit risk arising from financial assets in the nature of cash and equivalents. The management manages credit risk by 

keeping its funds with reputed financial institutions with good credit rating.

All the transactions are with the financial institutions with good credit rating.The Company's maximum exposure to credit risk for the components 

of the balance sheet of 31 March 2021 and 31 March 2020 is the carrying amount of each class of financial assets

The Company does not have any operations. The Company's principal financial liabilities, comprise borrowings, trade and other payables and other 

financial liabilities. The main purpose of these financial liabilities is to finance the Company's cash flow requirements. The Company's principal 

financial assets include Investments, loans, trade and other receivables, cash and short-term deposits and other financial assets.

The Company is exposed to credit risk and liquidity risk. The Company's senior management oversees the management of these risks.

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits 

and controls and to monitor risks and adherence to limits. Risk management policies and systems are approved and reviewed regularly by Board to 

reflect changes in market conditions and the Company's activities. 

Management has overall responsibility for the establishment and oversight of the Company's risk management framework. In performing its 

operating, investing and financing activities, the Company is exposed to the Credit Risk, Liquidity Risk and Market risk.

Transactions with Speedon Network Limited

The management assessed that cash and cash equivalents, trade payables and other financials current assets approximate their carrying amounts 

largely due to the short-term maturities of these instruments.Therefore, carrying value of these instruments is considered to be same as the fair 

value.





Sterlite Telesystems  Limited

Notes to financial statements for the year ended 31 March 2021

Liquidity Risk

(Rs. in lacs)

Particulars  Payable on demand Less than 3 months  Total 

As at March 31, 2021

Trade Payables -                                                                  2.93 2.93                         

-                                         2.93                         2.93                         

As at March 31, 2020

Trade Payables -                                                                  1.48 1.48                         

-                                         1.48                         1.48                         

The Company has obtained unsecured borrowing from holding company and the same is repayable on demand based on availability of funds with the company.

Sterlite Telesystems  Limited

Notes to financial statements for the year ended 31 March 2021

NOTE 20: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

NOTE 21: SEGMENT REPORTING

NOTE 22: IMPACT OF COVID - 19 PANDEMIC

NOTE 23: PREVIOUS YEAR FIGURES

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For Price Waterhouse Chartered Accountants LLP

Firm Registration No: 012754N/N500016

Neeraj Sharma K S Rao Pankaj Aggarwal

Partner Director Director

Membership Number: 108391 DIN: 00022533 DIN: 08889216

Place: Pune Place: Gurugram Place: Pune

Date: Date: Date: 

For and on behalf of the board of directors of 

Sterlite Telesystems Limited

There are no Micro and Small enterprises, to whom the Company owes dues, which are outstanding as at March 31, 2021 and March 31, 2020. This

information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent

such parties have been indentified on the basis of information available with the company.

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. 

The Company has evaluated the impact of pandemic on its business operations and based on its review and current indicators of future economic 

conditions, there is no significant impact on its financial statements.

The company does not have any operations and therefore there are no reportable segments.

Previous year figures have been reclassified to confirm to this years classification. 

Liquidity risk is the risk that the Company may encounter difficulty in meeting in present and future obligations associated with financial liabilities 

that are required to be settled by delivering cash or another financial asset. The company's objective is to at all times maintain optimum levels of 

liquidity to meet liquidity needs. The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities through obtaining 

funds from holding company on need basis. The carrying amounts are assumed to be reasonable approximation of fair value. The table below 

summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments:The company manages its 

liquidity risk through taking loan from holding company.
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STERLITE TECHNOLOGIES UK VENTURES LTD

Report of the Directors 
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their report with the financial statements of the company for the year ended 31 March 2021. 

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of an investment company. 

REVIEW OF BUSINESS
The Company has invested in Sterlite Conduspar Industrial LTDA, a 58% Joint Venture in Brazil. The  Brazilian
company is a manufacturer and trader of Optical Fibre Cables.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 April 2020 to the date of this report. 

A Agarwal
K S Rao

Other changes in directors holding office are as follows: 

K Rowley - appointed 22 January 2021 

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance  with
applicable law and regulations. 

Company law requires the directors to prepare financial statements for each financial year. Under that law the  directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted  Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must  not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of  the
company and of the profit or loss of the company for that period. In preparing these financial statements, the  directors
are required to: 

- select suitable accounting policies and then apply them consistently; 
- make judgements and accounting estimates that are reasonable and prudent; 
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the  company

will continue in business. 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain  the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company  and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible  for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of  fraud
and other irregularities. 

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the  Companies
Act 2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to  have
taken as a director in order to make himself aware of any relevant audit information and to establish that the  company's
auditors are aware of that information. 

AUDITORS
The auditors,  Butler & Co LLP, will be proposed for re-appointment at the forthcoming Annual General Meeting.
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Report of the Independent Auditors to the Members of 

Sterlite Technologies UK Ventures Ltd 
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Opinion 

We have audited the financial statements of Sterlite Technologies UK Ventures Ltd (the 'company') for the year ended 31 

March 2021 which comprise the Income Statement, Balance Sheet and Notes to the Financial Statements, including a 

summary of significant accounting policies. The financial reporting framework that has been applied in their preparation 

is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial 

Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting 

Practice). 

 

In our opinion the financial statements: 

- give a true and fair view of the state of the company's affairs as at 31 March 2021 and of its loss for the year then 

ended; 

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 

- have been prepared in accordance with the requirements of the Companies Act 2006. 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. 

Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial 

statements section of our report. We are independent of the company in accordance with the ethical requirements that are 

relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our 

other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our opinion. 

 

The impact of uncertainties due to the COVID19 pandemic on our audit 

Uncertainties related to the effects of COVID-19 are relevant to understanding our audit of the financial statements. All 

audits assess and challenge the reasonableness of estimates made by the directors, and related disclosures and the 

appropriateness of the going concern basis of preparation of the financial statements. All of these depend on assessments 

of the future economic environment and the company's future prospects and performance. 

 

COVID-19 is one of the most significant public health, social and economic event and at the date of this report its effects 

are subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. We applied 

a standardised firm-wide approach in response to that uncertainty when assessing the company's future prospects and 

performance. However, no audit should be expected to predict the unknowable factors or all possible future implications 

for the company and this is particularly the case in relation to COVID19. 

 

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in 

the preparation of the financial statements is appropriate. 

 

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 

that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a 

period of at least twelve months from when the financial statements are authorised for issue. 

 

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant 

sections of this report. 

 

Other information 

The directors are responsible for the other information. The other information comprises the information in the Report of 

the Directors, but does not include the financial statements and our Report of the Auditors thereon. 

 

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly 

stated in our report, we do not express any form of assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 

so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 

obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or 

apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the 

financial statements themselves. If, based on the work we have performed, we conclude that there is a material 

misstatement of this other information, we are required to report that fact. We have nothing to report in this regard. 
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Opinions on other matters prescribed by the Companies Act 2006 

In our opinion, based on the work undertaken in the course of the audit: 

- the information given in the Report of the Directors for the financial year for which the financial statements are 

prepared is consistent with the financial statements; and 

- the Report of the Directors has been prepared in accordance with applicable legal requirements. 

 

Matters on which we are required to report by exception 

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, 

we have not identified material misstatements in the Report of the Directors. 

 

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you 

if, in our opinion: 

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from 

branches not visited by us; or 

- the financial statements are not in agreement with the accounting records and returns; or 

- certain disclosures of directors' remuneration specified by law are not made; or 

- we have not received all the information and explanations we require for our audit; or 

- the directors were not entitled to prepare the financial statements in accordance with the small companies regime and 

take advantage of the small companies' exemption from the requirement to prepare a Strategic Report or in preparing 

the Report of the Directors. 

 

Responsibilities of directors 

As explained more fully in the Directors' Responsibilities Statement set out on page two, the directors are responsible for 

the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal 

control as the directors determine necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 

unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do 

so. 
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Auditors' responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will 

always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements. 

 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line 

with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The 

extent to which our procedures are capable of detecting irregularities, including fraud is detailed below: 

 

- Enquiries of management, concerning the company's policies and procedures relating to: 

o Identifying, evaluating and complying with laws and regulations and whether they were aware of any instances of 

non-compliance 

o Detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged 

fraud. 

 

- Discussions among the engagement team regarding how and where fraud might occur in the financial statements and 

any potential indicators of fraud. 

 

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk  

of management override. 

 

We also obtained an understanding of the legal and regulatory frameworks that the company operates in. 

 

As a result of performing the above, we did not identify any key audit matters related to the potential risk of fraud or 

non-compliance. 

 

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting 

Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.frc.org.uk/auditorsresponsibilities
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Use of our report 

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies 

Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are 

required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we 

do not accept or assume responsibility to anyone other than the company and the company's members as a body, for our 

audit work, for this report, or for the opinions we have formed. 

 

 

Sanjeev Phadke (Senior Statutory Auditor) 

for and on behalf of Butler & Co LLP 

Chartered Accountants 

& Statutory Auditor 

Third Floor 

126-134 Baker Street 

London 

W1U 6UE 

 

Date: 14th May 2021 



STERLITE TECHNOLOGIES UK VENTURES LTD

Income Statement  
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
Notes £ £

TURNOVER - -

Administrative expenses 169,491 4,396

OPERATING LOSS 4 (169,491) (4,396)

Interest payable and similar expenses 22,869 36,746

LOSS BEFORE TAXATION (192,360) (41,142)

Tax on loss - -

LOSS FOR THE FINANCIAL YEAR (192,360) (41,142)

The notes form part of these financial statements
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STERLITE TECHNOLOGIES UK VENTURES LTD

Notes to the Financial Statements 
FOR THE YEAR ENDED 31 MARCH 2021

1. STATUTORY INFORMATION

Sterlite Technologies UK Ventures Ltd is a private company, limited by shares, registered in England  and
Wales. The company's registered number and registered office address can be found on the  Company
Information page. 

2. ACCOUNTING POLICIES

Basis of preparing the financial statements
These financial statements have been prepared in accordance with Financial Reporting Standard 102  "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" including the provisions of  Section
1A "Small Entities" and the Companies Act 2006. The financial statements have been prepared under  the
historical cost convention. 

Going concern
The financial statements have been prepared on a going concern basis on the assumption that the company  will
continue to trade in the foreseeable future.The Directors, having made appropriate enquiries, consider  that
adequate resources exist for the company to continue in operational existence for the foreseeable future;  and
with the continued support of the company's shareholders, the company will be able to meet its liabilities as  they
fall due for payment. Therefore, the directors are of the opinion that it is appropriate to adopt the going  concern
basis in preparing the financial statements for the year ended 31 March 2021.

Since the financial year end, there are uncertainties relating to COVID19 pandemic.No provisions have  been
made in the financial statements in relation to these uncertainities.

Key sources of estimation uncertainty and judgements
The preparation of financial statements in conformity with generally accepted accounting practice  requires
management to make estimates and judgement that affect the reported amounts of assets and liabilities as  well
as the disclosure of contingent assets and liabilities at the balance sheet date and the reported amounts  of
revenues and expenses during the reported period.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated  useful
life. 
Fixtures and fittings - 2 years 
Computer equipment - 2 years 

Investments in subsidiaries
Investments in subsidiary undertakings are recognised at cost less impairment.

Page 10 continued...



STERLITE TECHNOLOGIES UK VENTURES LTD

Notes to the Financial Statements - continued 
FOR THE YEAR ENDED 31 MARCH 2021

2. ACCOUNTING POLICIES - continued

Financial instruments policy
Financial assets and financial liabilities are recognised in the balance sheet when the company becomes a  party
to the contractual provisions of the instrument.

Trade and other debtors and creditors are classified as basic financial instruments and measured at  initial
recognition at transaction price.Debtors and creditors are subsequently measured at amortised cost using  the
effective interest rate method. A provision is established when there is objective evidence that the company  will
not be able to collect all amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in hand and at  bank
and bank overdrafts which are an integral part of the company's cash management.

Financial liabilities and equity instruments issued by the company are classified in accordance with  the
substance of the contractual arrangements entered into and the definitions of a financial liability and an  equity
instrument. An equity instrument is any contract that evidences a residual interest in assets of the company  after
deducting all of its liabilities. Equity instruments issued by the company are recorded at the proceeds  received,
net of direct issue costs.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except  to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted  or
substantively enacted by the balance sheet date.

Foreign currencies
Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at  the
balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange  ruling
at the date of transaction. Exchange differences are taken into account in arriving at the operating result.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's  pension
scheme are charged to profit or loss in the period to which they relate.

3. EMPLOYEES AND DIRECTORS

The average number of employees during the year was 12 (2020 - NIL). 

4. OPERATING LOSS

The operating loss is stated after charging:

2021 2020
£ £

Depreciation - owned assets 1,484 -

Page 11 continued...



STERLITE TECHNOLOGIES UK VENTURES LTD

Notes to the Financial Statements - continued 
FOR THE YEAR ENDED 31 MARCH 2021

5. TANGIBLE FIXED ASSETS
Fixtures

and Computer
fittings equipment Totals

£ £ £
COST
Additions 6,713 31,500 38,213

At 31 March 2021 6,713 31,500 38,213

DEPRECIATION
Charge for year 883 601 1,484

At 31 March 2021 883 601 1,484

NET BOOK VALUE
At 31 March 2021 5,830 30,899 36,729

6. FIXED ASSET INVESTMENTS
Shares in

group
undertakings

£
COST
At 1 April 2020 2,072,447
Additions 28,229

At 31 March 2021 2,100,676

NET BOOK VALUE
At 31 March 2021 2,100,676

At 31 March 2020 2,072,447

The above investment represents a 58% holding in Sterlite Conduspar Industrial LTDA, a  company
incorporated in Brazil.

These financial statements contain information about Sterlite Technologies UK Ventures Ltd as an  individual
company and do not contain consolidated financial information as the parent of a group. The company  is
exempt under section 401 of the Companies Act 2006 as the company itself is a subsidiary undertaking and  its
parent undertaking is not established under the law of an EEA state. The company is included in  consolidated
accounts of its parent company.

7. DEBTORS
2021 2020

£ £
Amounts falling due within one year:
Other debtors 27,441 -

Page 12 continued...



STERLITE TECHNOLOGIES UK VENTURES LTD

Notes to the Financial Statements - continued 
FOR THE YEAR ENDED 31 MARCH 2021

7. DEBTORS - continued
2021 2020

£ £
Amounts falling due after more than one year:
Other debtors 14,965 -

Aggregate amounts 42,406 -

8. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 
2021 2020

£ £
Trade creditors 41,870 -
Other creditors 27,798 3,350

69,668 3,350

9. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR 

2021 2020
£ £

Amounts owed to group undertakings 2,498,718 2,262,597

The parent company has provided a line of credit of $ 3,500,000. As at the year end a sum of £2,498,718  (2020:
£2,262,597) has been drawn. Interest is payable at the rate of LIBOR+0.75% amd LIBOR + 1%

The amount drawn is repayable on demand. However, the lender has confirmed that the amount  outstanding
will not be recalled within the next 12 months.

10. CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:
Number: Class: Nominal 2021 2020

value: £ £
5,000 Ordinary Euro1 3,150 3,150

11. RESERVES
Retained
earnings

£

At 1 April 2020 (185,608)
Deficit for the year (192,360)

At 31 March 2021 (377,968)

Page 13 continued...



STERLITE TECHNOLOGIES UK VENTURES LTD

Notes to the Financial Statements - continued 
FOR THE YEAR ENDED 31 MARCH 2021

12. RELATED PARTY DISCLOSURES

As at 31 March 2021 the company owed a sum of £2,498,718 (2020: £2,262,597) to Sterlite Technologies  Ltd
(the ultimate parent company). Interest payable on this loan was £22,869 (2020: £36,746).

There are no fixed terms as to repayment of these balances.

13. PARENT COMAPANY

The company is wholly-owned subsidiary of Sterlite Technologies Limited a company incorporated in India.
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STERLITE TECHNOLOGIES UK VENTURES LTD

Detailed Profit and Loss Account 
FOR THE YEAR ENDED 31 MARCH 2021

2021 2020
£ £ £ £

Income - -

Expenditure
Rates and water 5,198 -
Insurance 1,451 -
Wages 60,296 -
Social security 6,907 -
Pensions 4,807 -
Telephone 365 -
Post and stationery 2,922 -
Motor expenses 1,688 -
Training & Seminar 2,223 -
Repairs and renewals 4,393 -
Staff Welfare 242 -
Office Maintenance 20,739 -
Recruitment expenses 14,390 -
Computer costs 7,091 -
Sundry expenses 33 -
Accountancy 1,200 -
Subscriptions 195 -
Legal and Professional fees 22,544 -
Auditors' remuneration 5,033 4,342
Foreign exchange losses 5,702 -

167,419 4,342

(167,419) (4,342)

Finance costs
Bank charges 588 54
Other interest 22,869 36,746

23,457 36,800

(190,876) (41,142)

Depreciation
Plant and machinery 601 -
Fixtures and fittings 883 -

1,484 -

NET LOSS (192,360) (41,142)

This page does not form part of the statutory financial statements
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VULCAN DATA CENTRE SOLUTIONS LIMITED 

DIRECTORS' REPORT  
FOR THE YEAR ENDED 31 DECEMBER 2020 

- 1 - 

The directors present their annual report and financial statements for the year ended 31 December 2020. 

Principal activities 
The principal activity of the company continued to be that of providing data centre services and products.  

Directors 
The directors who held office during the year and up to the date of signature of the financial statements were as 
follows: 

B R J Parker 
A Jindal (Resigned 11 September 2020) 
K S Rao 
P Aggarwal (Appointed 6 October 2020) 

Auditor 
In accordance with the company's articles, a resolution proposing that Sobell Rhodes LLP be reappointed as 
auditor of the company will be put at a General Meeting. 

Statement of disclosure to auditor 
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit 
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the 
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant 
audit information and to establish that the company’s auditor is aware of that information. 

This report has been prepared in accordance with the provisions applicable to companies entitled to the small 
companies exemption. 

On behalf of the board 

B R J Parker 
Director 

17 March 2021 



VULCAN DATA CENTRE SOLUTIONS LIMITED 

DIRECTORS' RESPONSIBILITIES STATEMENT  
FOR THE YEAR ENDED 31 DECEMBER 2020 

- 2 - 

The directors are responsible for preparing the annual report and the financial statements in accordance with 
applicable law and regulations. 

Company law requires the directors to prepare financial statements for each financial year. Under that law the 
directors have elected to prepare the financial statements in accordance with United Kingdom Generally 
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law 
the directors must not approve the financial statements unless they are satisfied that they give a true and fair 
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing 
these financial statements, the directors are required to: 

• select suitable accounting policies and then apply them consistently; 
• make judgements and accounting estimates that are reasonable and prudent; 
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that 

the company will continue in business. 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain 
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the 
company and enable them to ensure that the financial statements comply with the Companies Act 2006.  They 
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities. 



VULCAN DATA CENTRE SOLUTIONS LIMITED 

INDEPENDENT AUDITOR'S REPORT  
TO THE MEMBERS OF VULCAN DATA CENTRE SOLUTIONS LIMITED 

- 3 - 

Opinion 
We have audited the financial statements of Vulcan Data Centre Solutions Limited (the 'company') for the year 
ended 31 December 2020 which comprise the statement of income and retained earnings, the balance sheet 
and notes to the financial statements, including significant accounting policies.   The financial reporting framework 
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including 
FRS 102   The Financial Reporting Standard applicable in the UK and Republic of Ireland   (United Kingdom 
Generally Accepted Accounting Practice). 

In our opinion the financial statements: 
• give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its loss for the 

year then ended; 
• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; 

and 
• have been prepared in accordance with the requirements of the Companies Act 2006. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the  Auditor's  responsibilities for the audit 
of the financial statements  section of our report. We are independent of the company in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s 
Ethical Standard , and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of 
accounting in the preparation of the financial statements is appropriate. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a 
going concern for a period of at least twelve months from when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the 
relevant sections of this report. 

Other information 
The other information comprises the information included in the annual report other than the financial statements 
and our auditor's report thereon. The directors are responsible for the other information contained within the 
annual report. Our opinion on the financial statements does not cover the other information and, except to the 
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our 
responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial 
statements themselves. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of our audit : 
• the information given in the directors' r eport for the financial year for which the financial statements are 

prepared is consistent with the financial statements ; and 
• the directors' report has been prepared in accordance with applicable legal requirements. 
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Matters on which we are required to report by exception 
In the light of the knowledge and understanding of the company and its environment obtained in the course of 
the audit, we have not identifie d  material misstatements in the directors'  r eport . 

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to 
report to you if, in our opinion: 

• adequate accounting records have not been kept, or returns adequate for our audit have not been received 
from branches not visited by us; or 

• the financial statements are not in agreement with the accounting records and returns; or 
• certain disclosures of directors' remuneration specified by law are not made; or 
• we have not received all the information and explanations we require for our audit; or 
• the directors were not entitled to prepare the financial statements in accordance with the small companies 

regime and take advantage of the small companies' exemption in preparing the directors' report and take 
advantage of the small companies exemption from the requirement to prepare a strategic report. 

Responsibilities of directors 
As explained more fully in the directors'  r esponsibilities  s tatement, the directors are responsible for the 
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 
internal control as the directors determine is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the 
directors are responsible for assessing the company ' s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the 
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do 
so. 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 
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Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures 
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, 
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is 
detailed below . 

We enquired of Management to obtain an understanding of the legal and regulatory frameworks that are 
applicable to the Company.  The most significant that are relevant to the Company are United Kingdom Generally 
Accepted Accounting Practice, The Companies Act 2006 and the tax legislation in respect of Corporation tax, 
VAT  and  PAYE. We understood how the Company complies with these through enquiries of management and 
asked of any instances of non-compliance in these areas.  

We assessed the susceptibility of the Company’s financial statements to material misstatements, including how 
fraud might occur through enquiries of Management and to understand where they considered there was 
susceptibility to fraud. We obtained an understanding of the controls that the Company has established to 
address the risk  to  prevent, deter, and detect fraud.  

Based on this understanding we designed our audit procedures to detect irregularities including fraud which 
primarily  consisted of  the following: 

1. Identifying and testing of journal entries  including large and unusual transactions  to understand their 
rationale. 

2. Enquiries of management and those charged with governance  on instances any known fraud and 
around actual and potential litigation claims .  

3. Enquiries of the  tax engagement team that are independent of the audit team  for instances of non-
compliance. 

The Senior Statutory Auditor reviewed the experience and expertise of the audit engagement team to ensure that 
they had the appropriate competence and capabilities to identify any instances of fraud and non-compliance with 
the relevant laws and regulations. 

The objective of our audit, in respect to fraud, are; to identify and assess the risks of material misstatement of the 
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risk of 
material misstatement due to fraud, through designing and implementing appropriate responses; and to respond 
appropriately to fraud or suspected fraud identified during the audit. However, the primary responsibility for the 
prevention and detection of fraud rests with both those charged with governance of the entity and management. 

A further description of our responsibilities is available on the Financial Reporting Council’s website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report. 
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Use of our report 
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members 
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the 
company's members, as a body, for our audit work, for this report, or for the opinions we have formed. 

Adam Shelley (Senior Statutory Auditor) 
For and on behalf of Sobell Rhodes LLP 24 March 2021 

Chartered Accountants 
Statutory Auditor The Kinetic Centre 

Theobald Street 
Elstree 
Borehamwood 
Hertfordshire 
United Kingdom 
WD6 4PJ 
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2020 2019 
£ £ 

Turnover - 1,000,352 
Cost of sales - (619,090) 

Gross profit - 381,262 

Administrative expenses (287,797) (26,890) 

Operating (loss)/profit (287,797) 354,372 

Interest payable and similar expenses - (5) 

(Loss)/profit before taxation (287,797) 354,367 

Tax on (loss)/profit - (67,468) 

(Loss)/profit for the financial year (287,797) 286,899 

Retained earnings brought forward 292,194 145,295 
Dividends - (140,000) 

Retained earnings carried forward 4,397 292,194 
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2020 2019 
Notes £ £ £ £ 

Fixed assets 
Intangible assets 3 887 887 
Tangible assets 4 - 7,031 

887 7,918 
Current assets 
Debtors 5 1,900 184,893 
Cash at bank and in hand 12,363 268,192 

14,263 453,085 
Creditors: amounts falling due within 
one year 6 (9,700) (167,756) 

Net current assets 4,563 285,329 

Total assets less current liabilities 5,450 293,247 

Provisions for liabilities (953) (953) 

Net assets 4,497 292,294 

Capital and reserves 
Called up share capital 100 100 
Profit and loss reserves 4,397 292,194 

Total equity 4,497 292,294 

These financial statements have been prepared in accordance with the provisions applicable to companies 
subject to the small companies regime. 

The financial statements were approved by the board of directors and authorised for issue on 17 March 2021 
and are signed on its behalf by: 

B R J Parker 
Director 

Company Registration No. 09621145 
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1 Accounting policies 

Company information 
Vulcan Data Centre Solutions Limited is a  private  company  limited by shares  incorporated in England and 
Wales.   The registered office is  C/o Sobell Rhodes LLP, The Kinetic Centre, Theobald Street, Elstree, 
Borehamwood, Hertfordshire, United Kingdom, WD6 4PJ.  

1.1 Accounting convention 
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting 
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the 
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure 
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is 
required to show a true and fair view. 

The financial statements are prepared in  sterling , which is the functional currency of the company. 
 Monetary a mounts  in these financial statements are  rounded to the nearest £1. 

The financial statements have been prepared under the historical cost convention. The significant 
accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all years presented unless otherwise stated. 

1.2 Going concern 
At the time of approving the financial statements, the directors have a reasonable expectation, even after 
an assessment of the impact of Covid-19, that the company has adequate resources to continue in 
operational existence for the foreseeable future. Thus the directors continue to adopt the going concern 
basis of accounting in preparing the financial statements.  

1.3 Turnover 
Turnover comprises the fair value of the consideration received or receivable for the sale of structural cable 
installations in the ordinary course of the company’s activities. Turnover is shown net of sales/value added 
tax, returns, rebates and discounts.  

The company recognises revenue when:  
The amount of revenue can be reliably measured;  
it is probable that future economic benefits will flow to the entity;  
and specific criteria have been met for each of the company's activities. 

1.4 Tangible fixed assets 
Tangible fixed assets  are initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses. 

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over 
their useful lives on the following bases: 

Fixtures and fittings 25% reducing balance 
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1.5 Financial instruments 
The Company only enters into basic financial instruments transactions that result in the recognition of 
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other third 
parties, loans to related parties and investments in non-puttable ordinary shares. 

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting 
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment 
loss is recognised in profit or loss. 

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is 
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or 
to realise the asset and settle the liability simultaneously. 

Debtors 
Basic financial assets, including trade and other debtors, are initially recognised at transaction price, 
unless the arrangement constitutes a financing transaction, where the transaction is measured at the 
present value of the future receipts discounted at a market rate of interest. Such assets are subsequently 
carried at amortised cost using the effective interest method, less any impairment. 

Creditors 
Basic financial liabilities, including trade and other creditors, loans from third parties and loans from related 
parties, are initially recognised at transaction price, unless the arrangement constitutes a financing 
transaction, where the debt instrument is measured at the present value of the future payments discounted 
at a market rate of interest. Such instruments are subsequently carried at amortised cost using the 
effective interest method, less any impairment. 

1.6 Taxation 
The tax expense represents the sum of the tax currently payable and deferred tax. 

Current tax 
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as 
reported in the profit and loss account because it excludes items of income or expense that are taxable or 
deductible in other years and it further excludes items that are never taxable or deductible. The  company’s 
 liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the 
reporting end date. 

Deferred tax 
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are 
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax 
liabilities or other future taxable profits. 

1.7 Foreign exchange 
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at 
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are 
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains 
and losses arising on translation  in the period  are included in profit or loss. 
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2 Employees 

The average monthly number of persons (including directors) employed by the company during the year 
was: 

2020 2019 
Number Number 

Total 3 3 

3 Intangible fixed assets 
Digital asset 

£ 
Cost 
At 1 January 2020 and 31 December 2020 887 

Amortisation and impairment 
At 1 January 2020 and 31 December 2020 - 

Carrying amount 
At 31 December 2020 887 

At 31 December 2019 887 

4 Tangible fixed assets 
Plant and 

machinery 
etc 

£ 
Cost 
At 1 January 2020 15,528 
Disposals (15,528) 

At 31 December 2020 - 

Depreciation and impairment 
At 1 January 2020 8,497 
Depreciation charged in the year 1,089 
Eliminated in respect of disposals (9,586) 

At 31 December 2020 - 

Carrying amount 
At 31 December 2020 - 

At 31 December 2019 7,031 
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5 Debtors 
2020 2019 

Amounts falling due within one year: £ £ 

Amounts owed by group undertakings - 184,893 
Other debtors 1,900 - 

1,900 184,893 

6 Creditors: amounts falling due within one year 
2020 2019 

£ £ 

Trade creditors 5,700 66,454 
Corporation tax - 67,966 
Other taxation and social security - 30,836 
Other creditors 4,000 2,500 

9,700 167,756 

7 Related party transactions 

The company has taken advantage of the exemption contained in FRS102 section 1AC.35 from disclosing 
transactions and balances with other wholly owned group entities. 

On the 1 st  January 2020, as part of a group restructure, the trade and assets of Vulcan Data Centres 
Limited, were transferred to Impact Data Systems Limited. The resulting inter-company loan between the 
two parties amounted to £266,350, has been written off to the profit and loss account during the year in 
both companies. The write off forms part of operating profit. 

8 Parent company 

The Company is a subsidiary of Sterlite Global Ventures (Mauritius) Limited.   

The parent company of the smallest group for which consolidated accounts are prepared is Sterlite 
Technologies Limited. 

The registered office and details of where consolidated accounts can be publicly viewed can be found here: 
www.stl.tech/downloads/subsidiary 

The ultimate parent company is  Volcan Investments Limited. The registered office of which is as follows: 

C/O Elco Corporate Services Limited 
Loyalist Plaza, Don Mackay Boulevard 
PO Box AB 20377 
March Habour BS-CO-BS 
Island of Abaco 
Bahamas 
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2020 2019 
£ £ £ £ 

Turnover 
Sales of goods - 1,000,352 

Cost of sales 
Purchases - 581,024 
Subcontract labour - 38,066 

- (619,090) 

Gross (loss)/profit - 381,262 

Administrative expenses 
Insurance 271 263 
Computer running costs 272 772 
Travelling expenses - 5,913 
Legal and professional fees - 704 
Accountancy 413 2,938 
Audit fees 13,650 - 
Bank charges 79 141 
Loan balance written off 266,350 - 
Telecommunications 14 96 
Entertainment - 613 
Sundry expenses - 253 
Depreciation 1,423 2,344 
Profit or loss on disposal of tangible assets 4,270 - 
Profit or loss on foreign exchange 1,055 12,853 

(287,797) (26,890) 

Operating (loss)/profit (287,797) 354,372 

Interest payable and similar expenses 
Interest payable - (5) 

(Loss)/profit before taxation (287,797) 354,367 
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